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INVESTMENT & BUSINESS TREND 


Stop, Look and Listen!—Should American Inves- 
tors Buy Foreign Securities?—Labor in a New 
Field—Caveat Emptor—The Market Prospect 


SHERE is a disposition in some 
quarters to appraise the business 
4 situation without reference to 
<« those factors which would other- 
5). 4 x») wise restrain their unguarded 
enthusiasm over what they conceive to be the 
outlook. For the business executive, at least, 
on whose shoulders rests the responsibility 
of mapping the future course of his business, 
an attitude predicated on other than the es- 
sentials will prove costly. At any event, in 
view of the flood of optimistic literature now 
current on the business outlook, it would 
seem that a new and unbiased appraisal of 
the future is required. 

It is true that there are tangible signs of 
improvement. Thus, the agricultural situ- 
ation, the final (let us hope) settlement of 
the Franco-German problem and, among 
others, the upward tendency recently noted 
in the price movement. To these should be 
added the reduction of surplus stocks as a 
result of partial curtailment of production 
during the past few months. Among the 
intangibles, may be mentioned the not-incon- 
siderable increase in business optimism, 
largely generated by the rise in security 
values and what is generally held to be the 
political outlook. 

Without minimizing the effect of the 
factors noted above, it should be borne in 
mind, however, that there is still a large 
question as to whether the betterment ex- 
pected in the autumn will be of a permanent 
order or a purely seasonal development. 
This question is not answered in current 
statistics nor is it likely to be answered until 
after the elections and until a new and sys- 
tematic appraisal can be made of the effect 
of the recent change in European political- 
economic conditions. Some, for example, 















profess to hore that there will be an im- 
mediate response in large exports from this 
country as a result of the successful outcome 
of the London Conference. The basis of this 
hope has yet to be established. Another dis- 
puted point is whether there is reason to 
believe that all our farmers have been plunged 
into prosperity as a result of the advance in 
the grains. 

In view of the degree of improvement al- 
ready effected, it is obviously out of place and 
indeed unwarranted to assume a pessimistic 
viewpoint. On the other hand, the undis- 
criminating optimism which has been gen- 
erated in uncritical quarters has even less 
reason for existence. The proper policy for 
business executives at this time is to proceed 
carefully in making plans for the future and 
not take too much for granted. 


~# XX 


FOREIGN URING the past few 
SECURITIES ID weeks there has been 
an extensive advance 
in quotations for foreign exchange and for- 
eign securities of various descriptions. This 
has stimulated a good deal of interest in these 
markets in America. While it is true that op- 
portunities of a sort exist in such markets, 
it is not clear that superior advantages thus 
accrue to the average American investor to 
whom are already extended excellent oppor- 
tunities in issues of domestic extraction. 
From the standpoint of world economics, 
support of foreign securities may be a good 
thing but the individual investor, unless he 
has abundant means, must by the very nature 
of things proceed cautiously and with full 
consideration of his own needs. On the 
whole, it is probably better that small in- 
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vestors confine themseives to sound Amer- 
ican securities leaving it for rich men, if 
they so desire, to indulge themselves in spec- 
ulations in foreign securities. 


a XK 


HE endorsement of the 

La Follette - Wheeler 
candidacy by the 
American Federation of Labor, though cam- 
ouflaged by disclaimers of the conservative 
element of the Federation that this action is 
not to be construed as a departure from their 
historic policy, unquestionably does mark 
such a departure. For several years, headed 
by Mr. Gompers, the extreme conservatives 
among the leaders of the A. F. of La. have 
lost prestige with the rank and file of the 
members and the recent endorsement of the 
new Progressive party may be considered a 
distinct defeat for the more conservative ele- 
ment. While the La Follette-Wheeler candi- 
dacy is hopeless, so far as winning the next 
election is concerned, it is clear that the new 
party will derive considerable strength from 
the addition of the Labor Federation to its 
adherents. There is no point in blinking 
these facts. 

It is significant, however, that the plat- 
form of the new party is in very small de- 
gree radical compared with current com- 
munistic creeds. Certainly, if it were it 
would not have gained the support of the 
American Federation of Labor, the rank and 
file of which is clearly not tainted with 
Bolshevistic beliefs. La Follette’s impeach- 
ment of the “reds” led by Foster made his 
position perfectly clear to those in labor 
circles who were willing to follow a progres- 
sive platform but who balked at allying 
themselves with the exponents of the danger- 
ous theories of Lenin and Trotzky. 

It is evident that this country has in no 
way to fear from such institutions as the 
American Federation of Labor. On the 
whole, American business can congratulate 
itself on the inherent good sense of the aver- 
age American laboring man. 


ef XK 
A NOTHER part of this 


LABOR IN 
POLITICS 


CAVEAT 


EMPTOR issue deals with the 


excessive commissions 
on securities charged inexperienced investors 
by a number of out-of-town banks and bro- 
kerage firms. The statements made in this 
article in no way impugn the honesty of the 
rank and file of bankers and brokers but that 
the situation described does exist in some 








degree is sufficient warrant for exposing it. 

The practice of charging all that the tariff 
will bear is based on an old business theory 
and is by no means limited to the securities 
field. Nevertheless, the average investor who 
lacks experience in these matters, is less in 
a position to protect himself from sharp 
practice than the average business man 
would be in his business. It is commonplace 
to assert that the American investor needs 
further education along purely practical 
lines. It is not quite so commonplace, how- 
ever, to assert that the banker or broker, who 
requires such advice, should be warned that 
sharp practice will not be tolerated. Cer- 
tainly, one corrective is full publicity where 
wrong exists. 

In the meantime, the investor owes it to 
himself to find out more about the machinery 
of the securities field if he is to be in the best 
position to safeguard his own interests. 
Common sense dictates that the investor 
actively cooperate in the growing national 
movement to purge the investment field from 
the few remaining iniquities which still be- 
set it. 


~a EH 


THE N advancing to the high 
MARKET level of 97.17 the aver- 
PROSPECT age price of fifty stocks 

has practically justified the 
prediction made on page 509 of our August 
2d issue, with the exception that the greatest 
amount of the advance was in the industrials 
and not in the rails. Any one who will bring 
up to date the “Zone Graph” presented on 
that page, will observe the relative position 
of this bull market to those of 1916 and 1919, 
in which the 97.17 figure was exceeded. 

When the market reaches these high levels, 
which it now has done for the third time in 
fourteen years, there seems little room for 
argument as to what any investor should do 
with his common stocks. The market has al- 
ready supplied us with examples as to how 
certain situations may be over-discounted by 
the bullish activities of interested pools. 

It now remains for general business to 
catch up with the stock market. There are 
numerous signs that the process of recovery 
may require more time in the field of com- 
merce than it did in securities. 

Meanwhile there is room for a number 
of contrary movements in various stocks, 
but no indication of an immediate reversal. 
There is every possibility that for the time 
being the market may be sustained around 
the present levels. 


Monday, August 25, 1924. 
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“the Dawes plan, if 


iro nted by an attain- 


1Z 


Has Dawes Written 
“Finis” on American 
Prosperity? 


Or Will the Adoption of His Plan Throughout 


Europe Create New Opportunities for Us Abroad? 
A Symposium of the Views of Men in High Positions 


idealism, this Dawes plan. I am 
fearful that it will work.” 
Full of peace and good will, from read- 
ng the published reports of the London 
iference to put Germany on its feet by 
neans of the Dawes plan sling, I asked 
» of the great political and economic 
caders of the country to tell the readers 


” A ‘ideation, instance of our absurd 


{ THE MAGAZINE oF WALL Street about 


beneficences the plan would work to 
the world—and us. Straight in my 
stonished face he flung the introductory 
tence. My enthusiasm for the plan 
s jolted but was succeeded by an antici- 
tory enthusiasm 
the publication 


By THEODORE M. KNAPPEN 


has been remade in the last decade and 
that Europe is no longer important to us 
as a market, only as a competitor.” 

This made American altruism and the 
Dawes plan look equally foolish, which 
is reasonable, since one is the product of 
the other. 

Seeking some optimistic light on the 
situation, an economist in a high govern 
mental position was consulted. He hadn't 
made up his mind about the matter, which 
was ominous, seeing that he had had 
about six months for hypothetical consid- 
eration since the Reparations Commission 
agreed to the Dawes plan, and has just 


been in Europe. He remarked, however, 
that Jas. A. Farrell, president of the 
United States Steel Corporation, recently 
said, rather dubiously: 

“The lessening of the capacity of Eu 
rope to buy and sell unquestionably affects 
our commerce but there is no information 
upon which we can base an assurance that 
the European market can be _ restored 
within a reasonable time, nor that Eu 
rope’s economic interests may not eventu 
ally be in directions antagonistic to ours.” 

By this time, it was plain, that ther« 
are two views as to whether the 
struction of Europe is a good thing for 

the United States 


recon 





or not 








f a sensation, soon 
sed in its turn by 
injunction against 
tation. 
lo put it in the 

ost compact form,” 

anonymous au- 
1ority continued, 


accomplishes _ its 
ectives, will re- 
re Germany, and 
e*many will restore 
‘ussia. A restored 
many will batter 
way into our 
1e market with 
the zeal of a 
ngry man coa- 


> meal ticket. A 
tored Russia will 
uot our agricultural 
ducts from the 
ropean market. 
is is what we and 
Dawes plan will 

e done to our- 


sc ves. Fools that we 


The first defender 
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7 HESE six men take part in the accompany- 
ing vigorous discussion: 


D. R. CRISSINGER, Governor, Federal Re- 
serve Board. 


‘CHESTER WRIGHT, Economist, American 
Federation of Labor. 


CHAUNCEY D. SNOW, Manager, Foreign 
Trade Dept., U. S. Chamber of Commerce. me 


Dr. E. G. NOURSE, Agricultural Economist, 
Institute of Economics. 


SECRETARY HOLMAN, National Board 
of Farm Organizations. 


GRAY SILVER, President, The Grain Mar- 
keting Company. 





r, we do not real- 


of the orthodox view 
to be encountered 
was Governor D. R. 
Crissinger of the 
Federal Reserve 
Board 

“Assuming that 
the Dawes plan 
works and Germany 
works,” the 
ernor was asked, 
“will the outcome be 
good or bad for the 
United States?” 
“It will be good,” 

answered, “be- 
cause it will bring 
peace and _ stability 
into the world. It 
will bring Germany 
back into the family 
of nations and into 


Gov- 


the economic proces 
It means more 
made, trans 

and so l d ’ 
industry and 
less chauvinism, 
more saving and less 


sion 

R« ods 
ported 
more 
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CRISSINGER says :— 


“It is only a narrow 
and partial view of 
world trade that as- 
sumes that a competi- 
tor in a given market 
is a dangerous enemy. 
... The more wealth 
the more chance 
there is for each of us 
to have more.” 


CHESTER WRIGHT 
says :— 


“ .. Labor wel- 
comes the economic 
restoration of Europe. 
It reduces greatly the 
danger of another 
war in this genera- 
tion.” 


CHAUNCEY D. SNow 
says :— 


“I entertain no ap- 
prehension as to the 
ability of our manu- 
facturers to meet this 
competition wherever 
it may be found.” 


Dr. Nourse says :— 


“For American 
agriculture to plan its 
future building on the 
foundation of an ex- 
pectedrevivaland 
growth of the Euro- 
pean market would 
mean building on 
quicksand.” 


SECRETARY HOLMAN 
says :— 


“We cannot trade 
farm products for 
foreign manufactured 
goods, or manufac- 
tured products for 
foreign agricultural 
products insofar as 
they are competitive 
with our own. The 
revival of Germany 
and Europe cannot be 
accomplished without 
a great increase of 
exports of their man- 
ufactured goods.” 
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good for the world, and so is good for us.” 

“What will be the effect on the world’s 
money markets?” 

“That is about the same as asking what 
will be the effect here in the United 
States? The raising here of our share 
of the $200,000,000 external loan to Ger- 
many will undoubtedly be followed by 
considerable private extensions of credit 
not only to Germany but to other Euro- 
pean countries. I have in mind commer- 
cial and banking credits rather than gov- 
ernmental and municipal loans. In one 
way and other, our European credits are 
already large, but so long as the repara- 
tions issue remained unsettled and Ger- 
many and consequently the rest of Europe 
had not returned to normalcy prudence 
tended to keep the purse-strings tight. 
As soon as it appears that the Dawes 
plan is reasonably certain to reach its goal, 
there will be a tendency on the part of our 
bankers to be liberal in financing inter- 
national trade. The tendency will then 
be, of course, io strengthen the money 
market and advance interest rates.” 

“Will these public and private Icans 
lead to the exportation of gold to Eu- 
rope?” 

“It may lead to some exportation, but I 
rather imagine that Europe will get gold 
credit rather than gold, leaving the gold 
here.” 

“As these additional credits add a cer- 
tain amount to our foreign investments, 
and strengthen our position as a creditor 
nation, do they not add to the pressure 
of foreign goods to get into this country 
in repayment of interest, if not of princi- 
pal? Will not this pressure be powerful 
enough to get over our tariff walls and 
maybe lead to a revision of our whole 
tariff policy?” 

“Undoubtedly Europe will be able to 
dispose of a certain amount of manufac- 
tured goods of a competitive nature in 
this country—possibly somewhat more 
than at present. But the drive of a re- 
vived Germany and a revived Europe in 
general will be for markets more easily 
penetrable than ours. We will not have 
to buy from Europe in order to sell. 
Some things we must have or prefer to 
have from Europe. There is much, espe- 
cially in raw materials, copper and cotton 
for example; and in foodstuffs that Eu- 
rope must buy from us.” 

“In the first ten months of the fiscal 
year, the commodity balance of trade was 
692 million dollars in our favor. So you 
see that even as things are, the outside 
world is buying a lot more of goods from 
us than we are sending to it. Of course, 
in the long run, an export always means 
an import, either of goods or service; but 
that does not mcan that the import must 
come from the nation to which the ex- 
port goes. In the complex triangular and 
even polygonal trades of the world, cop- 
per sold by us to Germany may be paid 
for, say, with German toys sold the Boers, 
they finally shipping us ivory, gold, or dia- 
monds. 

“It is only a narrow and partial view 
of world trade that assumes that a com- 
petitor in a given market is a dangerous 
enemy. Business makes business, and its 
ultimate reproductive effects are often 


obscure, though certain. A market [ost 
may be a better one found. The more 
wealth there is in the world, the more the 
chance for each of us to have more. The 
United States can be relied upon to get 
its share when the totals are reckoned. 
More than we realize that the world is a 
commercial unit. We are all in the same 
boat. Somehow a prosperous France or 
Germany has much to do with a pros- 
perous United States, even if in the inter- 
play of competitive efforts this, that and 
the other individual is hurt. Here in our 
own country, thousands of business con- 
cerns annually succumb to competition, 
but the country gets richer all the time. 
So, in foreign trade, individual nationals 
may lose or win, but somehow if pros- 
perity prevails and trade is active, the 
majority of people in all nations find their 
position enhanced. I am not taking ac- 
count of the course of commercial empire 
with the passing of years, but so far as 
America is concerned that course is ours. 

“So, I feel that the most encouraging 
sign that has been given to the world 
since the close of the war is the decision 
of the allies and Germany to apply the 
Dawes plan. It is immaterial whether the 
plan is fully workable or not. The im- 
portant thing is that at last all hands have 
agreed to work and make way for work.” 

“What does labor think about the 
effects of the Dawes plan, assuming that 
it will succeed?” I asked Chester Wright, 
economist of the American Federation of 
Labor. 

“On broad humanitarian principles, la- 
bor welcomes the economic restoration of 
Europe. It reduces greatly the danger of 
another war in this generation. More- 
over, it avoids the horror of depopulation 
by starvation. Europe has many millions 
of people that must live by exporting the 
product of their labor in return for food 
and other necessaries of life. They have 
not been exporting enough since the be- 
ginning of the war, and they are about 
at the end of all devices of credit to stave 
off the evil day. Now they must produce 
and sell or perish. 

“The Dawes plan promises to start pro- 
duction, especially in Germany. England 
has found German lethargy worse than 
German competition, and if England does 
not fear the outcome of renewed compe- 
tition from Germany there seems to be 
no good reason why we should. Yet 
when one observes that the German wage, 
the actual wage, is only 50 per cent of 
the English, and perhaps only 25 per cent 
of ours, it causes an apprehensive shiver. 
Doubtless some of our industries will 
have to meet strong competition at home 
and stronger competition abroad. How- 
ever, a revived and active Europe means 
a better and more prosperous world on 
the whole, and it will be up to us to see 
that we get and hold our own. I think 
that the comeback of Europe will mean 
greatly increased purchases from us at 
first, at any rate, especially of raw ma- 
terials and agricultural products. That 
will mean a better home market for the 
products of American labor.” 

“The announcement that the Allies and 
the Germans have accepted the Dawes 
plan,” said Chauncey D. Snow, manager 
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GRAY SILVER says:— 


“A certain volume of European goods intro- 
duced into our market would be of special benefit 
to American farmers and without harm to the 
country as a whole. . . . The resulting steadiness 
of the home market would offset any effects our 
manufacturers might experience from a degree 
of competition in the home market.” 
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of the foreign trade department of the 
Chamber of Commerce of the United 
States, “is really the ending of the war 
that began ten years ago this month. The 
treaty of Versailles was merely a mili- 
tary surrender. The Dawes plan’s accep- 
tance by Germany marks her real agree- 
ment to a settlement. At last she seems 
ready to go to work to pay the fine, hav- 
ing finally secured terms on which work 
seems more profitable than discussion and 
procrastination. The Dawes plan may 
not be fully effective. I mean, for ex- 
ample, that it may not from the outset 
produce that export surplus for Germany, 
through which reparations must be paid 
as contemplated, if paid at all. But the 
world is now definitely committed to peace 
and a larger measure of toleration, and 
I have no doubt that what the Dawes 
plan starts will grow and continue, no 
matter how it may work out in respect 
to immediate reparation payments. The 
belligerents have at last established a 
meeting of minds in economic matters. 

“It is my personal view that Germany 
possesses most of the essentials to revive 
rapidly. Markets are of great impor- 
tance. For full functioning, assuming 
that Germany can find markets, German 
business requires circulating capital more 
than fixed capital. It must not be for- 
gotten that much of the physical equip- 
ment of German industry was consider- 
ably improved and extended while the 
mark fell to incalculable depths. Years 
of hardship and uncertainty have un- 
doubtedly filled the majority of Germans 
with a mighty yearning for work that 
will produce decent living and savings. If 
assured that incentive, they will go to 
work with all their old-time efficiency 
and with extraordinary energy. Doubt- 
less this means that our manufacturers 
and manufacturers of other countries 
will have to meet persistent competition, 
not only in foreign markets, but at home. 
A certain amount of German products 
will get over our tariff barriers. They 
have done so during the period of the 
depreciated mark, of course, and even on 
the present higher cost basis may be ex- 
pected to do so. 

“At the recent meeting of the Foreign 
Trade Council, J. J. Donovan, of the 
Bloedel-Donovan Lumber Company, of 
Bellingham, Washington, and a director 
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of the National Lumber Manufacturers 
Association, stated that after receiving a 
quotation from a German firm of $36 a 
ton, duty paid, on the docks at Belling- 
ham, he made inquiry of the American 
steel manufacturers and found that the 
best quotation he could get was $43 at 
Pittsburgh and $53 delivered. ‘Naturally,’ 
Mr. Donovan told the Council, ‘in spite 
of certain resolutions that were made a 
few years ago, we preferred to pay 70 
cents for German steel rather than $1 for 
American,’ Considerable underselling has 
been due partly to the currency and ex- 
change abnormalities that the operation 
of the Dawes plan will tend to correct. 
Production costs in Europe will increase 
as their money approximates the stability 
of a gold standard basis. Nevertheless, 


we must make up our minds to expect 
competition that has behind it an intense 
longing for business, good workmen on 
comparatively low pay, splendid physical 
equipment and advanced technical knowl- 
edge. 1 entertain no apprehension as to 
the ability of our manufacturers in most 
lines to meet this competition wherever 
it may be encountered We lived and 
progresssed with German competition be- 
fore the war, and can do so now. In 
highly competitive export markets we 
have held our own in competitive lines. 

“The Germans will find it more profit- 
able to make the most of the markets 
that are more naturally or logically theirs, 
rather than to seck to contend with us 
in our most favorable markets. The Bal- 
kans, Turkey, Austria, Hungary, and the 
3altic states are their special field. True, 
they are keen on the Far East. They will 
endeavor, of course, when costs permit, 
to buy their raw materials where they 
sell the finished commodities. This may 
make for reduced importations from the 
United States in the long run. We must 
not look for any general immediate increase 
of our European business that may be la- 
belled and directly credited to a German 
revival and its immediate economic conse- 
quences in Europe. Our gain will result 
from the general expansion of the busi- 
ness of the world that will follow the 
banishment of fear, worry, and lack of 
commercial and financial confidence, and 
the re-establishment of the internatlonal 
trading machinery—the things that the 
International Chamber of Commerce has 
been speaking for.” 


(Please turn to page 718) 
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THE BROAD CONSENSUS OF OPINION 


IS:— 


The application of the Dawes plan, assuming 
successful operation, will be a moral and eco- 
nomic gain to the world at large and to the 


United States. 


It will, however, scarcely be of 
direct aid to us commercially. 


The rehabilita- 


tion of Europe may have some temporarily 
favorable and direct effect upon our exports, but 
nothing spectacular or permanent along these 
lines is expected. The restoration of Germany, 
Austria and Russia will generally be along lines 
antagonistic to American commercial interests, 
and France and England are steadily build- 


ing toward economic 


United States. 


independence of the 


On the other hand, America will more than 
ever become a creditor nation and the financial 


center of the world. 
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Our Troublesome Gold Supplies 


Will the Huge Gold 
Stocks of United States 
Lead to Inflation? 


By 
PAUL WILLARD GARRETT 


E blew an inflation bubble in the 
W years following the war, raising 

commodity prices by May, 1920, 
to an average level that topped even the 
war peaks. Then the bubble burst, and 
active liquidation set in. A crisis was 
precipitated which struck fear into the 
hearts of business leaders, the lesson 
having been driven home by a decline in 
the price level from 247 in May, 1920, to 
138 by January, 1922, or 109 points within 
nineteen months. For the last three or 
four years, bankers, dealers, and even 
housewives have proceeded cautiously. 
They have preferred to await declines 
rather than bid too freely in making com- 
mitments. That all must be understood 
in any survey of the present situation. 

Credit has been ample and _ interest 
rates moderate in the last two or three 
ycars but now, almost of a sudden, money 
is available for a sang. The call rate has 
held at 2 per cent for weeks. Bankers’ 
acceptances are offered on a 1% and 2% 
basis for thirty days. Ninety-day money 
is available at 2%. Liberty bonds have 
jumped to new high levels for all time. 
The Treasury 4%4s have moved this year 
from 99 to 106, an extraordinary move- 
ment within so short a time. 

The rediscount rate of the Federal Re- 
serve Bank of New York, which stood 
at 7% just four years ago, has been re- 
duced by stages. Rediscounts were made 
at 4% as late as June 11, 1924, then the 
rate was reduced to 3% and now it is 
3%. The rate of decline has been greatly 
accelerated this summer. The present 
New York rediscount rate, 3 per cent, is 
the lowest in the history of the Federal 
Reserve system, and is the lowest any- 
where in the world. Altogether the coun- 
try financially is in a situation the like of 
which it has never known before, and 
many heads are puzzling over the prob- 
lems presented. Authorities have been 
fooled. 

What moves business firms, the banking 
fraternity or investors should make now 
depend in a large part, of course, upon 
whether or not this cheap money repre- 
sents a dangerous inflation of credit, and, 
if so, whether it will carry us to another 
period of price inflation. It all carries 
us back to the outstanding event of recent 
years which has provided the basis for 
our powerful credit structure, the inflow 
of gold. 


Our Inflow of Yellow Metal 


Just ten years ago the World War 
broke out in Europe and, as a result of 
conditions that presented themselves then, 
we began to accumulate gold. In July, 
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1914, the entire stock of gold coin and 
bullion in the United States was, in round 
numbers, $1,890,000,000. Net imports up 
to 1920 swelled that figure by another bil- 
lion. And then, when it seemed that the 
tide soon must carry the gold back, the 
inflow, as Europe endeavored to offset 
part of her indebtedness here, became 
more persistent than ever. For pretty 
close to four years now financial prophets 
have declared that the end was near but 
the gold has continued to come in at an 
average rate of $30,000,000 or $40,000,000 
monthly. 

It is a consequence of this steady 
accumulation that we have, during the 
last ten years, increased our stock of gold 
two and one-half times. That is, our to- 
tal stock has been raised from $1,890,- 
000,000 in July, 1914, to about $4,500,000,- 
000 at present. The United States now 
has, to put the matter a little differ- 
ently, approximately 45 per cent of the 
world’s entire stock of gold, or nearly 
as much as all of the other countries 
put together. Such a concentration of 
gold in the hands of one country, and 
that our own, is without historic prece- 
dent. 


How Gold Swells Bank Credit 


Bond investors very appropriately may 
pause to ask what all of this means in 
terms of interest rates. To what extent 
have our huge gold reserves produced the 
present ease in money, and does it seem 
probable that, with so much gold here, 
this ease will continue for a_ period? 
Other factors are involved, but the an- 
swer lies primarily in an understanding 
of the basis of credit. All bank credit 
is based in the final analysis upon bank 
reserves, the volume of credit tending to 
maintain a relation to the volume of re- 
serves available. 

Gold imported from abroad first finds 
its way in the usual course of things to 
the member banks. But the member 
banks do not allow it to remain in their 
own hands, of course, for it does not 
there become the most effective basis for 
credit. A member bank on receiving the 
gold deposits it with its reserve hank, 


and that is why three-fourths of the coun- 
try’s gold stock is held by the Federal 
reserve banks. If this member bank has 
paper under rediscount with its reserve 
bank at the time, the gold may be used 
to reduce its discounts. If the member 
bank has no paper under rediscount at 
the reserve bank the gold deposited there 
adds to the member bank’s reserve bal- 
ance and thus increases its lending power. 
Such gold also adds, incidentally, to the 
reserves of the Federal reserve banks. 

The potency of gold as a basis of 
credit under our Federal Reserve system 
lies, it must be borne in mind, not in the 
fact that each dollar of gold imported 
means another dollar of credit but that it 
may be made the basis for credits sub- 
stantially more than its own value. Our 
net gold imports thus not only auto- 
matically increase bank reserves but, 
in times of business activity, can easily 
increase the volume of bank credit 
from three to six or even ten times 
the amount of gold imported. 


Recent Drop in Rates 


Knowing that gold offers so broad a 
basis for credit, and that the inflow of 
gold has been particularly heavy for four 
years, it seems strange, some will’ say, 
that downright chcap money did not ap- 
pear for any protracted period until the 
summer of 1924. Is it so strange? 

During 1919 and 1920 the member 
banks increased their rediscounts rapidly 
and, when gold imports were resumed in 
1920, they were heavily in debt at the 
Federal Reserve Banks. In 1922 and 1923, 
following the liquidation of 1921, heavy 
demands for credit and currency were 
made upon the member banks as a result 
of expansion in business  enterpriscs. 
While the gold imports following 1920 
were effective in supplying the increased 
demands made upon the member banks, 
without their having to turn to the Fed- 
eral Reserve Banks for additional loans, 
the gold imports were not sufficient in 
volume to wipe out old debts at the Fcd- 
eral Reserve Banks. 

On this point the last annual report of 
the Federal Reserve Board says: “The 
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fact that a volume of Federal Reserve 
Bank credit of about $1,200,000,000 has 
been continuously in use during the past 
two years indicates that, while gold re- 
ceived from abroad has been sufficient to 
supply the reserve and currency needs of 
member banks, it has not been in such 
“ volume as to enable the member banks, 
after supplying the new demands of their 
customers for credit and currency, to 
meet their total requirements without con- 
tinuing to borrow in considerable volume 
from the Federal Reserve Banks.” 

Bank deposits during the last three 
years have not changed proportionately 
to the change in gold reserves. While de- 
posits have maintained more or less the 
same general level, gold accumulations 
have greatly increased. Such a condition, 
it might be supposed, should long ago 
have produced an inflation of credit and 
cheap money. But, as has been intimated, 
the member banks have used the incom- 
ing gold to pay their debts at the Federal! 
Reserve Banks. While there was an in- 
crease in the potential lending power of 
the Federal Reserve System, the actual 
volume of bank reserves was not in- 
creased particularly because the gold was 
used at the Federal Reserve Banks to 
offset the member bank debts. Thus there 
was no immediate increase in the capacity 
of ordinary banks to extend credit, as 
would have been the case before the days 
of the Federal Reserve System. Any 
effect which incoming gold might have 
had on bank credit was offset by changes 
in the earning assets of the Federal Re- 
serve Banks. 

Gradually the member banks have pa‘d 
off their indebtedness to the Federal Re- 
serve Banks, however, uxtil now those in 


the large centers are virtually free from 
debt. The final payments were made only 
recently and that is why the cumulative 
effects of our gold inflow are beginning 
to produce such cheap money. Herein 
lies explanation, incidentally, for the fact 
that the effects did not show so plainly 
until this summer. 

This sustained inflow of gold, running, 
as it has, into a period of business con 
traction, would, under our old system, 
have almost certainly brought inflation of 
credit long before this summer. [ven 
under the Federal Reserve System, we 
now are at a point where inflation is at 
the door waiting to be Iet in. The Fed- 
cral Reserve Banks heretofore have served 
as effective buffers between our rising 
gold stocks and the volume of credit, but 
the cushion in the earning assets is get- 
ting thin. It is interesting to see how the 
thing works. 

A dollar of Federal Reserve Bank 
credit, from the standpoint of ability to 
provide basis for commercial credit, is 
just as potent as a dollar of gold in im- 
ports. That is, member banks may ex- 
tend their credit as effectively by borrow- 
ing a dollar from their Federal Reserve 
Bank as by importing a dollar in gold, 
and, on the other hand, by repaying the 
earning assets of the Federal Reserve 
Banks (i. e., discounts and acceptances) 
member banks tend to contract the credit 
position just as they would by exporting 
gold. 

There is significance in the fact that 
earning assets this year, while maintain- 
ing approximately the same total volume, 
have undergone an important change in 
composition. Rediscounts have fallen off 
sharply as a natural consequence of re- 


duced commercial activity and the heavy 
purchases of United States Government 
securities by the Federal Reserve Banks. 
Since late in November, 1923, the Fed- 
eral Reserve Banks have increased their 
holdings of Government securities from 
$73,000,000 to $477,000,000. For purchase 
of these Government securities at a time 
when rediscounts were low, thus tending 
to maintain the volume of carning assets 
at a level larger than they might other- 
wise have been at this time, the Federal 
Reserve Banks have been subjected to 
some criticism but, perhaps, to more mis- 
understanding. 

The large volume of Government secu- 
rities now held is a powerful weapon in 
the hands of the Federal Reserve Banks 
and, if a tide of inflation sets in, can be 
used as a club. With $477,000,000 in 
Government securities on hand, the Fed- 
eral Reserve Banks could tighten money 
overnight if they chose. If these securi- 
ties were fed to the market in any volume 
by the Federal Reserve Banks rates auto- 
matically would harden. Indeed, there is 
every reason to believe that such a pro- 
cedure was in mind in the acquisition of 
so sizeable a volume of the securities. In 
its last annual report the Federal Reserve 
Board showed that it understood per- 
fectly the mechanism whereby it might 
tighten money through a sale of securi- 
ties, and clearly intimated that such would 
be a proper policy. 


But Inflation Does Not Come 


But, of course, the whole responsibility 
for tight or easy money cannot be placed 
upon the Federal Reserve system; it rests 
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John D. Rockefeller, Jr.. Does Not Want 


to Make 
Money! 


World’s Second Richest Man Not 


Interested 


in Profits— What He 


Considers His Greatest Achieve- 


ments—The Penalties of Being Rich 


By WELDON CHASE 


not like to make money. That the 

second richest man in the world is 
not interested in seeing his great 
tune become greater, sounds inexplicable 
and unusual but it is none the less true. 

Nor is there any far-fetched reason in 
explanation. The younger Rockefeller, 
chief heir to the great fortune of John D. 
Rockefeller, Sr., believes first, that he now 
controls as much money as any individual 
should, and secondly that there are other 
things in the world which, in importance, 
far transcend money-making. 

Mr. John D. Rockefeller, the elder, is 
in his eighty-fifth year. He has divested 
himself of practically his entire wealth 
which, before he inaugurated his exten- 
sive philanthropies now totaling upwards 
of $538,000,000 and before the advent of 
Henry Ford, was the greatest fortune in 
the world. John D. senior is now a poor 
man among the ranks of the rich. Enor- 
mous sums, as everyone knows, have been 
dedicated, not to “charity,” for Mr. Rock- 
efeller, Sr., detests that word, but to the 
advancement of education and the mate- 
rial progress of mankind. Speaking on 
this point, an individual who is very close 
to the Rockefellers said to the writer: 

“Whatever you or anyone may think 
of John D. Rockefeller you will have to 
admit that the great sums he has given 
away have been more intelligently han- 
dled than any othe: sums given for simi- 
lar purposes in the history of the world.” 
And the writer could find no basis for 
denying that statement. 

John D. Rockefeller the younger, or 
“Junior” as he is familiarly known among 
his associates, is interested in investing 
wisely and seeing a normal accretion to 
his investments. If he were otherwise, he 
would not be only a poor business man 
but he would be false to the traditions 
of his father for whom he has the pro- 
foundest respect and affection. But he 
is not interested in large or quick profits. 
To his associates and advisors, who are 
constantly coming to him with the most 
attractive opportunities, he always replies, 
“I do not want to make money.” 

Incidentally, it is of interest to note 
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for- 











that Junior never makes any momentous 
decision without consulting with Senior. 
Although approaching fourscore and ten 
the mind of the elder Rockefeller has not 
been dimmed by the weight of years. He 
remembers the incidents of his long life 
perfectly and his judgment has the ‘same 
incisiveness and soundness of half a cen- 
tury ago when he was building the great- 
est industrial organization in the world. 

“I believe you could start the old gen- 
tleman out today at scratch and he would 
beat them all,” remarked an associate of 
the Rockefellers, half humorously and 
half seriously. 

By not wanting to make money John 
D., Jr., means that he is not primarily 
interested in profits. But he is really 
very much interested in sound and con- 
structive investment. He likes to see 
things grow. 

He enjoys the thrill of creation. Just 
as Luther Burbank rejoices in producing 
a new kind of cabbage of superior va- 
riety, not because he thinks in terms of 
profits to be realized but because he 
thinks in terms of creation, so John D., 
Junior, gets a pleasurable reaction from 
putting his money to work where it will 
yield a fair return and in addition create 
employment for others. 

On a transatlantic voyage 
friends once said: 

“What do you consider 
thing you ever did, John?” 

“The thing which pleases me most in 


one of his 


the greatest 


my life,” was the immediate response, “is 
the thought that I have been instrumen- 
tal in furnishing steady employment at 
fair wages to sixty or seventy thousand 
persons.” 

Just at present, Mr. Rockefeller is 
deeply interested, financially as well as 
theoretically,’ in the construction of five 
large tenement apartment houses at Ba- 
yonne, New Jersey. When finished, these 
apartments will thrill the hearts of the 
moderate wage earner and his family, for 
they are models of architecture, modern 
convenience and landscape gardening. It 
is planned that 6% is to be the maximum 
return on the investment. As a result, 
a working man will be able to obtain six 
rooms and two baths at probably about 
$10 a room, maybe less. 


How He Handles His Funds 


Recently the Federal Court for the Dis- 
trict of Delaware handed down a decision 
against the Atlantic Refining Co. in favor 
of the Superior Oil Co., in which the pre- 
siding judge referred to a certain trans- 
action by Atlantic as “conceived in fraud 
and consummated by gross deception and 
dishonesty.” Mr. Rockefeller was the 
largest individual holder of Atlantic Re- 
fining stock, controlling, it is reported, 
about 75% of the amount outstanding 
He had, of course, no knowledge of the 
transaction which Judge Morris scored 


(Please turn to page 739) 
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The “Why” and “How” of this 
Stock Dividend Era 


Reasons Behind Capital Readjustments— 
Companies that Are in Line for “Split-Ups” 


By HARVEY ROBINSON 





HE 
capital 
ments by 
‘orporations is 
he greatest, 
> greatest, 
y kas ever scen, being 
logical outcome of 
outburst of indus- 
tr.al activity which io!- 
owed in the wake of 
he great war. In the 
ast few ycars, there 
lave been many  ex- 
imples of capital read- 
ustments. In the past 
w months, however, 
such activity has fallen 
ff, but the movement 


present era of 
readjust 
large 
one of 
probably 
this coun- 


To reduce the corp 


WHY Stock-Dividends Are Declared 





oration’s surplus and thus 
minimize any tax which may be levied upon 
such surplus. 
To reward shareholders without heavy inroads 
upon working capital. 
To reduce earnings shown per share and thus 
avoid hostile criticism and attack. 
To lower the per share price of the stock and 
thus facilitate its wider distribution. 


the company’s sharehold 
concession as 


Petroleum 1s 


«crs ata 
Phillips 
now doing. 

\ third 
combination of the 
as in the case of lWest- 
inghouse which on March 
5, last, declared a 10% 
dividend payable in com 
mon stock to common 
and preferred stockhold- 
ers and at the same time 
offered to both classes 
of stockholders the right 
to subscribe to addi 
tional common at $52.50 
per share on the basis 
of 20% of their hold 
ings 


method is a 
two, 





wobaby will be re- 
umed. 

Perhans the most important reason why 
large corporations Lave run to stock divi- 
dends and the like, has been the fear of 

heavy surplus tax. This idea is revived 
rom time to time by some of our politico- 
economists and one of the most convenient 
ways to reduce bulky surpluses is to dis- 
tribute new stock to the old shareholders 

In the case of companies growing rap- 

lly, the stock dividend furnishes a 
method of rewarding shareholders with- 
out undue inroads upon working capital. 
The stock dividends of the leading former 
Standard Oil companies in the last few 

‘ars are cases in point. 

A third reason, not so important now 

s a few years ago when corporation bait 

iz was all the rage, is that a_ stock 
dividend reduces a company’s earnings 
per share and therefore the stock “looks 
letter” than when it showed very large 
earnings per share. This is nothing more 

r less than a play to 


A fourth reason for stock dividends is 
that is reduces the market quotations for 
a company’s securities proportionately to 
the amount of new stock issued. This 
enables a wider distribution. Some refer 
to this as placing an issue “within the 
reach of the small investor,” while others, 
less charitably minded, characterize it as 
a move to allow the “insiders” to unload 
upon the public. Undoubtedly there are 
many cases where either one or the other 
is the true reason for a stock dividend 


Methods of Capital Readjustment 


There have been four principal meth- 
of capital readjustment The first 
is the simon-pure stock dividend with 
which everyone is familiar. The 25% 
stock dividend of Corn Products paid 
June 30, last, is a typical example. 


ods 


Another method is to sell new stock to 


What is known as a 
“split-up” is a fourth method. An out 
standing example is that of Studebake» 
which recently issued 2% shares of no 
par stock for each share outstanding, par 
$100. This method has no effect upon 
the company’s surplus but a great effect 
upon the stock’s market price. 


Impending Readjustments 

There are some very interesting capi 
tal readjustment pending at the present 
time. It would be futile to attempt 
to define the exact form such readjust 
ments will take, for in many instances 
they have not been definitely decided by 
the various corporations’ boards of direc 
The General Electric situation is 
one which has attracted, perhaps, the 
most attention. That company's large 
earnings and its strong financial position 
warrant the belief that something will be 
done soon in the way of a stock dividend 
or a “split-up.” Four 
for one is the basis, ac 


tors. 





mob psychology but it 

effective. The fact 
that a company earns, 
iy, $20 a share on 100,- 
00 shares cutstanding 
efore a 100% _ stock 
lividend, and $10 a share 
iter a 100% stock divi- 
lend, means that the 
tockholders are in re- 
lity no better or worse 
ff after the stock divi- 
lend than before. But 
o the uninitiated, who 
oon forget or perhaps 
ever knew of the stock 
lividend, the company 
ippears to be earning 
ess and therefore it is 


HOW 


Capital-Readjustments Are Effected 





Through the Stock Dividend. 
Through sale of stock to existing stockholders  \)" 


at a concession. 


Through 
methods. 
Through a “split-up” of the stock, or the issu- 
ance of a stated number of shares in the place 
of each share already outstanding. 


a combination 


of the above two 


cording to current re 
ports. 
United 
other company which is 
in line for capital ad 
justment. For years the 
company has followed 
policy of writing 
down its property assets 
to the limit until its bal 
ance sheet now does not 
truly reflect the value of 
the company’s properties 
Central Railroad of 
New Jersey, selling 
above 250 a share and 
paying only $8, is ob- 
viously ripe for capital 
(Please turn to p. 731) 
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less subject to attack. 
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a This informative and widely-needed article is published in 
The Magazine of Wall Street on special behalf of the thousands 
of out-of-town investors numbered among our subscribers. 


—The Fditors 


Are Out-of-Town Investors 


At a Disadvantage 
in Buying Securities 


Poorly-Equipped Banks or Unscrupulous “Corre- 
spondent” Brokers Adding Millions of Dollars UN- 
NECESSARILY to the Public’s Commission Bill— 
What Investors Should Do to Protect Themselves 


OT so long ago a prospective secu- 

rity buyer of the middle west, an 

elderly widow, walked into the lo- 
cal commercial office of a nationally 
known and prosperous company and asked 
to be allowed to purchase several shares 
of its common stock. The company’s 
prescnt customer ownership plan had not 
yet been developed. Furthermore, the lo- 
cal office knew of no established method 
of assisting customers in becoming stock- 
holders. The upshot of it was that the 
enquirer was referred to a local banking 
institution across the street. 


“Everything That Could Happen” 


Thus began a transaction that was des- 
tined to furnish a concrete example of 
just about everything that could possibly 
happen to an inexperienced investor who 
might know what to buy, yet not know 
where nor how to buy it. 

The whole affair unscrambled itself a 
few weeks later when the company’s main 
office received a letter from the widow 
asking what had become of a quarterly 
dividend which had recently been declared 
by the company concerned, but had not 
yet been forthcoming. It tranpsired that 
she had purchased ten shares of stock 
through her local bank just three or four 
days before the issue was quoted ex-divi- 
dend on the New York Stock Exchange, 
but transfer had not been made to her 
name prior to the dividend date and the 
check for twenty-two dollars and fifty 
cents due her had found its way into the 
hands of the banker and had thereupon 
“been forgotten,” either by oversight or 
intent. 

In addition to the loss of this amount, 
the buyer had other grievances, as subse- 
quently disclosed. For one thing, deliv- 
ery of the actual stock certificate had not 
been made for very nearly a month; tele- 
grams had been charged to her totaling 
approximately twelve dollars; three com- 
missions had been paid, one to the local 
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banker, one to a local broker who acted 
for the banker and one to the New York 
broker who actually executed the order. 
Then also the buyer had given the bank 
a New York draft for fifteen thousand 
dollars in payment and the difference of 
about fourteen thousand (the stock cost 
but twelve hundred dollars) had not been 
returned until delivery of the certificate 
was made, which meant a substantial loss 
of interest. And to all this may be added 
the fact that as a result of these charges 
the price charged for the ten shares of 
stock was-+ fully ten points above the 
“round lot” quotation as of the day on 
which the order was executed at N. Y. 

This particular incident was, to be sure, 
a very unusual one; nevertheless, it serves 
a very important purpose: It gives the 
reader some idea of the handicaps so 
often set in the way of the out-of-town 
investor and illustrates very concretely 
why so many out-of-town investors pre- 
fer to place their money in local mort- 
gages. 

While all the grievances of this partic- 
ular security buyer are not often repeated 
in a single transaction, it is not out of 
the ordinary to hear of cases involving 
one or more. There is ample evidence of 
any number of investors having been 
charged unusually high commission rates 
on their purchases. The case may be 
cited of a buyer of fifty shares of stock 
through another middle-western bank who 
was forced to pay a commission of fifty 
dollars under protest, whercas his order 
might have been placed through other 
channels at a total cost of less than ten 
dollars. 

But all such examples are merely inci- 
dental. The more important subject mat- 
ter is, just how can out-of-town security 
buyers best avail themselves of the oppor- 
tunities offered by securities listed on the 
New York Stock Exchange and how are 
they to know when they are charged an 
exorbitant commission rate? Is it not 


possible for the more distant investor t 
enjoy the same advantages enjoyed by in 
vestors in close proximity to the great 
financial markets? 

The answer to this last question is tha 
it IS possible, provided they know jus 
what course to pursue, which few of then 
do. The nearby resident has the advan 
tage of familiarity which is the resu't o 
close contact. He knows what the mini 
mum commission rates of the New York 
Stock Exchange are, and he also knows 
that the keen competition between brok 
ers for local business affords him thx 
opportunity to buy at these minimun 
rates. The out-of-town investor usuall) 
must acquire his knowledge of this phas 
of security buying through bitter expe 
rience. 


How Commission Charges Vary 


As unbelievable as it may appear to 
many, there are scores of investors 
who are not aware that the commis- 
sion rates fixed by the New York Stock 
Exchange are minimum rates. It is 
not generally understood that a New York 
Stock Exchange member is privileged t 
charge whatever rate of commission h< 
considers fair so long as it is above the 
minimum. Nor is it widely known that 
the purchase of an odd Ict, that is, less 
than one hundred shares of stock, entails 
the paying of an extra eighth or quarter 
of a point in commissions to a member 
of the Exchange, according to the price 
at which the security is quoted. 

Then again, there are those who do not 
known that various brokerage houses have 
different minimum charges. While some 
charge a minimum of one dollar on a 
transaction involving one share of stock 
or more, others have set this minimum 
figure at two dollars, which is much 
nearer the actual cost of executing such 
an order. 

It is not a usual thing for stock ex- 
change houses to vary their commission 
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to know how many commissions he is pay- 
ing which brings us into the subject of 
where to buy listed securities. 

It is surprising how few investors lo- 


Here Are the Regular Commission Rates as |8| _",' 
5 cated in the more remote sections of the 
Charged by Most Stock Exchange Houses country, dcal directly with members of 
York Stock They 





the New Exchange. 
are obviously handicapped by the fact that 


it is difficult to make a business connec- 
tion with an organization at a distance. 
STOCKS—Per 100 Shares: Then too, many hesitate to forward 
moncy to a broker about whom they know 

Selling Below $10 per Share little if anything other than the fact of 
his membership in the nation’s largest 


security exchange. And on the other 
hand, there are some houses that do not 
encourage direct business from unknown 


Selling From $10 to Below $125 per Share 
Selling at $125 per Share and Over 


out-of-town customers, 
The great majority of sccurity buyers 
do just what was done in the case of the 


BONDS—Per $1,000 Par Value: widow of the middle west, already men 


tioned. They go to a local bank, either 
Railroad, Industrial and Public Utility Bonds by recommendation or instinct. The bank 
‘ : rs may decline to handle the transaction, as 
Having More than Five Years to Run there are many that do refuse, but in th 
event that the order is accepted, it may 
Railroad, Industrial and Public Utility Bonds be handled in one of several ways. 
x ‘ . If the institution is a large one, it may 
Having Less than Five Years to Run have direct brokerage connections and 
wire the order to a member broker 
Many banking institutions have New 
York correspondents to whom they might 
forward the order, and the correspondent, 
in turn, gives it over to a member broker 
The minimum commission on any transaction for execution. Or the order might be 
: sent to a correspondent in a nearby city 
and then forwarded to New York. And 
then again, the local bank could give it 
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rates in different parts of the country. 
But nevertheless, it is done. There are 
five members of the “big board” having 
branch offices along the Pacific coast. 
They have fixed their commission rates 
on all business from the states of Cali- 
fornia, Oregon, Washington, Montana, 
Idaho, and Utah at $22.50 a hundred 
shares compared with the $15 rate pre- 
vailing elsewhere. The explanation of 
this difference is that the cost of main- 
taining a direct wire to the coast points 
is approximately $250,000 annually includ- 
ing maintenance and operation and this 
amount is too great a charge against reg- 
ular commissions. It is interesting to 
note, however, that transients in the six 
states named above are allowed the reg- 
ular minimum Stock Exchange rate, while 
only permanent residents are ferced to 
pay the higher commission figure. 

A rather unusual situation exists as re- 
gards Canada. In some parts of the Do- 
minion it is possible to get orders exe- 
cuted through local branches of New 
York Stock Exchange houses at the regu- 
lar rate while in other parts, and through 
other houses, the rates are practically 
doubled. The investor who transacts his 
business direct with a New York house 


»f course has advantage of the minimum a 
ar (Note: A $4 excess commission on 10 shares is equiv- 

Different Buying Channels alent to $40 on 100 shares, in addition to $15 paid for actual 
execution of the order through a member house. 


Here Is What Out-of-Town Investors Are Some- 
times Forced to Pay in Commissions 


Order given to local bank to buy 10 shares of stock 
quoted at 26 for Round Lots on the New York Stock 
Exchange :— 


Price Paid for Stock $261.25 
(Including One-eighth Odd Lot Commissicn) 
Commission Paid to Member House 
- “ —“ Local Broker 


“ Banker 


SB OOO BB OB BHO OBEROI OHIO LAC) 


As important as it might be for the 
out-of-town security buyer to know how 
charges vary under the above circum- 
stances, it is much more to his interest 
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to a local broker through whom it would 
ultimately reach a New York Stock Ex- 
change member house, or a member house 
of another exchange on which the secu- 
rity might also be listed. 

The important point to be brought out 
in this connection is that the order placed 
through a banking institution must neces- 
sarily go through several hands and it is 
only natural that each party is entitled to 
a commission or reimbursement of some 
kind for the amount of labor involved. 
Many banks, particularly those in the 
larger cities, do not as a rule charge a 
commission for their services in acting as 
intermediaries. Some even avoid a local 
broker’s commission — by 


is the case of the security buyer looking 
out for his own interests. 

And he certainly must if he is to avoid 
the payment of exorbitant commission 
rates since there is no restriction whatso- 
ever over the rates charged by corre- 
spondents; some quite often charge all 
that the traffic will bear. The security 
buyer who makes his purchases through 
a correspondent should by no means be- 
guile himself into believing that he is 
dealing even indirectly with a brokerage 
house subject to the jurisdiction and re- 
strictions of the New York Stock Ex- 
change. 

There is no set rule to guide investors 


1. Do you keep any files that help you 
determine the merits and value of 
listed securities? 

40% replied NO. 

Do you ever experience trouble by 
having customers fail to receive first 
dividends paid after the purchase of 
@ security? 

20% replied YES. 

Do you know on what basis the price 
of odd lots is determined on the floor 
of the New York Stock Exchange? 
70% replicd NO. 


It is extremely doubtful whether it 
would be to the advantage of the investor 
to buy or sell listed securi- 
ties through a banking in- 





placing the order through 
their correspondents, etc. 


stitution whose officers 





But all too often, the 
out-of-town buyer is re- 
quired to pay a commis- 
sion to the bank, one 
to the local broker, and 
the regular commission 
rate charged by the New 
York Stock Exchange 
member for actual exe- 
cution. This, in some 
cases, practically dou- 
bles the total charges 
incident to a purchase 
or sale. 


Dealing Through 
Correspondents 


Of the out-of-town se- 
curity buyers who trade 
with Stock Exchange 
houses, the majority do 
so through the medium of 
branch offices. In most 
of the larger cities, Chi- 
cago, Philadelphia, New 
Orleans, and Atlanta, for 
example, branch offices 
have long been established 
and it is possible for those 
residing in the vicinity of 
these branches to make 
full use of their facilities 
at practically the regular 





Some Precautions for the Out-of-Town 


Investor to Take 


To protect himself from ex- 


orbitant commission charges 


1—READ THIS STORY! 


2.—Examine your last commission bill and 
compare it with the Commission Rates 


reproduced on the preceding page. 


3.—If a wide difference appears, FIND OUT 
THE REASON FOR IT! 


4—If no satisfactory reason can be given, 
ARRANGE TO CONDUCT ALL 
FUTURE BUSINESS DIRECTLY of 
THROUGH A STOCK EXCHANGE 
HOUSE. 


were not even familiar 
with the basis on which 
the price of “odd lots” is 
determined. 

Equally as much dis- 
crimination should be used 
in dealing through local 
brokers or correspondents 
of member houses as 
through banking institu- 
tions, if not more. There 
should be no doubt as to 
their integrity. The in- 
vestor must decide for 
himself whether the ex- 
cess commissions charged 
are exorbitant in compari- 
son with the extra service 
rendered. 

But all things being 
considered, there is no 
denying that usually the 
most practical buying 
channel for the out-of- 
town investor as well as 
all others, is a direct con- 
nection with a member 
house, either through one 
its branches or the 
main office. If one is an 
active trader, the board- 
room and ticker, as well 
as the immediate execu- 
tions to be had through 








commission rates. This is 


branch offices are mat- 
ters of importance. In 











in spite of the fact that 
the cost of maintaining 
these branches is quite large. A direct wire 
to New Orleans is understood to mean 
an outlay of at least $40,000 annually. 
In cities where they have no branches, 
however, many member houses have ex- 
tended wire facilities to local brokers un- 
der the approval of the Committee of 
Quotations and Commissions of the New 
York Stock Exchange. The exact status 
of these correspondents, as they are called, 
is not easily defined. ‘They pay regular 
commission rates to Stock Exchange 
houses in exchange for facilities and in 
order to profit themselves, must exact a 
further toll from the customer. But other 
than in this way, there is little connec- 
tion. The member house does not spon- 
sor the business dealings of its corre- 
spondents, of which it may have many, 
nor does it in any way vouch for their in- 
tegrity, althcugh this may be implied. It 
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in their security dealings. It is necessary 
for each to use the same amount of dis- 
cretion that he ordinarily would in the 
selection of investment mediums. 

Where banking institutions are willing 
to render service gratis or even for a rea- 
sonable charge, it is sometimes advisable 
to enlist their aid. But it should be defi- 
nitely known that the bank in question 
has connections for handling this type of 
business in an economical and efficient 
way. Also that its officers are thoroughly 
capable of protecting your interests. 

If this sounds ambiguous to the reader, 
he might give consideration to the an- 
swers to the following questions which 
were recently formed by a banking pub- 
lication and sent to one hundred small 
banks located in different parts of the 
country. Here are the questions and an- 
swers. 


some cases these advan- 
tages even more than offset the higher 
commissions such as charged in the far 
west. 

Should there be no need of haste in 
execution of an order, and there usually 
isn’t, and no desire on the part of the 
investor to make use of the ticker or 
board-room, there is no reason why he 
should not deal direct with the main office 
of member houses, either by mail or wire. 
It may be pointed out that in this way, 
the residents of the six states already 
named and those of parts of Canada 
would be able to avoid a charge in ex- 
cess of the minimum commission rate. 

In the final analysis, the question of 
where and how to buy or sell securities 
is a common-sense problem that each out- 
of-town investor must work out for him- 
self according to his own position and 
requirements. 


THE MAGAZINE OF WALL STREET 





PUP ded ef 
ATT il i 


THE MAGAZINE OF WALL STREET’S 


Straw Vote of American Investors 


mp 


“As Maine goes, so goes the country!” 

In other years, perhaps. But not in the coming election. 

The President to be elected on November 4th, 1924, will be the man who 
measures up most fully to the standards of the Investors and Business Men 
of the United States. 

He will be the candidate who appeals most strongly, not only to the 
proprietors who control and direct the management of our corporations, both 
private and public, but also who appeals most strongly to the millions of 
workers, clerks, assistants and salaried executives who own securities and 








have a stake in America. 

To determine the pre-election sentiment of this great influential body of 
American men and women, The Magazine of Wall Street offers, herewith, a 
STRAW BALLOT to be filled out by its readers. Names and addresses must 
be indicated on each ballot, to insure its authenticity, but all ballots will be 
held in strictest confidence, and the attitude of no single voter will be divulged. 

If every voting-reader of The Magazine of Wall Street exercises his priv- 
ilege of returning a ballot, the editors will be able to compile a highly repre- 
sentative result, since the circulation of The Magazine includes the bulk of the 
leading investors and business men in every state of the union. Assuming a 
comprehensive response, the results will be tabulated and published in an early 
issue of The Magazine. 





My Name Is 
My Address 


Let Us Have Your Ballot Today! 





[iia Pa 
Ti veal 





nA 
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hat the News Mean 


~ Timely and plain- spoken interpretations of the 
important financial happenings of the day ~ 

















HEN the investor picks up his morning parer and over his coffee reads that B. G. Dawes, presi- 
dent of the Pure Oil Co. says that oil overproduction is a temporary condition and that oil 
producers and refiners must “guard against a shortage of oil” and when the aforesaid investor 


reads in his evening paper of the same day that A. C. Bedford, chairman of the board of the Standard 
of New Jersey, says there is more gasoline available for consumption than there is demand for it, what 
is the investor to believe? More likely than not he takes the view that when experts disagree it is time 


for the investor to beware. 


The two expressed opinions, however, are not unreconcilable. 


Mr. Dawes 


looks at oil from the long-range viewpoint while Mr. Bedford regards it from the short-range prospect. 
The former could hardly deny that there has been overproduction of crude and over-manu- 


facture of gasoline and that accumulated stocks bear heavily on the oil markets. 


But he knows, as all 


students of the situation know, that demand for refined and crude creeps steadily upwards each year, 


and that it is but a question of time when consumption will overtop production. 


Mr. Bedford, on the 


other hand, knows that when production is greater than consumption the only efficient corrective is a 


cut in prices to such levels as will discourage wildcat drilling and further plant expansion. 


process is now under way. 
Both of the speakers quoted are right from the points of view of their respective surveys of 


the situation. 


last met our 
Waterloo in 
foreign trade. 
Pretty soon a 
good part of 
our crops will 
be moving 
abroad and 
this alone will 
result in rais- 
ing our export 
figures. In the 
meantime, 
there is no 
cause for 
alarm even if 
a temporary 
balance is 
struck between 
our interna- 
tional pur- 
chases and 
sales. 


DVAN  C- 
ING prices 
for GRAINS 
AND LIVE- 
STOCK mean 
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1 July statement of the Department of Com- 
merce which showed an UNFAVORABLE 
TRADE BALANCE against this country of 
$400,000—an insignificant amount—also indicated 
that the falling off in exports was mainly due to 
lack of demand from abroad for our merchandise. 
There was also a seasonal decline in cotton ship- 
ments which largely accounted for the drop in the 
total amount of exports. 
and prophesy from this showing that we have at 








holder. 


One should not rush in 
year he will be nearly out of debt. 








“WHEN THE BUBBLE BURSTS” 


TORIES of saloonkeepers and mechanics who are reported to have 

made huge fortunes on purchases of German bonds recall the 
stories of John Law, the Mississippi Bubble, and Ponzi of more recent 
date. Undoubtedly there is much truth in many of the stories, but 
when one recalls the millions which were lost by investors who bought 
the mark on its abysmal descent one realizes that those who bought 
German bonds simply rushed in where the angels feared to tread. 
There has been no merit in the rise in the German bonds. Under the 
reparations agreement now approaching a successful conclusion the 
German nation is, to put it slangily, going “into hock.” It is more than 
doubtful if the German bonds 2bove mentioned will be worth anything 
like par in the lifetime of any of us. But when there are more buyers 
than sellers prices are bound to rise irrespective of values. And that 
is what happened. If one can forecast the workings of human psychol- 
ogy one has the key to financial success. But the purchasers of German 
bonds were not psychological prophets. They bought on blind, unrea- 
soning faith and played into the rawest kind of luck. Such things keep 
the speculative fires burning. For every $100 made speculatively on 
German bonds, $1,000 will be lost by the time the bubble bursts. 








mobile, and the mail-order concerns. 
ment and speculation, a number of the stocks and 
bonds representing these various industries offer 
some pretty good opportunities for the patient 
The best thing about the improvement in 
the farmer’s position is that before the end of the 
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Such a 





something of a very tangible nature to companies 
engaged in the following industries: harvesting 
and plough machinery, fertilizer, truck and auto- 


For invest- 


“JT |] TAHCOP- 

PER’S 
NET EARN- 
INGS Above 
1923” head- 
lines one daily 
paper while 
another inter- 
prets the quar- 
terly statement 
as follows: 
“Utah’s Earn- 
ings Decline.” 
Which is 
right? As a 
matter of fact 
both happen to 
have been 
right. For the 
second quarter 
of 1924 Utah’s 
net earnings 
were approxi- 
mately $200,- 
000 above the 
net for the 
Same quarter 
of 1923 but net 
earnings for 











Who’s Right? 

Transit Commissioner O’Ryan ‘says 
that the Interborough Rapid Transit 
Company is not making as much 
money as a great many people think. 
Nevertheless, the stock continues firm. 
Obviously, one or the other is wrong. 
Until it can be determined as to who 
is right, the investor should pursue 
the policy of “Safety First.” 








the current half year were about $100,000 less than 
for the same period a year ago. It all depends 
upon whether the reader is thinking of the last 
quarter or of the half year. Maybe the first head- 
line was written by an optimist and the second by 
a pessimist. 

* * 

NNOUNCEMENT that PHILLIPS PETRO- 
°X LEUM offered 370,000 odd shares to its stock- 
holders at 32 a share doubtless came as a surprise 
to the shareholders of that company. Not many 
months ago this company sold a very substantial 
hlock of its stock to its stockholders and since that 
time has reported very handsome earnings and is 
apparently in excellent financial position. 

Reading between the lines we see a motive for 
raising approximately $12,000,000 at this time, 
which is not at once apparent. Owing to-the large 
production and heavy accumulation of refined 
products the immediate future of the oil industry 
is somewhat uncertain. Everyone knows that the 
great successes in that business have been made 
by those companies with resources to buy and 
capacity to store oil and gasoline in time of low 
prices. May it not be possible that the Phillips’ 
management, which has no small reputation for 
shrewdness, is taking advantage of the easy money 
situation to prepare for the possible opportunities 
which might develop should there be further drastic 
reduction in prices? The new financing will give 
Phillips a ratio of current assets to current liabili- 
ties of better than 20 to 1 so it would appear that 
the company will be buttressed against whatever 
ill winds may blow. 

* * 

JATIENT watchers of the financial news are 
often rewarded by the discovery of an item, in- 
significant in itself but which often has great im- 
portance as indicating the general trend of larger 
matters. The fact that many of the textile mills 
are back on a three day a week schedule as con- 
trasted with the complete shut-down of a few weeks 
ago is a reflex of increasing industrial activity and 
is of great importance to the textile industry which 
has been hard hit by the slump. Some of the steel 
companies are operating on “double turn” schedules 
as compared with “single turn” schedules not very 
long ago. Changes from good to bad or vice versa 
are apt to occur so unobstrusively that one hardly 
iealizes that a change has taken place until the 
new movement is under full blast. The man who 
makes money in stocks and bonds, however, is the 
man who senses these changes in conditions, fore- 
sees their further development and takes advan- 
tage of the opportunities offered before they have 
heen discounted by the world at large. A three 
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line despatch from an obscure quarter may contain 
more valuable information than a two column 
“spread” on the front page. 


* * 


ELLING at 68%¢c an ounce, SILVER is at its 

year’s high record. This advance is important 
to a number of large companies in this country. 
There are a few simon-pure silver producers of 
importance in the United States but there are many 
companies which produce silver in conjunction 
with other metals. The copper companies are the 
most important. First comes the American Smelt- 
ing & Refining Co., producing about 90,000,000 
ounces of silver yearly and then U. S. Smelting and 
Anaconda Copper with 25,000,000 and 18,000,000 
ounces respectively. Next in order is Chief Con- 
solidated, the American Metal Co., Butte and Su- 
perior and Federal Mining & Smelting. Companies 
operating outside the United States but whose is- 
sues are active in our markets, are Cerro de Pasco 
and Nipissing. The advance in silver of opprox- 
imately 5c. an ounce from the year’s low point in 
January means about $4,500,000 annually to 
“Smelters” on its present output. 


* * 


OTWITHSTANDING Transit Commissioner 

O’Ryan’s statement to the Press that published 
estimates of INTERBOROUGH RAPID TRAN- 
SIT’S EARNINGS do not take sufficient cognizance 
of write-offs which must be made at the end of the 
year, and in spite of the statements of others sup- 
posedly informed on the company’s affairs that the 
company is not making any money, the stock holds 
remarkably well. When there is a conflict between 
generally accepted opinion and the stock ticker, 
Wall Street is inclined to believe the ticker and has 
coined an axiom, “the tape tells the story,” to fit. 
The saying is true enough but the rub comes in 
determining just what story the tape is telling. 
Pools have a way of holding up stocks and “mak- 
ing them seem strong” until the pool has unloaded 
its holdings. Then comes the dip. Where there 
is doubt as to the true state of affairs, the investor 
should proceed with the utmost caution. 
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Three Bonds for the Business Man 


Sound Issues that Appear to Be Selling 
Out of Line With the General Market 


7 HEN one goes bargain hunting in 
W the bond market these days, he 
can scarcely expect to find ripe 
plums waiting to be picked from the 
nearest limb. The average run of bond 
issues just naturally aren’t selling on a 
bargain basis these days. The demand 
for worth-while investments is too great 
to permit many opportunities to be over- 
looked. Getting a yield above 6 per cent 
with a good degree of safety calls for no 
small amount of discrimination. 


PILLSBURY 
FLOUR 
MILLS 6s 


There are and always 
will be some _ issues, 
however, that are sell- 
ing below the compara- 
tive level of values, and it would appear 
to be that the Pillsbury Flour Mills 6s 
are now in this group. These bonds are 
authorized in the amount of 10 millions 
of which 6 millions are now outstanding. 
They were issued in 1923 and mature in 
1943. At current prices around 98 the 
yield to maturity is around 6.15 per cent, 
which is about the return offered by other 
bonds of only fai grade, such as second 
mortgage issues on a reasonably good 
property. Many preferred stock issues 
are now quoted to 


By HORACE P. PLUMMER 


valued on the basis of grain values at 
that time. The subsequent increase in 
grain prices has presumably provided a 
substantial increase in the company’s 
working capital since the first of the 
year. 

The company is not only one of the 
largest flour milling concerns in the coun- 
try but is one of the most profitable as 
well. Net income for the past ten years 
has averaged 1.4 million dollars or 4.1 
times the interest requirement on the bond 
issue. In no year were earnings less than 
twice interest charges. In 1923, charges 
were earned more than four times over. 

The carnings record of the company 
is further demonstrated by dividend pay- 
ments on the capital stock. In each year 
since 1911, dividends have been paid at 
a rate of 7 per cent or more, with the 
single exception of 1921 when payments 
totaling 5 per cent were made. In view 
of the stable character of the flour mill- 
ing industry, the exceptionally strong 
trade and financial position of this com- 
pany, and its steady growth in earnings, 
it is difficult to see why the First Mort- 
gage 6s should sell so low. Additional 
bonds cannot be issued at a rate exceed- 


ing 60% of actual capital expenditures 
A sinking fund provides for the redemp 
tion of $100,000 of bonds each year. The 
issue is redeemable on thirty days’ notice 
at 105 on or before October 1, 1933, and 
thereafter at face value plus a premiun 
of % per cent for each full year betwee: 
the date of redemption and maturity. 


SUPERIOR 
OIL 7s 


The Superior Oil 7s of 
1:24 are selling at 99Y 
to yield the holder 7.05 
per cent with possibilities of an ever 
larger return. The issue constitutes the 
entire funded debt of the Superior Oi! 
Corporation and is outstanding in the 
amount of 1 million dollars. It is fol- 
lowed by 927,000 shares of capital stock 
having a present market value of approxi 
mately 9 millions (this valuation figure 
includes market value of additional stock 
currently being issued against stock option 
warrants). 

While deficits have been shown from 
operations in the past three years, a num- 
ber of new wells recently brought in are 
expected to alter this situation materially 
Financial position is satisfactory and the 
value of the company’s property is undis- 
puted. It owns 





return less. 

But this issue is 
a first mortgage 
obligation of the 
Pillsbury Flour 
Co., being secured 
by a lien on all its 
real estate build- 
ings and also by 
pledge of stocks 
of subsidiary com- 
panies. As of De- 
cember 31, last, 
the company’s to- 
tal assets were 
valued at 26.1 mil- 
lions against which 
total current lia- 
bilities were but 
6.6 millions. The 
bonds therefore 
were covered by 
assets of approxi- 
mately 3.2 times 
their par value. 
Working capital 
amounted to 8.1 
millions alone, 


Company 
Pillsbury 


Flour Mills 
Company 


Atlantic & 
Danville 
Ry. Co. 


Superior 
Oil 
Corporation 








the property. 


20,000 acres of 





Special Features of Three Attractive 
Bond Issues 


Amount 


Security Outstanding 


Ist Mtge. 6s of 1943. $6,000,000 


Is the senior security of a leading company in an essential and stable industry. 
Has excellent protection both as to earnings and assets. 


2nd Mtge. 4s of 1948 $1,525,000 


Is guaranteed as to interest by the Southern Railway Company through lease of 
Yet is selling on a higher yield basis than the preferred stock 
issue of the lessor company. 


Ist Mtge. 7s of 1929. $1,000,000 


Although not well secured by earnings, these- bonds have a substantial equity in 
property, the stock issue of the company now having a market value of over 
nine times the amount represented by par value of the bonds. 


Recent 
Price 


98 6.15% 


67 6.80% 


99 7.05% 


leasehold interest 
in Kentucky, of 
which 12,000 are 
considered as de- 
veloped. More 
than a thousand 
acres in Oklahoma 
are also developed. 
There are a total 
of 1,056 producing 
wells on the prop- 
erties of the cor- 
poration with its 
interest in the out- 
put amounting to 
about 1,200 barrels 
per day. Other 
property includes 
21 miles of pipe- 
lines, 54 tank cars 
and several gas 
plants. The bonds 
represent a first 
lien on all proper- 
ty. One attractive 
feature about these 
(Please turn to 
page 733) 


Yield to 
Maturity 











with inventories 
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MIDDLE-GRADE BONDS CON- 
TINUE UPWARD TREND 


tT « bond market during the past two 


wecks showed no change in trend. 

As has been the case for several 
months rast, high-grade issues are firmly 
held, although no appreciable gain is be- 
ing witnessed over present levels. How- 
ever, in the more speculative issues, there 
has been great activity and continued 
advancing tendency. This is only natural 
as such issues, where well selected, not 
only return very attractive yields, but are 
still selling out of line with prospects ot 
the companies, as well as money rates. 

Among the issues listcd in the middle- 
grade section of the Bond Buyers’ Guide. 
the Cuba Railroad first mortgage 5s and 
New York, Ontario & Western consoli- 
dated mortgage 4s, sold at higher prices. 
Among the utilities, the Hudson & Man- 
hattan issues were in demand, as well as 
the Kansas Gas & Electric and Common- 
wealth Power Corporation 6s, were in de- 
mand. However, it was aniong the spec- 
ulative bonds that the greatest gains were 
seen. Readers of this column, who took 
advantage of the advice to dispose of their 
Seaboard Air Line first 4s at 72, and 
change to the Wheeling & Lake Erie con- 
solidated 4s, at 68, have seen the latter 
bends during the past week move up to 
above 72, and consequently have a very 
satisfactory profit on the exchange. 

We again suggest to holders of the 
Chicago & Eastern IIlinois general 5s, the 
advisability of transferring their invest- 
ment into the Missouri, Kansas & Texas 
adjustment 5s. Earnings of the former 
road are not covering fixed charges at 
the present time. Of course, in a mea- 
sure, this is due to the poor shape of the 
coal industry, and over 60% of the C. & 
E. I. consists of coal. The mines along 
this road face very keen competition 
from the non-union fields in Pennsylvania 
and West Virginia territory, which have 
penetrated the Chicago market, so that 
future earning recovery is uncertain. On 
the other hand, the Missouri, Kansas & 
Texas is earning its interest charges with 
a substantial margin, and commercial con- 
ditions in its territory should continue to 
improve, in view of the high prices for 
all farm products. At the present mar- 
ket, the C. & E. I. 5s return 7.30%, 
whereas the M., K. & T. adjustment 5s 
yield 8%. We consider the latter no more 
speculative than the former issue, and, 
aside from the higher return, the better 
carning power of the Missouri, Kansas & 
Texas make them more attractive. 

We see no reason to change the opin- 
ion previously expressed that the best 
opportunities for profit exist in the more 
speculative issues. There are a number 
of bonds which have large property equi- 
ties and where earnings and return are 
out of line with the market's appraise- 
ment of their value as expessed by pres- 
ent quotations. Prices will ultimately be 











BOND BUYERS’ GUIDE 


(Bonds listed in order of preference) 


HIGH GRADE 
(For Income Only) 
Non-Callable Bonds: 

Great Northern Genl, 7s, 1936 
Atantic & Danville Ist 4s, 1948 
andianapolis & Louisville ist 4s, 1956. __ 
Western Union Telegraph Co. 
New York Edison eo. 6s, 
Chicago & Northwestern 7s, 
Delaware & Hudson 7s, 1930 
New York Dock Co. 4s, 1951 


Callable Bonds: 
Armour & Co. Real Estate 4%s, 1939 
Laclede Gas Light Coll. & Rid. 5%s, 1953 
Philadelphia Company 6s, 1944 
Canadian General Electric deb. 6s, 1942 


MIDDLE GRADE 
P (For Income and Profit) 
Railroads: 

Cuba R. R. Ist 5s, 1952 
St. L. & S. F. Prior Lien 4s, 1950 
Western Pacific Ist 5s, 1946 
New York, Ontario & Western 4s, 1992 
Erie & Jersey Ist 6s, 1955 
Baltimore & Ohio Converti 
Baltimore & Ohio Rid. 5s, 199 
Missouri, Kansas & Texas Prior Lien 
Boston & New York Air Line 4s, 1955 
Kansas City Southern Rfd. and Imp. 
Minneapolis, St. Paul & Sault Ste. iM 
Rutland R. R. Ist 4%s, 1941.... 
Chesapeake & Ohio conv. 5s, 1946 


Industrials : 


South Porto Rico Ist Mtg. and Co. 7s, 1941 


Wilson & Co. Ist 6s, 1941 . 
Sinclair Pipe Line 5s, 1942........ . 
Goodyear Tire & Rubber Co. 8s, 1941 
Calitornia Petroleem Corp. 6%s, 1933 
International Paper Co. 5s, 1947 

U. S. Rubber 5s, 1947......... 
Bethlehcm Steel Co. 5s, 1936 , 
Armour & Co». of Del. Ist 5%s, 1943 
Anaconda Copper Mining Co. Ist 6s, 1953 
Union Bag & Paper Co. 6s, 1942 


Public Utilities: 
Manhattan Railway Cons. 4s, 1990.. . 
Amer. Water Works & Elect. Corp. Col. 
Ohio Public Service 7s, 1947 <“ 
United Fuel Gas 6s, 1936 
Virginia Rai way & Power 5s, 1934 
Hudson & Manhattan Refunding 5s, 1957 
American Gas & Elcctric 6s, 2014. 
Kansas Gas & Electric 6s, 1952 ‘ 
Havana Elec. Ry. Light & Power 5s, 1954 
Montreal Tramways 5s, 1941... 


Denver Gas & Elcc. Ist and Rid. peat 
6s, 1947 


Commonwealth Power Corp. 6s, 


Dominion Power & Transmission Ist 5s, 1932 


Manitoba Power Company 7s, 1941 


SPECULATIVE 
(For Income and Profit) 
Railroads: 

Erie Genl. Lien 4s, 1996......... 
St. Louis & San Francisco Adj. Mt 
Wheeling & Lake Erie Cons. 4s, 1 
Missouri, Kansas & Texas Adj. Mtz. 
Chicago Great Western Ist 4s, 1959.. 
Western Maryland Ist Mtg. 4s, 1952 


Rock Island, Ark. & Louisiana Ist 4%s, 1934 


Industrials : 
Cuba Cane Sugar 7s, 1930... ....... 
Empire Gas & Fuel 74s, Series “A"’ 1937 
International Mercantile Marine 6s, 1941. 


American Agricultural Chemical Co. 7's, 1941 


Public Utilities: 
Brooklyn-Manhattan Transit 6s, 1968 
Chicago Railways Ist 5s, 1927.. 
Hudson & Manhattan Adj. Income 5s, 1957 
Interboro Rapid Transit 5, 1966. 
Third Avenue Railway Rfd. 4s, 1960 


* Principal and interest guaranteed by Dominion of Canada. 
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money rates, we believe these bonds have $100. (d) Lowest denom., $50. e¢ Average last three years. {Average last two yeare 
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A Record of Their Recent Performance 
in the Market — What of the Future? 


By FRED L. KURR 





OR many months, 
THe MAGAZINE OF 


Watt Street has 
repeatedly pointed out 
the favorable factors 
bearing on the railroad 
Situation and the out- 
look for higher prices 
of railroad securities 
generally. The ad- 
vance in the market 
price of railroad stocks, 
however, has now gone 
so far that it is time 
for the investor to 
make a new appraisal 
of the situation. Many 
issues have undoubt- 
edly already fully dis- 
counted any favorable 
developments that may 
be expected in the near 
future and, while some 
individual issues may 
be entitled to sell still 
higher, the railroad 


Reading 





Atchison . 
Atl’tic Coast Line 112 
Illinois Central ... 
Louisville & Nash. 
N. Y. Central.... 
Norfolk & West.. 102% 


Pennsylvania 


Southern .Pacific. 

Union Pacific 
Average advance of above ten rails, 14.2 points. 
Average yield of above ten rails at recent prices, 6.03% in 


dend in the near future, 





How Ten Standard Dividend-Paying Rails 


Have Advanced This Year 


Recent Points 
Price 


105 
135 
114 
101 
110 
127 

46 

65 

97 
147 


1924 Low 
97% Jan.2 
Jan. 23 
Mch. 4 
Jan. 16 
Feb. 15 
Jan. 3 
Jan. 3 
May 20 
Mch. 26 
Mch. 3 


7% 
23 
1334 
13% 
10% 
24% 

34 
13% 
11% 


2036 


100% 
8756 
99% 


42% 
51% 
854 
12654 


Div. 
Advance Rate 


is not attractive. 

Norfolk & Western 
is selling at a price to 
return only 5.5%, the 
reason for this rela- 
tively high level is the 
possibility of the lease 
of the road on favor- 
able terms, to the Penn- 
sylvania System. Nego- 
tiations to this effect 
may or may not be sat- 
isfactorily terminated 
and the investor with 
a substantial profit in 
the stock would be 
adopting the safer 
course by accepting 
profits. 

Atchison, selling on 
a 5.7% basis, is dis- 
counting an _ increase 
the dividend rate. 
However, earnings for 
the first six months 


Yield at 
Recent 
Price 


6 5.7% 
5.2% 
6.1% 
5.9% 
6.3% 
5.5% 
6.5% 
6.1% 
6.2% 


6.8% 





CO # ws CO SSI 


_— 











group as a whole is 
obviously no longer as 
attractive as a few months ago. 

The accompanying table gives an ex- 
cellent idea of the extent of the advance 
enjoyed by a typical group of rails this 
year. These ten standard dividend-pay- 
ing rails have advanced an average ot 
14.2 points from their 1924 lows and at 
current prices the average return on the 
basis of present dividend rates in only 
6%. In the case of many of the specula- 
tive non-dividend paying rails, the ad- 
vance has been of even greater propor- 
tions. The purchasers of railroad stocks 
at low levels this year now have hand- 
some paper profits and advantage will 
undoubtedly be taken of favorable news 
to turn these paper profits into cash. 

Although gross earnings in the first six 
months this year showed a decline of 
over 9% as compared with the same pe- 
riod of 1923, the railroads, as a whole, 
have been able to make a reasonably good 
showing in net, a result of increased oper- 
ating efficiency due in part to the heavy 
expenditures for maintenance made last 
year. With the outlook for increased 
traffic this Fall, there is every reason to 
believe that the railroads will make a 
good showing for the full 1924 year. The 
political outlook is encouraging and there 
is apparently nothing in sight at the pres- 
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ent time to warrant a pessimistic view of 
the railroad situation. 

It is therefore simply a question of how 
far prices have already gone to discount 
favorable developments. For the inves- 
tor who endeavors to take advantage of 
current swings in the stock market, it 
appears desirable to take profits in the 
rails around present levels and await a 
better buying opportunity. In the case 
of the long-pull investor, who is not in- 
terested in temporary fluctuations, the sit- 
uation is, of course, somewhat different. 

Union Pacific, for example, has ad- 
vanced over twenty points from its low 
this year, but even at present levels of 
around 147, it returns the high yield of 
6.8%. In view of the very strong finan- 
cial condition of this road and an earning 
power substantially in excess of present 
dividend rate, the 10% dividend is very 
strongly fortified and there is justification 
for continuing to hold the stock for in- 
vestment purposes. 

On the basis of income return and 
safety of the dividend, New York Central, 
yielding 6.30%, and Pennsylvania, yield- 
ing 6.50%, are not undesirable holdings 
at present levels. On the other hand, 
Reading, now close to a 6% basis with 
little prospect for an increase in the divi- 


this year have shown a 
very heavy decline and, 
while there will be some improvement in 
the last six months, favorable dividend 
action may be held up for some time. 
Atchison is a very strong road, however, 
and stockholders should ultimately re- 
ceive a higher rate of dividends. The 
stock is a promising long-pull holding, 
but appears high enough for the time. 

The increase in railway traffic in the 
South and .developments of Florida as a 
winter resort has resulted in increased 
prosperity for Atlantic Coast Line. Divi- 
dend policy has been conservative for a 
number of years and as a result large 
equities have been built up for the com- 
mon stock. An extensive improvement 
program has now been largely completed 
and a more liberal dividend policy can 
be expected before long. In view of the 
very extensive advance the stock has had, 
it may be subject to considerable reac- 
tion from present levels, but the long- 
pull outlook is still fairly encouraging. 

Louisville & Nashville recently in- 
creased its dividend rate from 5% to 6% 
and it does not appear likely that there 
will be a further increase in the rate in 
the immediate future. At present prices, 
the stock appears high enough. Southern 
Pacific is subject to reaction after its re- 
cent heavy advance. 
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PRICE RANGE FOUR RAILROAD ISSUES COMPARED 
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How Holders of Two Important 
Rail Securities Can Improve 
Their Position 


Two Practical Investment Suggestions 


T quite often happens in the securi- 
ties market that one stock or bond 
issue will have much better prospects 
ian another issue of the same corpora- 
m. This has been pointed out a num- 
+r of times in articles previously pub- 
shed in THE MAGAZINE OF WALL STREET 
id the subject calls for no elaboration. Yet 


attention can be called to the current po- 
sition of several specific securities where 
this situation plays a part. 


Chicago & Eastern Illinois 
The holders of the common stock of 


the Chicago & Eastern Illinois Ry. Co., 
now selling around 29, are owners of a 


security 


paid dividends. 


outstanding in the principal 
nount of 23.8 million dollars (par $100 
r share). It is junior to 22.0 millions 

6% cum. preferred stock on which 
ere is approximately $4 accrued in un- 
Both stock issues are 


preceded by bonded debt totaling 43.1 


n 


illion dollars. 
Since the reorganization of this road 
1921, not only have there been no divi- 


dends on the common but neither has 


uratively. 


e issue shared in earnings, even fig- 
It is still a long way from an 
juity in earnings, and yet is selling 
gher than several other rail securities 
ith at least a fair record. 

The holders of the preferred stock 
ive also failed to receive anything in 
ie way of dividends. Earnings of the 
vad in recent years, however, have been 
ifficiently large to show a small balance 
vailable for this issue. In 1922, net was 


‘quivalent to $3.60 a share and in the past 


ear showed an increase to $5.95 a share 
r very nearly the dividend rate to which 


the preferred is entitled. 


At present prices of 44, the senior stock 
sue is selling only fifteen points higher 
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than the common. It is twenty points 
below the highest level of the past three 
years, while the common is but fourteen 
points below the corresponding figure. 
Even if the very best hopes should ma- 
terialize in regard to the general situa- 
tion and earnings of the road, it is evi- 
dent that dividends would be paid for a 
number of years on the preferred before 
a declaration could be made on the com- 
mon. 

The stockholder apparently can im- 
prove his position by exchanging his 
shares of Chicago & Eastern Illinois 
common for a proportionate amount 
of preferred stock. It is conceivable 
that the accumulations on the pre- 
ferred might be cleared up, and pay- 
ments made regularly for some time 
without more than a slight increase in 
the price of the junior issues. 


Chicago, Milwaukee & St. Paul 


The trouble that the Chicago, Mil- 
waukee & St. Paul Ry. Co. is likely to 
encounter in the refinancing that it must 
undertake during the coming year has 
been a subject of much discussion in 
financial circles for quite some time. The 
company has 46.9 millions of bonds ma- 
turing on June 1, 1925, and in view of its 
poor earning record in recent years it is 
problematical as to just how this neces- 
sary refinancing will be arranged. 

At all events, it is extremely doubtful 
that these bonds will be paid off in cash. 
The capital structure of the road and its 
poor credit position dves not warrant the 
belief that money can be raised for the 
purpose by the sale of additional or re- 
funding securitics. What is more likely 
to happen is an extension of the maturity 
date of the bonds in question. 


Thus the holders of the Gold 4s of 


1925, which are now quoted around 80, 
will probably be asked to accept an ex- 
tension, and may be offered a slightly 
higher interest rate or some other induce- 
ment. On the other hand, the value of 
this inducement must necessarily be small 
since the road’s position is such as to 
make it well nigh suicidal to increase 
fixed charges materially at this time. 
There are some who even assert that no 
inducement will be offered whatsoever, 
which would mean either a forced exten- 
sion or else a receivership. 

Another bond issue of the St. Paul se 
cured equally with the Gold 4s of 1925, 
but maturing in 1934, is the Deb. Gold 4s 
of 1934, which are now quoted at 55 or 
25 points below the 1925 issue. The only 
possible justification for this difference 
in price (assuming that payment will not 
be made with cash at maturity) is that 
holders of the Gold 4s of 1925 will re- 
ceive additional securities or an increased 
interest rate. An increase in the interest 
rate would have to be at least to 6% 
from the present 4% rate in order to 
make the current yield as high as that 
to be secured from the Gold 4s of 1934 
at present prices. 

Such an increase would mean an in 
crease of nearly one million dollars in 
fixed charges annually, a tremendous bur- 
den for a road in St. Paul's circum- 
stances. In this case, it would appear 
that any inducement that might be offered 
to holders of the bonds shortly coming 
to maturity could scarcely offset the dif- 
ference in their selling price over and 
above the Gold 4s of 1934. For this rea- 
son holders of the 4s of ’25 are advised 
to either sell out or switch to the issue 
maturing at a later date, selling at a 
much lower price and returning a much 
greater current yield. 
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Strong Underlying Conditions Yet to 
Be Reflected in Industrial Operations 


Many Uncertainties Still in Situation 


TFHNHE general business situation gives 
no uniform impression. Basic con- 
ditions continue sound and, in fact, 

have shown marked improvement in some 
instances. On the other hand, the promise 
held forth by these developments have not 
as yet been fulfilled in respect to indus- 
trial operations. 


Sound Money Situation 


As indicated by the accompanying 
graph,*the credit situation continues ex- 
tremely favorable. Time money is quoted 
as low as 2% for short maturities and 
recent transactions of commercial paper 
have been at under 3%. These are the 
lowest rates since the installation of the 
Federal Reserve system. With redis- 
counts and bills bought for the system, 
as a whole, down to around 300 millions 
compared with last year’s figure of over 
a billion, it is evident how far trade re- 
quirements are below the lending facili- 
ties of the system. 

These figures, too, indicate that the 
member banks, as a whole, are in a posi- 
tion of great liquidity and that their bor- 
rowings from the central banks are at a 
minimum. It is not probable that any 
material change in interest rates is im- 
pending from these levels. Not even the 
forthcoming crop movement is thought 
to hold possibilities of exerting more than 
a minor, temporary effect on the credit 
situation. 

An underlying feature of great impor- 
tance has been the quick change in the 
outlook for the agricultural districts, par- 
ticularly those engaged in production of 
the grains and livestock. While there is 
a disposition to exaggerate the influence 
of this favorable change, it is unquestion- 
ably of direct importance as related to 
the tendency toward improvement in bank- 
ing conditions in the middle and north- 
west. Collections in these districts, for 
example, have been facilitated recently 
through free marketing of grains. The 
farmer in these districts is now princi- 
pally engaged in utilizing current funds 
in paying off old debts which accounts for 
his failure to enter the market on a wide 
scale. Nevertheless, the basis is being laid 
for large buying of various descriptions 
after the new crops are marketed. 


Low Industrial Operations 
weak, 
has 


continue 
While there 


operations 
exceptions. 


Industrial 
with few 
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been a slight increase in steel operations, 
total output is still far below the peak 
of the year. It is significant, however, 
to note that prices for steel are no longer 
declining, the bottom evidently having 
been reached. Scrap steel prices, the 
trade’s barometer, are advancing mod- 
erately. 

The railroad equipment situation bears 
the aspect of improvement though present 
operations are far below those of the 
peak of last year. Nevertheless, the car- 
riers are getting ready for an active 
freight season and are commencing to 
place orders of some size with the various 
equipment manufacturers. 

The textile industries, which have been 
in a lethargic condition for over a year, 
give signs of recovery, though of small 
proportions. Another hitherto depressed 
industry, leather and shoe manufacturing, 
is also giving signs of a slight upward 
trend in operations. 


Improvement Not General 


It should be borne in mind, however, 
that these manifestations of improvement 
are not general and that even whether 
they have occurred, they have merely in- 
dicated the beginnings of achange in trend 
rather than an actual increase of impor- 
tance in operations. 

The price situation has changed slightly, 
being influenced by reduction of surplus 
stocks in various directions. Principal 
among these are the grains and livestock 
which are at prices some 30% on the 
average above the low of the year. Crude 
rubber and to some extent leather are also 
stronger. On the other hand, the entire 
petroleum industry is beset with price 
uncertainties owing to over-supply. 

The question of inflation has been 
raised in connection with our gold re- 
serves, adequately described elsewhere in 
this Magazine, but it is impossible to draw 
a connection between our gold stocks and 
recent advances in specific commodities, 
the latter being entirely due to the im- 
proving statistical position of the respec- 
tive industries where they have occurred. 

The employment situation is not as 
good as even a few weeks ago. The 
cumulative effect of curtailed industrial 
operations has been to force shut-downs 
in some directions and part-time opera- 
tions in many others. The result is that 
there is growing unemployment in the 


manufacturing districts of the East an 
the industrial sections of the South an 
Northwest. Employment conditions in 
the middle West, however, have improve: 
as a result of the demand for labor in 
connection with the harvesting season. 


Outlook for Corporation Earnings 


Earnings statements of various corpo 
rations, including railroads, indicate th 
influence of the past few months of de 
clining business. Several industries, sucl 
as steel and automobiles, in particular 
show a rather marked shrinkage in earn 
ings. On the contrary, the retail organi 
zations such as the mail-order houses, de 
partment stores and chain systems, report 
no important shrinkage in net and some 
in fact, have been able to increase their 
earnings . 

One of the great problems with which 
our industries are struggling is how t 
place in profitable operation the greatly 
increased plant facilities since the begin 
ning of the war. With operations at only 
50, 60 and 70% of full capacity, it is ob 
vious that the proportion of funds re 
quired to meet fixed charges has increased 
in ratio to gross income. Many indus- 
tries require a foreign outlet for thei 
surplus capacity. This is_ particularl) 
true of the various phases of the auto- 
motive industry. 

A feature of the general situation is 
the ability of managements to reduce 
their operating expenses and thus make 
a better showing for net than would oth- 
erwise be expected. This has been par- 
ticularly true of the transportation sys- 
tems where the reduction in gross has 
not been paralleled by a proportionate re- 
duction in net, owing to the greater effi- 
ciency of operation and also owing to the 
fact that maintenance has largely been 
taken care of by the great expenditures 
of last year. 

Summing up, it is clear that a boom in 
business is not in prospect during the im- 
mediate future, though there has been 
Lasic improvement in respect of banking, 
international affairs, the agricultural sit- 
uation in this country, and the gradual 
reduction of supplies incidental to the 
curtailed operations of the past few 
months. This combination of factors has 
its favorable long-distance implications 
but the immediate future seems to offer 
few possibilities for radical change. 
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Fight Long-Range Opportunities in 
Low-Priced Issues 


Two Varieties of “Cheap Stocks”—Eight Interesting Issues 
Discussed—Intelligent Speculation Versus Wild Gambles 


nial fascination for the small inves- 

tor. He regards them as best suited 
to his modest means, and as involving 
smaller risk of loss than more preten- 
tious issues. While.in the cold light of 
logic, both of these grounds for prefer- 
ence will be found somewhat fallacious, 
nevertheless the cause of low-priced 
issues might be successfully pleaded on 
rather different grounds. 

It is undoubtedly true that in bull mar- 
kets the cheap stocks enjoy the largest 
proportion of advance. Glancing at my 
newspaper as I write this, I observe that 
the first stock quoted is Ajax Rubber, 
which has risen from 4% to 9%; 


J], aia! fascinth stocks hold a peren- 


By BENJAMIN GRAHAM 


total assets of $11,000,000 and annual 
sales of $16,000,000. The reason for the 
low price in such cases is usually found 
in poor earnings, due to a small margin 
of profit; or to the presence of heavy 
prior obligations; or both. Ajax Rubber 
exemplifies the former reason; Interboro 
Rapid Transit the latter; Wickwire Spen- 
cer Steel the two combined. 


What Earnings Improvement Means 


It should be evident from the above 
that genuinely low-priced issues will yield 
a most pronounced response to favorable 
developments. Any small improvement 


just as a small improvement in the com- 
pany’s affairs may mean a large increase 
in the price of the stock, so any adverse 
development may result in its complete 
elimination through receivership. One 
answer might be that it may be good busi- 
ness to risk (where such risk can be 
afforded) a few dollars now and then if 
there is a fair chance of a profit of sev- 
eral hundred per cent. But even this 
reasonable risk may be largely eliminated 
through careful choice. Let us discuss 
this point concretely, by reference to the 
possibilities of a number of low-priced 
issues representing different fields of in- 
dustrial activity. 


INTER- This common 





while the next issue, Allied Chem- 
ical, has ranged from 65 to 79. 
Hence Ajax has more than 
doubled in price while Allied 
Chemical has been advancing 
about 20%. 

The reader may think of nu- 
merous issues of the low-priced 
group—such as General Motors, 
Loew's and Nevada Copper — 
which have been persistently slug- 
gish, even in this active market. 
A study of the situation reveals 
that there are really two kinds of 
low-priced stocks, which may be 
termed—semi-seriously—the arti- 
ficial and the genuine type. The 
“artificially” low-priced issue has 
been made to sell at a small figure 
by the simple device of issuing a 


stock issue, now 


NATIONAL 





This article was prepared in response to a 
widespread demand that we publish a list of 
attractive low-priced issues. Special care has 
been given the treatment of this subject in 
view of the fact that it is not generally well 
understood by investors. Attention should be 
given the educational features in connection 
with this article as well as the purely specific 
recommendations which are given. 
to cover a wider field than usual in this de- 
partment, these issues have not been confined 
to merely the industrial group but contain se- 
lections as well from railroads and the oils. 


In order 


selling around $5 
per share, came 
into being last 
year as the result of a voluntary 
adjustment, which provided: 

1. For the extension of ma- 
turity of the First Mortgage 5% 
Bonds from 1932 to 1942. (Over 
85% have been so extended.) 

2. For the conversion of $9,- 
000,000 of bank loans into $10,- 
000,000 of new 7% cumulative 
preferred stock. 

3. For the replacement of 
$20,300,000 of old preferred and 
common by 433,000 shares of 
new common, without par. 

Of these three provisions, the 
most important was the second, 
which supplanted. a fixed and 


AGRICUL- 
TURAL 





great many shares. 

This is well illustrated by Gen- 
eral Motors. Here the number of com- 
mon shares was increased fifty-fold to 
over 20,000,000, presumably to obtain the 
market advantages commonly attached to 
the cheaper issues. But the stimulus of 
low prices was more than offset by the 
burden of innumerable shares, so that the 
way is now being retraced in part by a 
new exchange of one old share for four 
new. 

The “genuinely” low-priced issue is one 
with a small valuation in comparison with 
the company’s assets and turn-over. To 
return to Ajax -Rubber, the price of 4% 
was genuinely low, because it represented 
an aggregate value of only $1,915,000 for 
the common stock of a company with 
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in sales or profit margin may make a 
substantial difference in the status of the 
common stock. If Ajax Rubber could 
again realize the standard 10% margin on 
sales, it would show $314 earned per share 
of stock. If I. R. T. increased its reve- 
nues but 10%, with the same operating 
ratio, the additional income would be 
nominally equivalent to $10 per share. 
This is the secret of some of the phe- 
nomenal advances that have dazzled Wall 
Street in recent years, as illustrated by 
American Water Works, McCrory and 
many others. 

The prudent will object immediately 
that these opportunities for large profit 


are offset by corresponding risks; and 


overdue obligation by a non-ma- 
turing preferred stock, dividend payments 
on which are of course discretionary. 
Thus the company was placed in a healthy 
financial condition, and its total interest 
charges reduced to a small fraction of its 
average net operating profit. 

It is this arrangement which makes the 
new common stock so interesting. At $5 
per share, the entire common is selling 
at only $2,165,000, representing equity 
ownership of a corporation which has had 
a $30,000,000 annual turnover. 

If the long-awaited agricultural revival 
is at last at hand, and if the fertilizer 
companies are finally to emerge from 
their protracted depression, it is evident 
that a substantial earning power may soon 
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for the common. In the 
meantime, the fact that the banks have 
been willing to surrender their fixed 
claims in exchange for preferred stock at 
$90 per share, must indicate great confi- 
dence on their part in the future solvency 
of the enterprise. In the writer's view, 
therefore, International Agricultural 
new common at 5 represents an inter- 
esting speculation because (a) it can 
easily advance four or five-fold under 
favorable trade conditions, while (b) 
even if the recovery is delayed, this 
company should find little difficulty 
in keeping out of financial trouble. 


be developed 


WABASH Somewhat similar consider- 

ations apply to Wabash 
common, selling at 16, and make it un- 
usually attractive from the standpoint of 
“conservative speculation..” Here again 
we have the entire common issue selling 
in the market for about $11,000,000, and 
controlling a property with annual gross 
receipts of $66,000,000. All that is needed 
is a little imagination to grasp the fu- 


ing up equity and treasury strength for 
the benefit of the common. 

St. Paul and Wabash, both currently 
selling at 16—offer perfect examples re- 
spectively of a wild gamble and an intel- 
ligent speculation. Consider on the one 
hand Chicago, Milwaukee & St. Paul, with 
its continuous deficits, its desperate financ 
ing, its approaching $45,000,000 maturity 

surely here receivership 
counted perhaps less than a certainty, but 


must be ac- 


more than a mere possibility 
Compare Wabash, with 
charges, lower operating 
working capital, an immeasurably better 
carnings record in recent years, its reor- 
ganization behind it instead of before it 
and yet it sells no higher. This con- 
trast throws a sidelight on a 
weakness of the stock market—its 
pensity for paying attention to only a 
single factor governing an issue, and los- 
ing sight of other and frequently more 
important elements. Wabash has been 
sluggish in the recent buoyant stock mar- 
ket, because its friends have been hoping 
for a preferred dividend this year, and 


small fixed 


costs, larger 


peculiar 
pro- 


A little reflection should make it 
clear that failure to pay a dividend on 
the non-cumulative Wabash preferred 
could not be very harmful to the com- 
mon. At worst it means that a little 
more patience is needed before the 
possibilities of the junior shares are 
realized. But there are many in Wall 
Street who would rather bet gayly on 
St. Paul’s escaping the sheriff, than 
make a safe and sound commitment 
in the future of Wabash. 
different type of 
low-priced issue is 
illustrated by Simms 
selling at 14 This the 
of a straight bargain, judging 
financial con 
has virtually 
the net 
share, of 


SIMMS \ 
PETROLEUM 
Petroleum, has 
appearance 
from current earnings and 
dition. The common stock 
no obligations ahead of it, 
per 


and 
current assets exceed $6 
which half is in cash and Liberty Bonds 
The earnings in the months of 
1924 were at the annual rate of about $5 
per share of after deducting 


amortization charges of $2.50 per 


first six 


common, 
share 


ture possibilities of a set-up like this. 
Given only the inevitable growth of 
traffic—with operating expenses kept un- 
der control—and earnings f greater 


This company has had a hectic history, 
year 


the falling off in earnings has made such 
action seem doubtful. The St. Paul including a price range in a 
enthusiasts, having no dividend to look of from 73 to 6 It has settled 
forward to, need fear no disappointment however, under new management, to a 
to follow. In the meantime, the fixed on this and are blithely pinning very successful development of its hold 
charges are not excessive, so that finan- their faith on improved Northwestern ings in Texas and Arkansas. Its produc 
cial difficulties are most improbable; and conditions, plus general railroad prosper from 1,000,000 barrels in 
the withholding of dividends from the ity, to tide over the maturity of 4,000,000 last year 

non-cumulative preferred has been stor- the 4s, due 1925. 


single 


far down, 


than the $2.70 shown last year are bound 
score ; 


tion has grown 
1921 to nearly 
Perhaps nothing is more 


crucial 
indicative 





Facts in Brief About Eight Low-Priced Stocks 


WABASH R. R. [SIMMS PETROLEUM] WALDORF SYSTEM 
Control of operating 1. Earnings this year| 1. Prosperous and 
combined with|at annual rate of $5 per|/growing chain-restaurant 
traffic should|share. Stock now selling | system 
over/at 14. | 2. Should earn in 1924 
2. Production quad -|double the $1.25 dividend. 
difficulties | rupled since 1921. | 3. Stock selling at 15 
Non-pay-| 3. Dividend probable|and yields over 8%. At 
this year in view of good | tractive at the current 
earnings and strong finan- | price. 
cial position. 





INT. AGRICULTURAL 
1. As result of 1923 re-| 1. 
adjustment, company is/expenses 
placed in stronger finan-|growth of 
cial position. increase earnings 
2. Interest charges re-| period of years. 
duced to small fractionof| 2. Financial 
average net operating | improbable. 
profit. iment of preferred divi 
3. Agricultural improve- | dends has added strength. 
ment warrants belief in| 3. Common stock at 16 
increase for fertilizer de-|earned $2.70 per share 
mand. |last year and is attractive 
4. Common stock at $5 
will be favorably influ- | 
enced by improved condi- 


tions. 


SALT CREEK PRODUCERS—MOUNTAIN METRO-GOLDWYN 
PRODUCERS 1. Preferred stock to} ING CORP. 

. receive $1.89 in dividends 1. Outgrowth of liqui 

2. Steadily increasing production and properties in|and sells at 15. Yield is| dation of Willys Corpora 

Salt Creek field only 20% developed and seem sure} 12'2%. tion. 

of long life. 2. Total assets nearly} 2. Has in treasury 1 
3. Favorable arrangement with Midwest Refining|three times amount of|share Willys-Overland 

Co. (see text.) preferred stock. common for each share of 
4. Salt Creek Producers stock slightly more at- 3. Combined earnings |own stock. 

tractive than Mountain Producers, though latter|}four and one-half times} 3. Possibilities for cash 

yields a little more. Salt Creek pays $2 and yields|preferred dividend _ re-| distribution (see text). 

8.51%. Mountain Producers pays $1.60 and yields | quirements | 4. An attractive long 

8.89%. | 4. Stock to be listed. | Pull speculation. 

















LANDOVER HOLD 


Strong cash position. 
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the quality of a company’s management 
than its accounting methods—especially 
— “ore ss ” in the matter of charge-offs, and those 
Statistical Position of Three Oil Companies followed by Simms Petroleum are con- 
Table I servative in the extreme. In view of the 

‘ excellent earnings and large cash _ hold- 
a SIMMS PETROLEUM ings, a dividend should be paid this year 
Capitalization: (as intimated in the last report), unless 
the general oil situation grows consider- 
ably weaker. But in connection with a 
strongly entrenched company, such as 
Simms is today, it should be remembered 
. ‘ _ , that the temporary demoralizations, to 
BALANCE SHEET, JUNE 30, 1924 —_ which this —— is. — Prone, 
., — : can mean only a passing diminution of 
ele dl SN incre nindoe tualnardate y — - profits, to be followed almost inevitably 
Less Current Liabilities R49 ; 2.147.000 3.19 by the return of prosperity. As stated 
Fixed Assets, Net 11,510,000 17.20 above, Simms at 14 is rather unusu- 

ally cheap for long-pull speculation. 





Total Assets $15,710,000 23.45 
Less Bonds 564,000 84 WALDORF Interesting _ possibilities 
SYSTEM are presented by this 
chain-restaurant issue, 
1st 6 which sells at about 15, and pays a divi- 
Ss mos. c > y y 
Income Account Year 1923 1924 dend of $1.25 per — The pew ata 
Sait $3.887,000 operates about 115 “stores,” mainly in 
ie atten Weum eo 2'479.000 New England, with gross sales last year 
Depreciation, Depletion, etc ‘ : “824,000 of close to $14,000,000. The capitaliza- 
Balance for Stock 34, 1.654.000 tion consists of only $1,546,000 of 8% 
Earned per share before charge-offs.................. . 3.71 preferred, and 441,600 shares of common, 
Earned after charge-offs 05 2.47 no par, with a total market value of $6,- 
625,000. Last year the profits equaled 
$2.38 per share of common; in the first 
six months of 1924 they ran at the annual 
Table II. rate of $2.58. 
The company thus earning 16% and 
SALT CREEK PRODUCERS MOUNTAIN PRODUCERS paying 8% on the market price of the 
ileal common. These would be satisfactory 
ge a ‘et figures for any industrial, especially in 
onds and Freterred Stoc None view of generally poor results this year. 
Common Steck, gg — eee But when it is considered that Waldorf 
e <3'/2 : “a wa 
Total Market Value $35,176,000 $30,279,000 System is a chain-store 2 angen and 
oe linn deserves comparison with other companies 


$3 157,000 in that favored class, then its exhibit 


$15,146,000 $22.61 


SELL EP OE $7,135,000 : 
Other Current Assets. .. .$7,452,000 $4,274,000 takes on a more favorable significance. 
Less Liabilities 943,000 6,509,000 579,000 3,695,000 Well established chain-store stocks are 
ania iinet sensi . selling as a group to yield an abnormally 
Fixed Assets ......... $30,154,000 $35,210,000 low return, considering either dividends 
Less Reserves 15,044,000 15,110,000 11,141,000 24,069,000 or earnings. Woolworth pays less than 
——— Pe Ne ere, 3% on its market price and last year 


‘otal Assets $98.75 99? es . 

Total Asset $28,754,000 $30,921,000 earned about 7%. United Cigar Stores 
Sel tan Al ; has been called very attractive at 53, be- 
Net Earnings Net Earnings cause current earnings are estimated at 


from Oil Sales Production from Oil Sales 
Ist Quarter, 1924 sbls. 2.209.000 $2.280,000 about $3 per share—less than 6%. And 
Year 1923...... bbls. est. 7,540,000 est. $6,888,000 7,582,000 6,923,000 so with many other examples. Practi- 


Year 1922...... 4,250,000 4,617,000 est. 4,293,000 est. 4,650,000 cally all chain-store stocks sell much 
higher than current results would justify 


Indicated Income Account Per —because the public is confident that 
1923 Per Share Share future growth will make even present 
Net from Oil Sold $6,888,000 $6,923,000 prices cheap. The peculiar strength of 
Value of Oil Stored 3,846,000 3,684,000 these merchandising companies is their 
Interest on Liberty Bonds...... est. 800,000 200,000 ability to increase sales and maintain 
$11,534,000 $10,807,000 — sm in a bad. 
Deduct indicated figures for eir tangible assets are usually scanty, 
Taxes and Expenses......... 1,301,000 est. 1,300,000 but most of them have @ resource of the 
‘ies camel acinomae highest value in their experience and effi- 

$10.233,000 $9,507,000 cient management. 

4,610,000 There would seem every reason to place 
——— Waldorf System in the charmed circle of 
Balance for Dividends $5,623,000 chain-store issues. The business has been 
_ cana aa in existence for many years; it has shown 
PR snsaess Stock eee 6 , steady expansion in Stores, sales and 

“aa profits. Its cash position, while not bril- 
Surplus increased $387,000 liant, is adequate. The stock sold last 
Current Dividends 2.00 year at the equivalent of over 22, and 
Yield 8.89% might very properly reach an even 
higher figure in due course. 
(Please turn to page 726) 


THE MAGAZINE OF WALL STREET 


Depreciation and Depletion..... 




















SIX PREFERRED STOCKS COMPARED =— 


il 1923 Earnings per Share Preferred Stock Earned on Market Price + 
140 


120 —— 120 
+ 1923 EARNINGS 
100 


as YEAR ENDED 

Y 
80 AY 31, 1924 80 
60 — 60 
40 40 


20 20 


IN PER CENT 
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U.S. AMER. WATER 
REALTY WORKS 
7% 6 % 


METRO 
EDISON 
7% 


CAL. 
PETROL. 
7 Yo 


AMER.WATER ILLINOIS AMERICAN 
WORKS #@ CENTRAL CHAIN 
6 Ye c %e 8 ‘Ye 


ILLINOIS) AMERICAN CAL. METRO. U.S. 
CENTRAL CHAIN PETROL. EDISON REALTY 
6 % & % 7 % 1% 7% 


How to Participate in Profits 
Without Undue Risk 


Opportunities Offered Investors in the Field of 
Participating and Convertible Preferred Stocks 











By MARTIN J. WOOLNER 


HE strong upward trend in the stock market during the past two months 

has placed a great number of preferred and common shares at price 

levels where the average investor is questioning the advisability of 
ntering the market at this time. Especially is this the case as the general 
; ublic, with the knowledge that business has been in a slump for some 
time, has been unable to reconcile advancing quotations in stock prices 
with the general recession in industry during the past few months, fearing 
the rise in security values has been out of proportion with the signs of 
an improving tendency in the commercial outlook. The bond market does 
not appeal very strongly, in view of the fact that average bond prices are 
now at levels where returns are meagre, especially after taking into con 
sideration the item of tax-payment. 

Without going minutely into the reasons for the advance in stock quo- 
tations, there is an avenue for investment which is available and inviting at 
the present time, and which is deserving of the consideration of the investor. 

hat is to say that small class of preferred stocks which have participating 
privileges with the common, or are convertible into common stock. There 
are a few such issues, where the investor’s principal is well buttressed by 
equity and earning power, the yield very satisfactory, and at the same time, 
where the potential possibilities for either participation in further distribu 
tions, Or conversion into common stock, promise well for ultimate price 
’ppreciation. 

We have selected six preferred stocks which contain all the elements 
mentioned. Not only are dividends in these cases well protected by earn 
ings, but the sound position of the companies and good outlook for con 
inuance of present earning power, warrant the anticipation that these 
avorable conditions will be reflected in further market appreciation of 
hese preferred shares. At the same time, in holding them, the investor 
s not taking that degree of risk inherent in purchasing the average run of 
ommon stocks. 

The position of these stocks in relation to capitalization, asset value, 
inancial condition, earning power, etc., is readily seen from the table given 
ierewith. 
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ILLINOIS CENTRAL 6% 
CONVERTIBLE PFD. 
Highest Type of Railroad Investment 
Stock 


LL. CENTRAL R. R. is 

most prosperous transportation systems 
of the country. Its main lines extend 
from Chicago to Omaha, and from Chi- 
cago to New Orleans and Birmingham, 
with various branches into contiguous ter- 
ritory. Its mileage is chiefly in the States 
if Illinois, Iowa, Indiana, Tennessee, Ken 


one of the 


tucky and Mississippi. 

As will be seen from the figures given 
in the table, income during the past eight 
years has averaged almost $36 a share 
for the 6% preferred stock outstanding, 
after allowing for present annual interest 
charges This is a remarkable showing 
when it is considered that the greater pe- 
riod covered was adverse condi- 
tions for the transportation companies. 

As is well known, the railroads had a 
hard row to after the lines were 
turned over to private ownership by the 
1921. Not only had they 
reorganize their business, 
but they were immediately confronted 
with the unprecedented deflation which 
set in all over the country in 1921. Al- 
a standstill, oper- 


one of 


he ve 


Government in 
to practically 


though business was at 
ating expenses were at the maximum rate 
due to labor demands as well as high 
prices for the chief commodity purchased 
by the companies, namely, coal. How- 
ever, the management of the road suc- 
ceeded in setting its house in order, and 
how good has been its subsequent earning 
power is shown by the fact that last year 
net was equal to $144.65 per share on the 
outstanding preferred stock. 

This preferred stock is convertible into 
common on a share for share basis. The 


695 





common pays dividends at the rate of 
7% per annum, and is selling in the mar- 
ket at the same price as the 6% non- 
cumulative preferred. Inasmuch as III. 
Central is earning around $14 a share on 
the common stock, it is quite conceivable 
that dividend distributions on the latter 
may be increased, especially in view of 
the fact that the general political and 
economic outlook for the transportation 
companies is now more favorable than it 
has been for a number of years, due to 
the general recognition by the country 
that the prosperity of the transportation 
lines means prosperity for industry in 
general. The high asset value can be 
practically disregarded, as the true mar- 
ket position of this preferred stock is 
based on earning power, but this, as 
shown, is very satisfactory. With the 
great margin of safety in earnings, a 
holder of the preferred stock is protected 
from any probable decline of consequence 
by its high earning power. At the same 
time, while the return is only 514% on 
the investment on the basis of the 
present market price, the large margin 
over requirements and the potential 
possibilities inherent in the future 
market for the common stock make 
the senior shares an attractive holding 
from the speculative standpoint as 
well, It may be considered as the 
highest type of railway investment 
stock. 


2. AMERICAN CHAIN CLASS A 
An Attractive Low-Priced Issue 


THIS company is the largest manufac- 
turer of chains of every variety in 
the world, its products ranging from 
small chains used in the jewelry trade to 
ship anchor chains. It also manufactures 
a large variety of related lines, including 
forgings, bar irons, castings, valves and 
railroad specialties. It has eleven plants 
located throughout the United States and 
one in Canada. 
With the exception of 1921, when a 
deficit was reported due to the abnormal 
conditions existing in all lines of busi- 


the company has siown a large earning 
power, as will be seen from the table. 
There are only 7.3 millions of debenture 
bonds outstanding ahead of the Class A 
stock. 

After $2 a share has been paid on 
the 250,000 shares of common stock 
following the Class A issue, both 
classes share equally in any further 
distribution. The stockholders are fur- 
ther protected by the provision that no 
distribution may be made on the common 
which may have the effect of reducing 
net current assets of the company below 
an amount equivalent to 75% of the to- 
tal par value of the Class A stock out- 
standing, or below two and one-half times 
the amount of current liabilities of the 
company. 

Working capital at the close of last year 
was over 125% of the amount of A stock 
outstanding, and its asset value as dis- 
closed by the balance sheet, was equiva- 
lent to $45.50 for each share of this stock. 
With average annual -earnings for the 
last ten years amounting to over $5 a 
share, and earnings last year of $8.85 
a share, it is readily seen that the 
stock at present levels is attractive, 
not only in view of the high yield, but 
also owing to the possibility of future 
profits. 


3. CALIFORNIA PETROLEUM 
7% PARTICIPATING PFD. 


Well Protected by Earnings 


‘AL. PETROLEUM CORP. is a large 
producer of gasoline and crude oil, 

its operations being chiefly within the 
State of California. It has outstanding 
a funded debt of approximately 8.9 mil- 
lions, and 12.6 millions 7% cumulative 
participating preferred stock of $100 par 
value. The preferred is well secured by 
property value and earning power. It 
shares equally with the common in 
any dividends which may be distrib- 
uted above the present rate of $1.75 
annually on the junior stock. Earn- 
ings steadily increased from 1.5 million 
in 1919 to over 6 millions last year, in- 





dividend requirement for the preferred 
after all charges.in 1923. 


The stock is callable at 120, but it may 
be very readily seen that if the compan) 
should in future call in the issue, holder: 
would have a very handsome profit. With 
the sound value behind the stock and 
earning power so greatly in excess of 
preferred dividend requirements, the 
shares at the present market of around 
96, returning 7.3%, are a good invest 
ment. In relation to its production, 
the California Petroleum Corporation 
has the smallest capitalization of any 
of the large independent oil companies 
and the preferred stock is well pro- 
tected by sound property values and 
earning power. 






4. METROPOLITAN EDISON 7% 
PREFERRED 


Offers a High Yield of Over 7% 


THE Metropolitan Edison Co., whicl 

is controlled by the General Gas & 
Electric Co., owns and operates through 
subsidiary companies electric light and 
power properties in an extensive terri- 
tory in Eastern Pennsylvania, serving di- 
rectly Reading and 65 other communities, 
and indirectly, through the sale of power 
to local companies, a number of other 
communities. Practically all the power 
used by the Reading Transit & Light 
Corp. and by an aggregate population of 
300,000 people in this territory, is sup- 
plied by the companies controlled by the 
Metr. Edison Co. 


There are outstanding 65,546 shares o/ 
no par preferred stock, which is entitled 
to share in any distribution of assets up 
to $100 a share, ahead of any distribution 
to the common shareholders, and is pre- 
ferred as to dividends to the extent of 
$7 per annum. The stock also shares 
equally with the common in any dis- 
tribution after $4 a share has been 
paid on the latter. Earnings for the 
12 months ended April 30th, 1924, were 
equivalent to three times dividend re- 
quirements on the preferred, and net tan- 














ness following the post-war deflation, come being almost six and one-half times gible assets, using balance sheet figures, 
STATISTICAL COMPARISON OF SIX ATTRACTIVE 
PREFERRED STOCKS 
FINANCIAL PREFERRED STOCK 
CAPITALIZATION EARNED PER SHARE POSITION Recent 
Preferred Par Wkg. Capital Mkt. Div. 
Bonds Stock Value Year Ending Dec. 31, 1923 Price Rate Yield 
COMPANY --— In Millions ——, Average Dec. 31, 1923 (In Millions) c—— Per Share ——, 
Illinois Central........... $302.8 $21.65 $100 $35.90 $144.65 $4.64 $110. $6 5.5% 
Last 8 Yrs. 
American Chain.......... 7.3 850 25 510 8.85 11.20 23. 2 87 
Last 10 Yrs. 
Cal. Petroleum........... 8.5 12.22 100 18.95 54.94 7.00 % 7 7.3 
Last 10 Yrs. 
Metrop. Edison.......... 28.0 65,546 shs. None 17.80 21.44 2.20 oS: F Fé 
Last 2 Yrs. ; 
U. S. Realty & Imp’v’t.... 8.00 100 25.40 41.64 5.25 102. 7 69 
Last 10 Yrs. , 
Am. W. W. & Elec........ 13.65* Ist 9.00 100 16.65 27.357 4.85 87. 6 7.0 
7 Pf. 10.00 Last 3 Yrs. 





*Not including subsidiary issues. 





Year ending May 31, 1924. 
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are over $200 a share for the senior stock. 
At around the present price of 92 the re- 
turn is 7.6% on the investment. With 
earnings of over §21 a share for this 
preferred stock and participating rights 
in further distribution after $4 a share 
may have been paid on the common 
stock, not only is the stock attractive 
in view of the high return, but the 
large income of the company holds 
out promise of reflection in higher 
market values for the preferred shares 
in the future. 


5. U. S. REALTY & IMPROVE- 
MENT 7% CONV. PFD. 


Amply Protected by Investment Value 


THs company is a real estate hold- 

ing company, and through ownership 
of the George A. Fuller Construction Co., 
is also one of the largest building con- 
struction interests in the country. It has 
outstanding a little over 8 millions of 
7% cumulative preferred stock, which 
is convertible into common stock until 
November Ist, 1925, on a share for 
share basis. This stock is followed by 
16.1 millions of common. There are no 
bonds outstanding ahead of the preferred 
shares, so that they have first claim on 
assets and earning power. 

The company is the actual owner of 
some of the most valuable real estate in 
New York City, including such well 
known buildings as the U. S. Realty, Flat- 
iron, Trinity, Whitehall, Plaza Hotel, and 
the New York Hippodrome. Aside from 
its profitable real estate holdings, the out- 
look for profits from its building sub- 
sidiary is favorable. While the steel in- 
dustry has been going through a slump, 
structural steel is still the main support 
of that industry. It is true that the peak 
of the housing demand has been passed, 
but it must be borne in mind that hereto- 
fore a very large percentage of building 
operations has been in the line of small 
dwellings throughout the country. 

Construction is now shifting to larger 
forms; the previous demand for housing 
necessities of a residential character has, 
to some extent, resulted in deferring 
large commercial construction enterprises, 
such as are handled by the Fuller Con- 
struction Co., and this end of the busi- 
1ess should continue to prove very prof- 
itable. 

During the last ten years the company 
income has been equivalent to over $25 
1 share for the preferred, and asset value 
s over $350 a share. Not only is a holder 
f the stock well protected from the in- 
vestment point of view and receives a 
very excellent yield considering the char- 
icter of the stock, but the convertible 
eature may prove the cause of higher 
juotations until the conversion date, in 
view of the fact that the company’s earn- 
ngs after preferred dividend require- 
nents are running around $15 a share for 
he common stock. 

The company can well afford, if it sees 
it, to increase the dividend on the junior 
hares, which are now on an 8% basis, 

(Please turn to page 735) 
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Preferred Stocks 


Investors Now Paying Attention to Neglected Issues 


stocks which showed very substan- 
tial advances. Mack Trucks pre- 
ferred, both first and second, were in de- 
mand. Bush Terminal Buildings pre- 
ferred crossed par, and American Smelt- 
ing sold at 104%. Other strong spots 
were Allis Chalmers and General Ameri- 
can Tank. 
Utilities were quiet, with exception of 


J i were a number of preferred 


Julius Kayser & Company preferred 
was a weak feature. It is probable this 
company has to take considerable inven- 
tory losses and the action of the stock 
indicates possible passing of the dividend. 
While this may be a temporary condition, 
from the investment standpoint it would 
be better to transfer into an issue such 
as International Paper preferred, which 
can be obtained around 73 and which pays 




















Radio Corporation preferred, introduced 6%. While the return is lower, it is de- 
in the Guide in our previous issue. This pendable, and there is no such uncertainty 
stock sold at 44%, up 2%. as in the case of Kayser. 
PREFERRED STOCK GUIDE 
(LISTED IN ORDER OF PREFERENCE) 
These Stocks Are Seiccted as Offering Best Opportunities in Their Respective Classes, 
} en | Into Consideration Assets, Earnings and Financial Condition of the Companies 
ame 
Sound Investments tDivid d 
Div. Rate Approx. Approx Times 
INDUSTRIALS: $ Per Share Price Yield Earned 
American Ice Company ............. (n.c.)... 6 81 7.4 2.2 
United States Realty & Improvem't Co. (c.)... 7 104'4 6.7 2.7 
Gems Dendee, Bas. B68. ..cccccecccess 6A.) 000 7 104°, 6.7 (y)2.8 
General Motors Corp. deb.......++...+. (e.)ce 7 974, 7.2 (y)5.1 
American Woolen Co. ........-ss+00:- (c.).«. 7 101 6.9 2.5 
Seem £2 GM. co cccccecccesces (c.).«. 7 103 6.8 4.7 
Loose-Wiles Biscuit Co. Ist............ (G.dece 7 105 6.6 3.2 
Studebaker Corporation .............. (6) ce 7 114 6.1 20.0 
American Can Co crimneneneousns m2. « 7 11534 6.0 2.5 
Baldwin Locomotive Works........... isees 7 116 6.0 44 
Endicott-Johnson Corp. ...........++. (c.).+. 7 107 6.5 4.6 
American Smelting & Ref. Co......... (c.).. 7 103), 6.7 1.7 
American Stcel Foundries............. (e.) 00 7 10414 6.7 5.0 
PUBLIC UTILITIES: 
ES EEE ta.dces ~ 49), 6.1 (w)6.9 
Philadelphia Company. ........sesee+++ (c.) 8 45 6.7 5. 
RAILROADS: 
Chicago & Northwestern............. (e)... 7 107 6.5 
New York, Chicago & St. Louis........(¢.)... 6 89 6.7 (x)2.5 
Chesapeake & Ohio conv..........+++- (e.Jece 6.50 107 6.1 4.9 
Middle-Grade Investments 
INDUSTRIALS: 
Bush Terminal Buildings Co.......... ° 7 9934 7.0 1.1 
Coca-Cola Co, ....seecescceees e 7 93 7.5 (x)5.1 
American Sugar Refining Co. ee 7 91 7.7 24 
eames BGO GO. ccoccccsceccece ee TC eM 7 90 7.8 2.2 
Bethlehem Steel Corp. conv........ ecotih doce 8 105'4 7.7 3.8 
Cuban-American Sugar Co. .......+.+.. Cees 7 97 7.3 6.4 
_ California Petroleum partic. pfd........ e} ee 7 96 7.2 1.3 
Gimbel Brothers, Inc. .......eseeeees S)eoce 7 102 6.9 3.3 
U. S&S. Industrial Alcohol Wirocmenesendanmees 7 102 6.9 64 
Armour & Co., of Del. .......ceeeeee- se nee 7 91 7.7 (z) 2.9 
Allis-Chalmers Mig. Co.........ssse0- £3 eee 7 99', 7.0 2.8 
Associated Dry Goods Co. Ist......... (c.).. 6 89), 6.7 3.0 
Genl. American Tank Car Co.......... <} a 7 97% 7.2 5.4 
Natl. Cloak & Suit Co........... woes SJece 7 95 7.4 ‘e 
PUBLIC UTILITIES: 
Radio Corp. of sien let pld....... (c)... 3.50 8.0 (w) 2.5 
Amer. W. Wks. & Elec. Corp. ist......(c.)... 7 97 72 (x) 2.2 
Metropolitan Edison .........sese+++> a 7 93 7.5 a 
* Public Service of N. J...cccccccccccses (c.).« s 107% 74 (y) 3.4 
RAILROADS: 
Baltimore & Ohio..... Cccccccoceccce (mc.)... 4 61 6.5 ase 
Bangor & Aroostook. .......-.sseess+. (€.).+. 7 9054 7.7 2.5 
Colorado & Southern Ist pfd......... (m.c.)... 4 60 6.7 6.2 
Semi-Speculative Investments 
INDUSTRIALS: 
Famous Players-Lasky Corp.......... i-- 8 96% 8.2 (y) 5.7 
Pure Oil Co. conv, pid......... sestiiooe iS 98% 8.2 3.5 
American Beet Sugar Co.... (nic.). os 6 744% 8.0 1.3 
National Department Stores > cee 7 94 74 4.0 
isher Body . of Ohio S Jeece 8 100 8.0 mie 
Austin, Nichols Gc cccccesseocecseoessos 7 87 8.0 (w) 1.5 
Worthington Pump & Re 7 78% 8.8 2.0 
Orpheum Circuit .. . oe ledice 8 97 8.2 (w) 2.5 
International Paper Co..... «.-ss.+-. (eo). 6 73 8.2 1.75 
PUBLIC UTILITIES: 
Amer. Water Wks. & Elec. 2d pfd..... ee 6 88 7.0 (w) 1.8 
Speculative Investments 
RAILROADS: 
Chicago Rock Island & Pac........ (5%)... 7 89 78 (x) 1.85 
Chicago Rock Island & Pac...... (c5%)... 6 78 7.8 (x) 1.85 
Gulf, Mobile & Northern............ (e).c- 6 68 7.3 fw} 1.25 
Wee PORES cccccccccecceccccccs (c)... 6 70% 8.5 w) 1.00 
c.) Cumulative. (n.c.) Non-cumulative * Based on average earnings during past six 
w) Average for last two years. years. 
x) Average for last three years. t Average number times earned last five 
7) Average for last four year: years. 
(z) Stock was issued this year. 


























Otis Elevator Company 





A Rich Man’s 
Stock Brought ||~ 
Within Reach |!” 
of Small Purses 


The Remarkable Growth of 
Company 


a Remarkable 


By J. WILSON THORNE 


HE purchaser of 100 shares of Otis 
Elevator common stock in 1921, 
when it could be had at $100 or less, 
if he still retains the stock, today has 
330 shares with a market value of about 

21,500. The 100 shares which would 
have cost $10,000 would now be worth 
more than twice that amount. At the 
same time, the holder would be receiving 
dividends of $4 a share on his 330 shares, 
or $1,320 a year income on an original 
investment of $10,000. It evidently pays 
to invest in the strong corporations. 

At 65, Otis Elevator as a $4 stock is 
not selling merely on its dividend. The 
yield is fairly low at present figures be- 
ing only.about 6%. Stocks of this calibre 
generally sell on the basis of future 
values. Otis is no exception. 

Since 1921, Otis has paid two stock 
dividends, one of 50% in the middle of 
1921 and one of 10% a few months ago. 
Last Spring, the common stock was in- 
creased from 15 to 25 millions, the old 
stock of $100 par was split up into $59 
par and a 10% stock dividend was de- 
clared based on the new stock. There 
are now outstanding about 334,000 shares 
of new $50 par stock out of an author- 
ized issue of 500,000 shares. Previous 
policy of Otis to increase dividends via 
the stock dividend route 
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THE INCREASE IN Otis ELEVATOR'S EARNINGS 
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the first six months of the current year, 
$4.64 a share was earned against the $2 
dividend. The company will do much bet- 


ter this year than cover the dividend 
twice over. 
Recent developments suggest a more 


than ordinary increase in the company’s 
business. In the past few years, this has 
been somewhat held back by the unfa- 
vorable situation abroad where the com- 
pany has important factories. Thus, it 
was not until this year that the French 
plant, destroyed in the war, was rebuilt 
by the French Government. Furthermore, 
the Canadian plant has not been doing a 
rushing business. The German plant, 
which has been operated on a partial 
basis, was another factor. The British 
plant, however, has been doing well. 
The results of the settlement of the Ger- 
man-French situation, with possibilities 
for expansion of world trade, will be a 
beneficial factor to the company. This 
was clearly put forth by Chairman W. 
D. Baldwin at the last annual stockhold- 
ers’ meeting. 

Conditions in the United States are fa- 
vorable and the Quincy, IIl., and Yonkers, 
N. Y., plants are operating at capacity. 
The Harrison, N. J., plant is only going 
at about 50%. Despite this drawback 


and those mentioned in connection with 
the company’s foreign business, the com- 
pany has managed to earn the full year’s 
dividend on the common in the first six 
months. 

Financial position is excellent with 
over 13 millions in working capital. Cash 
on hand and Government securities total 
nearly 6.3 millions. Current assets are 
about eight times current liabilities. 

The company entered the year with 
about 28 million dollars unfinished busi- 
ness. Normal accruals during the year, 
plus completion of existing contracts, 
should see the company with the largest 
sales in its record. The building indus- 
try seems to be holding its own. At any 
rate, there is sufficient business on hand 
to carry Otis Elevator through its most 
successful year with enough business in 
sight at the end of 1924 to furnish a good 
backlog of orders. 

The management is conservative, as 
witnessed by past dividend record, with 
about $100 a share earned in 1918-1923 
and only $42 a share paid out in divi- 
dends. Present strong financial condition is 
largely a result of such careful handling 


There is no funded debt. Preferred 
stock issue amounts to 6.5 millions 
$100 par, of an authorized issue of 


the same amount. The 
stock pays 6%, is quoted 





may be expected to hold _ - 


and very likely share- 
holders have something 
to look forward to by 
way of participating in 


Six-Year Dividend Record of 
Otis Elevator 


104 bid, 109 asked, is ex 
tremely inactive and is 
one of the soundest in 
vestments among the in 
dustrial stock issues 


future declarations of , ‘ 
Oe aeeans ae od Pelt Earned Paid — on + 

i evator’s prog- ‘ . s = ‘ price is not much above 
ress has frequently been 1918........ $15.58 $6.00 $9.77 $5.00 5% and accordingly th: 
reviewed in these pages. >) 29.72 6.00 19.01 5.00 issue does not offer mucl 
Suffice that from. 1921, ee 44.31 6.00 26.25 8.00 |} to investors who want ; 
net income has _ been 729 0? aa. | good return. For im 
jumping, as indicated in 1921........ $2.32 6.00 12.02 mapa mediate market pur 
the accompanying graph ree 39.47 6.00 15.29 8.09 poses, common offers 
The net income dg Sd serial 45.90 6.00 18.23 8.00} | no Pg gg be 
year, as suggeste dy SCa.3, 2S! tno . . yon the o® 6—wr return 
earnings for the first Stock dividend of 50% paid July 1. a —tich t ant Gath 
half, will probably be +$100 par value 1918-1923; par changed to $50 and || ag g long-range in 


50% greater than that 
of 1921 and about 10% 





10% stock dividend paid June 21, 1924. 





vestment, however, i 
should repeat its pre 
vious good history. 











greater than last year. In 
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i 
! Common Stock | 
j Per Share 
Earned Paid | 
ear $7.65 sale 
i 
fee 15.24 $5.50 
re 19.93 8.00 
ee 17.50 8.00 
ar 13.40 8.00 
a 13.69 8.00 
See $8-$9 t 
+ Est. +$2 quarterly. 


| Famous Players-Lasky 





Famous Players-Lasky Corp. 





What's Wrong With Famous Players? 


The Drop in Earnings—Financial Position 
and Outlook for Dividends on Common 





Record of Earnings 
and Dividends 
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N the light of the reduction in Fa- 
mous Players earnings during the 
first half of this year, the large ad- 
nce in common from 61 in January to 
a few weeks ago is somewhat of a 
ystery. Famous Players reported for 
first quarter a net of about $800,000 
ter all charges. This amount was 
tivalent to $2.71 a share on the com- 
n against $3.66 a share in the same 
eriod last year. Famous Players’ divi- 
end requirements are $2 a share on the 
mmon as well as on the preferred so 
t the first quarter’s earnings did not 
duce a heavy margin over the divi- 
d. 
For the second quarter, it is reported 
t net will be about $1.60 on the com- 
1 which means that the dividend re- 
rement for the period has not been 
ned. Total for the six months 


By A. T. MILLER 


From the general situation prevailing 
in the moving-picture business, it is evi- 
dent that Famous Players is meeting se- 
vere competition from such important 
units as First National Pictures, Metro, 
Cosmopolitan, Warner Bros. and others. 
Famous makes explanation of the reduc- 
tion in earnings based on the shut-down 
of last autumn. If this statement is cor- 
rect, it is obvious that the first quarter's 
statement at least should not have re- 
flected a decline in earnings. Yet, as 
shown, there was a decline in this period 
of about 95 cents a share compared with 
the 1923 showing. 

At the same time, Famous Players has 
some large bank loans to meet. It is 
stated to be the ambition of the manage- 
ment to liquidate these loans by the end 
of 1924. They amounted at the end of 
1923 to 3.3 millions, an increase of about 
$400,000 since the previous year. Cash 
position is satisfactory with about 3.2 mil 
lions shown. 


New Policy 


As result of property expansion in the 
period of 1918-1922, the company gene- 
rally found itself short of cash at around 
summer when it is in need of funds to 
carry on new productions. A change of 
policy has resulted in mortgaging 
part of fixed assets through loans secured 
on real estate. By virtue of this process, 
Famous Players has managed to increase 
its investments in property to 128 mil- 
lions as at the close of last year. At the 
same time, it has increased its mortgages 
by over 4 millions. The net result has 
been a decrease of about 2.7 millions in 
property equities which is about the same 
as the gain shown in working capital in 
the last year’s statement. The principle 
of the thing has been to improve work- 


since 
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ing capital at the expense of property in- 
vestments. 

The question remains whether 
earnings of the future will defeat this 
step. Should earnings decline materially, 
the company might find itself with not 
only a smaller investment in property but 
with a smaller working capital so that 
past gains in the direction of enhanc 
ing working capital might be 
offset. 

The situation is thus rather uncertain 
Based on the showing during the first six 
months of the current there was 
not enough of a margin dividend 
requirements to warrant considering the 
present $8 dividend as stable 

In a business so speculative and uncer- 
tain as this, better 
showing in relation of earnings to divi- 
dends. While there appears no 
warrant at this time for fore- 


now 


position 


year, 
over 


there should be a 





ed on the expected earnings 

the second quarter will 
unt to about $4.30 a share 
iinst the dividend of $4.00. If 
company does not improve its 
nings position in the second 
f, the $8 dividend may not be 





ned. In any case, it is im- 
bhable that it will be earned 
h a substantial margin. 


De- 
te this showing and the pros- 
cts, the stock had a 26-point 
vance in a few months. As 
egested above, there appears to 
ve been no warrant for this 
lvance in the earnings situation 
d it looks like a_ speculative 
ve, - 





1921 
1922 


1923 


Financial Position of 
Famous Players-Lasky 


Current Work 


Bank Current Liabili- ing Sur 
Cash loans Assets ties Capital plu 
In Millions of Dellars 
1920 5.1 46 240 11.8 122 5. 
23 3.8 20.6 98 108 7. 
2.3 2.9 188 8.2 106 9. 
3.2 3.3 20.8 74 138.4 9. 


casting a cut in the dividend 
rate, it is obvious that this mat- 
ter is highly speculative. Inves- 
'| tors who are not in a posi- 
tion to risk the possibility of 
a reduction in dividend should 
switch into stocks whose divi- 
dends are better fortified. 
The preferred stock, which is 
selling at around 96 to yield 
over eight per cent, is fairly 
attractive as a business man’s 
investment but would be 
sympathetically affected in 
the market in case of a de- 
cline in the market for the com- 








mon stock. 





r AUGUST 30, 1924 


° 699 

















American Book Company 


Bucyrus Company 











The Borden Co. 
Knox Hat Co., Inc. 





Four Unlisted Stocks for Investors 


Brief Reviews of Some of the More Interesting 


Opportunities Afforded in the Unlisted Field 


By RALPH RUSHMORE 

















OR about three years now, *° 
! the Over-the-Counter De- 

partment of THe MAGAZINE 
or Watt Street has been func- 
tioning. 

During that period, several of 
the most interesting market move- 
iments to take place since the war 
have occurred. These include the 
extended upswing in the common 
stock of the Congoleum Co., the 
little less spectacular advance in 
American Cyanamid common, the 
gradual but almost uninterrupted 
advance in the securities of the 
{McCall Corporation, the Bucyrus 
Co., American Type Founders, 
and several other issues that could 
be mentioned. It may be noted, 
incidentally, that all these market 
movements have been regularly 


THIS ARTICLE DESCRIBES— 


—A group of Over-the-Counter stocks 
which appear to contain unusual in- 
vestment merit. 

Investors may be reminded that par- 
ticular care should be exercised in se- 
lecting the broker in an unlisted-secur- 
ity transaction and in case of doubt are 
invited to consult our regular Over- 
the-Counter Department. 


than offset the slight change it 
Accounts Payable on the othe: 
side of the ledger, it is noteworthy 


that the company’s Cash Accoun 
in the period covered increase: 
some $540,000. In addition, 

reduction of about $260,000 i: 
bonded debt was recorded, mak 
ing the total amount represente: 
by these two items $800,000. I: 
addition, the company paid 6% in 
terest on its $1,254,000 bonds dur 
ing the year, figured at $75,24( 
and $7 per share in dividends o1 
its 80,000 shares of capital stock 
figured at $560,000. The sum o 
all these items is $1,435,240. De 
ducting bond interest at the rat 
specified, it is evident that Ameri 
can Book’s balance last year avail 
able for its capital stock mus 
have totaled $1,360,000, or th 





featured in the Over-the-Counter 
Department. 

The extent of the movements referred 
to, and their diversity, have undoubtedly 
fostered more general interest in the 
Over-the-Counter field than for some time 
past. Investors have begun to realize, 
not that a security is “good” merely be- 
cause it is dealt in over the telephone, or 
by wire, but that many of the securities 
so dealt in contain unusual inherent merit 
which is amplified by reason of their be- 
ing held on an “outright” basis—that is, 
bought and paid for outright. 

It is also becoming more generally rec- 
ognized that these securities, where “spon- 
sored,” so to speak, by reputable invest- 
ment houses, have been subjected to the 
most impersonal scrutiny before being 
“taken up.” Thus, the investor in this 
field finds something beside his own indi- 
vidual judgment to go on, and is bene- 
fited to an obvious extent. Finally, inves- 
tors in increasing numbers are realizing 
that a great many of our best known and 
most strongly-entrenched industrial cor- 
porations are represented in the Over-the- 
Counter group (Singer Manufacturing, 
for example, or the Borden Co., or the 
Royal Baking Powder Co.) and this fact 
is inspiring confidence in the market and 
attracting conservative funds to it. 

To meet the requirements of Over-the- 
Counter investors in respect to current 
information concerning the market, the 
Over-the-Counter Department appears 
regularly in this Magazine. As said above, 
this department has covered the field 
very thoroughly since its inception, and 
has succeeded in pointing out many of 
the most productive mediums which the 


700 


market has contained. Its popularity, 
naturally, has increased as a result. 

The purpose of the present article is 
to amplify or supplement the findings of 
the Over-the-Counter Department in re- 
spect of a few of the many interesting 
securities which that department covers. 

The securities to be covered here rep- 
resent the American Book Co., Bucyrus 
Co., Borden Co. and Knox Hat, Inc. 
Each one of these, it is believed, has some 
specific claim upon the attentions of in- 
vestors and all of them have future possi- 
bilities of no mean order. The analyses 
are made as brief and to the point as 
possible. 


AMERICAN BOOK CO. 


A High-Grade Investment Security 


The appeal of American Book Co., com- 
mon stock, springs from (1) the essen- 
tial nature of the company’s business, (2) 
its prestige in its field, (3) the demon- 
strated ability and conservatism of its 
management, and (4) the strong earning 
power the corporation has established. 

The American Book Co. does not pub- 
lish an income account. However, it does 
render a yearly accounting in the form of 
a very simple balance sheet from which, 
considering the high character of the 
management, it is possible to reconstruct 
its earnings results on a fairly accurate 
basis. 

The balance sheets as of January 1, for 
the years 1923 and 1924, are reproduced 
herewith. Ignoring changes recorded in 


Inventory and Copyrights, which more 


equivalent of $17 per share. 

Due to complicating factors appearin; 
in the company’s balance sheets in pre 
vious years, tiie company’s results do not 
make themselves as immediately apparen 
as in the case referred to above. It may 
be noted, however, that since 191.) ther 
has been a successive increase in the Cas 
item from 3.6 millions to 5.2 millions 
gradual decrease in Funded Debt froi 
1.6 millions to 1.2 millions, a constant i 
crease in Working Capital from 5.1 mil 
lions to 7.1 millions, while Capital & Sur 
plus have grown from 9.2 millions to 11 
millions. 

American Book has only one class « 
stock, par value $100, of which 80,00 
shares are outstanding. Capital. was i 
creased from 50,000 shares in December, 
1922, through a 60% stock dividen 
Funded debt was originally $2,000,000, but 
has been reduced to $1,254,000 throug! 
redemption of $746,000. 

If we ignore the increased capital sin 
1922, we find that, in terms of its old cap 
talization (50,000 shares) American Book 
has paid an average dividend since 1%% 
of over 8.60% a year. Its present div 
dend rate of 7% on the new stock is the 
equivalent of 11.20% on the old capital. 

The company’s funded debt, such as it 
is, matures in 1928, and in view of is 
previous policy, there seems sufficient 
basis for expecting that this will be wiped 
off well before maturity. Meanwhile, the 
stock offers a return of over 6.30'/ 
from dividends which are being earned 
2.43 times over, and appears to be vey 
attractive as an investment securi‘y 
for semi-permanent holding. 


THE MAGAZINE OF WALL STREL! 









BUCYRUS COMPANY 
suilding Up Values Behind Common 


Bucyrus shares a few years ago occu- 
ied the somewhat paradoxical position 
f being depreciated in price due to pol- 
ies adopted in their own best interests. 
‘hat is to say, during a period following 
ie outbreak of war, when it might have 
cured cash needed in building up the 
lant through additional financing, the 
anagement elected to retain the neces- 
iy funds from current earnings, and on 
lis basis it passed numerous dividends 
1 the preferred stock leading to the ac- 
imulation of about 26% in arrears. 

This policy, of course, caused liquida- 
m in Bucyrus preferred and common, 
hich reached low levels; but that it was 
wise policy, and in the best interests of 
| concerned is indicated now. Through 
e policy referred to, the corporation 


las kept down its obligations to an ex- 
t nt enabling it to discharge all current 


. 


\ 


yp 


debtedness; it has built up its surplus 
count since 1916 from 1.3 millions to 
arly 4.3 millions; its working capital 
sition is excellent, current assets being 
w in the ratio of about 4 to 1, and ex- 
ss current assets totaling 4.4 millions; 
d; what is even more to the point, the 
creased earning powers of the company, 
sulting from plant development financed 
t of earnings, is still available for dis- 
bution on the preferred and common 
ares. 
Since 1919, the company has been able 
greatly reduce the existing arrears on 
preferred stock, which now stand at 
ly 7%, or $280,000. Payments on ac- 
int of arrears alone in 1923 were $340,- 
, so it is evident that no very wide 
rgin remains between the common 
ck and a participation in earnings. 
w much of a participation the common 
| enjoy must depend, of course, upon 
trend of earnings, but if recent years 
any criterion, the balance made avail- 
for the common should be substan- 


gnoring preferred claims in the mat- 
of arrears, average earnings 
this common stock in the last 


ferred and common stock, both of par 
value $100. The common has had a long 
and steady advance for some months now, 
recently reaching a new high of 83 to 86. 
It continues to be regarded with favor 
as a long-pull speculation, with little 
reason to doubt that the company will 
be able to inaugurate dividends upon 
it before many more months have 
passed. 


THE BORDEN COMPANY 
One of the Soundest Unlisted Stocks 


One of the soundest industrial com- 
mon stocks to be found on any market 
is that of the Borden Co., now quoted 
Over-the-Counter in the neighborhood 
of 130. 

The Borden Co. ranks as the largest 
manufacturer of condensed and evapo- 
rated milk and the largest distributor of 
fluid milk and cream in the United States 
In addition, it does a large business in 
milk products, including confectionery, 
malted milk, etc. Its plant organization 
includes condenseries, tin-can manufac- 
turing units, confectionery kitchens, etc., 
and distribution is handled through nu- 
merous subsidiaries of ample dimensions. 

The scope of this company is suggested 
by the fact that the gross value of sales 
in recent years has consistently exceeded 
$90,000,000. The sales in 1923 exceeded 
$100,000,000. Since 1909, over $17,000,- 
000 has been expended on plant extension 
and improvements, and properties held 
by the company as at the close of 1923 
were valued by a conservative manage- 
ment at more than $28,000,000. 

From an investment point of view, the 
corporation’s record has been something 
very closely bordering upon the magnifi- 
cent. For twenty years, without a single 
interruption, it has paid dividends of at 
least 8% on its common stock, and 
throughout the period it has preserved a 
strong financial position which has 
abled it to withstand periodic price reces- 
sions and some rather prolonged strikes 
w:thout strain. 

Two minor problems have received spe- 


en- 


cial attention in the Borden organization 
in recent years—one, the labor problem 
and the other the problem of building up 
working capital at a rate to keep pace 
with the growth in plant investment. The 
first of these has evidently been compe- 
tently met through the development of 
efficient and representative employee or- 
ganizations. At any rate, entirely har- 
monious relations now exist between the 
company and its large number of em 
ployees. The second problem was met 
early this year when an increase in the 
common share capital from 22.5 millions 
to 35 millions was authorized, and $2,886,- 
800 of the new common was offered 
stockholders at par in the ratio of 1 to 10. 

Besides strengthening its trade position, 
its relations with employees and its work 
ing capital position in recent years, the 
corporation also inaugurated some time 
ago a policy of complete frankness in its 
financial reports. As a result, its record 
for a lengthy period is available for com- 
parison and that, from 1919 to 
1923, inclusive, the average amount carned 
for the common stock has exceeded $16.80 
per share, with earnings in 1922 of over 
$22 per share and in 1923 of over $21 per 
share. As the corporation has followed 
a distinctly conservative policy through- 
out its history, these earnings figures may 
be called “real”; in fact, considering the 
depreciation reserve for 1923 of over $1,- 
500,000, bringing the depreciation fund up 
to $7,700,000, and “Other Reserves” in 
1923 of over $1,200,000, bringing that 
fund up to more than $7,800,000, it is held 
quarters that Borden’s shown 
on its common stock are 
In any event, the margin avail- 
able over common dividend payments of 
$8 per share is wide and more than 
assures the safety of the $8 rate. 


shows 


in some 
carnings 
servative. 


con- 


Some months ago, Borden was selected 
by the present writer for recommendation 
as “the stock I would buy today.” At 
that time it was selling at 112, compar- 
ing with a price of about 103 when the 
Over-the-Counter Department first took 
it up. Since then, the price has advanced 
to 130, and additional profit has accrued 
from the rights accorded under 
the recent capital readjustment. 





years have been well over 
per share, and earnings in 
2 were equivalent to over $25 
share. The company’s opera- 


American Book’s Balance Sheets 


As of January | 


1924 


At the present price of 150, Bor- 
den offers a return of about 
6.15% on the basis of the 8% 
dividend return. (As a matter of 


fact, holders of the stock througlh- 
out 1924, who sold their recent 
“rights” at $1.25, will have re- 
ceived a total of $11.25 per share 
from the stock this year, as a spe- 
cial payment of $2 will be made 
next December in addition to the 
$8 already declared, in connection 
with establishing the issue on a 
quarterly dividend basis. With- 
out forecasting any higher rate, 
this yield may be considered 
attractive, and it may be re- 
membered that, in 1903-1907, 
the corporation paid out a total 
of 94%4% in dividend extras. 
The $9,613,200 of authorized 
but still unissued stock may 
also be considered. 

(Please turn to 


ASSETS 
Real Estate and Machinery.. . 
Inventory 
Cash, Accts. Rec., ete 
Copyrights, etc. 


s have been enlivened in recent 
s both by activity in the con- 
ction field and also by the de- 
pment of a new line of oil- 
en shovels, offering operating 
cc nomies of specific appeal to the 
Its current and future busi- 
should continue good, both 
by reason of the last-named de- 
ve opment, and also by the bet- 
ter conditions developing in the 
a icultural community, which is 
nally a large user of Bucyrus 

in slements. 
ucyrus is the largest manu- 
faturer of mechanical shovels, 
ies, dredging and mining ma- 
ery in the world. It has no 
led debt, its capital consist- 
of 40,000 shares each of pre- 
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- In Millions 
$1.47 $1.48 
2.44 
5.23 


4.54 


1, 





Total $13.69 
LIABILITIES 

Capital Stock $8.00 

Bonded Debt 1.51 

Accounts Payable 32 


3.03 


$8.00 
* 
53 


Surplus & Reserves....... 3.91 


‘Total 3. $13.69 


page 730 ) 
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Informative Editorials—4 





The Insurance Company 


was a pest—often, the 





ya N these days of 
«) billion - dollar 
) insurance com- 





panies enjoy- 
ing the _ re- 
spect and confidence of 
millions of policy-holders 
and more millions who 
have yet to become pol- 
icy-holders, it is interest- 
ing to hark back to the 


ment. 





This is the fourth of a series of “In- 
formative Editorials” published in the 
Building Your Future Income Depart- 


Previous editorials dealt with the 
Trust Company, the Building & Loan 
Association and the Savings Bank. 


coarsest, most ignorant 
and thickest-skinned of 
all salesmen. 

Today, we have in the 
insurance company al 
organization whose con- 
tracts are pro-rated ac- 
cording to the most ex- 
acting mathematical 
science, and whose risks, 
over and above the slight 








older days when the in- 
surance-policy was littlemore than a doubtful 
form of legalized betting—when the insurance 
companies themselves were unregulated, when 
their contracts were dotted with loop-holes, when 
insurance officials could do—and in some cases did 
do—with their vast holdings of other people’s 
money just about as they chose—when abuses were 
piled up upon abuses, and some sections of the 
insurance world guilty of such a series of danger- 
ous if not fraudulent practices as to lead up, 
eventually, to the great Hughes investigation and 
the “reformation” that followed in its wake. 


What a contrast this early period in the insur- 
ance world presents with the insurance world of 
today! Then, the Actuarial Science—or, the 
science of pre-determining future human experi- 
ence from the law of probabilities based on past 
human experience—had scarcely been developed; 
then, only the most elementary checks and balances 
had been devised within the insurance companies 
themselves as a protection against loss; then, the 
activities of insurance officials were practically un- 
restricted, and insurance companies free of inde- 
pendent supervision; then, the insurance agent 
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chance of error that exists, are reduced still 
further by the many hundreds of thousands and 
millions of lives over which those risks are dis- 
tributed—the importance of those risks, further- 
more, being rendered practically negligible by the 
enormous surplus resources which the Insurance 
Companies have built up. 

The officials of the Insurance Companies today 
are men of the highest standing in their com- 
munities—their activities, and the conditions of 
their companies are subject to the supervision and 
correction of public authorities, and, which is even 
more significant, their “salesmen,” or agents, have 
ceased to be drawn from the ranks of the rough- 
handed and ready-tongued and are, in constantly 
increasing proportion, being marshalled from the 
ranks of the intelligent, clear-minded and well- 
regarded men and women in the community. 


With its “reformation,” the Insurance World 
has also attained literally enormous development. 
Not only has it gained millions of policy-holders for 
“old-style” insurance contracts, but it has devised 
and created many new policy-forms, calculated to 
cover additional risks, or serve additional, specific 
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purposes. Endowment Insurance—the investment 
policy; Use and Occupancy Insurance—the plant 
policy. Group Insurance—the employer’s policy; 
Income Insurance—the “trust” policy: These are 
among the many interesting types of insurance that 
have been made available, each one calculated to 
relieve some phase of modern life of some of the 
inevitable risks accompanying that phase—all of 
them calculated to help ambitious and far-seeing 
men and women prepare for the future with less 
doubt as to what the future may bring. 


Nor should the development of the Insurance 
World be dismissed with a reference merely to the 
increased trustworthiness and importance of the 
companies from their policy-holders’ point of view. 
Of almost as great, and constantly growing im- 
portance, is their position from the point of view 
of the public at large. We need merely note that 
the assets of the leading companies of today exceed 


$8,500,000,00C—and add that this inconceivable 
sum cannot lie idle but must be invested—to show 
how widespread is the influence of the insurance 
world, into how many phases of human activity its 
interests must extend themselves. It is patent and 
obvious and true that our insurance companies rep- 
resent one of the greatest single combinations of 
concentrated wealth in the world today. 


First, it 
Secondly, 


The lesson? There are three lessons. 
pays to deal honestly with your public. 

with the insurance companies as strong and honor- 
ably conducted as they are today, any man or wo- 
man is foolish not to take advantage of the facilities 
they offer. Thirdly, the wealth represented by the 
assets of Insurance Companies is, in the last analy- 
sis, a form of public wealth, and citizens should 
resent an attack upon this wealth just as they would 
resent an attack upon any other branch of the 


public interest. 





The Justice of Foreclosures © * 


trouble in 
If he made no curtailment on the 
principal but paid only interest, he is out 
his $700 cash payment and has had the 
use of the home for five years, which has 
probably depreciated in value a great deal 





Why the Present Law Is Enough 


By C. E. MINNIGERODE 


FANHE article entitled “The Injustice 
of Home Foreclosures” in your 


unjust to the lender, but would work an 
untold hardship on the home owner of 


which, if it could not be renewed with 
original lender, lh 


borrowing 


have no 
other 


would 
from some 


source, 


more than $700. Any way you look at it, 
the borrower had the best of the bargain, 


Magazine of August 16th, while 
well written and interesting, gives only 
one side of the question of foreclosures. 

The author seems to think that it is 
1 general practice of “unscrupulous mort- 
gagees” to hoodwink buyers or borrowers 
into borrowing money on mortgage and 
then foreclosing the mortgage in order to 
get the mortgaged property at a small 
part of its real value. This may be the 
case in Massachusetts, but I doubt it, and 
n Virginia, where I have been in the real- 
estate business for the past 15 years, I 
have never known of a single case where 
he mortgagee made a loan with the in- 
tention of “robbing” the borrower. 

The great bulk of mortgage money is 
furnished by building and loan associa- 
ions, banks, insurance companies, and 
large estates, and a small per cent is fur- 
lished by private individuals. Usually the 
ast named are thrifty persons who are 
seeking a safe investment with a mod- 
rate rate of interest. 

The remedy which “A Reader” sug- 
‘ests, to wit: the passage of legislation 
vhich would prohibit the sale of property 
inder foreclosure except at its appraised 
alue, would not only be impractical and 
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moderate means whom this law would be 
intended to benefit, by making it so diffi- 
cult to secure mortgage money that the 
average family with a moderate income 
would be unable to buy a home until they 
had saved up at least one-half of the pur- 
chase price. 

A large per cent of those who now lend 
their money on real estate security would 
seek other channels of investment, and 
the result would be that mierest rates 
for mortgages would have to be increased 
from 5 to 6% to double this amount in 
order to make a mortgage loan attractive 
as an investment. If this were not done, 
it would be impossible to secure loans for 
the small home owner. 

Take the case cited of the couple who 
saved up $700 as a first payment on a 
home and lost their property by fore- 
closure after five years. The author does 
not state what the purchase price of the 
home in question was. We will suppose, 
for example, that it was $7,000. The 
mortgagee gave the borrower the privi- 
lege of curtailing the loan $50 or any 
multiple thereof on any interest period. 

The mortgagor had ample time to re- 
duce the amount of the loan to a figure 


for if the property was in a location that 
was increasing in value and the property 
at the end of five years was worth $10,- 
000, the mortgagor had the option of sell- 
ing the property and pocketing the profit 
of $3,000 or securing a new loan 

If, on the other hand, the property was 
in a location that had depreciated in value 
and at the end of the five-year term was 
worth only $4,000, the mortgagor merely 
had to let the property be foreclosed and 
the mortgagee would have to either buy 
the property in or take a loss of $2,300, he 
would have the loss in either event. The 
mortgagor in a case of this kind would 
be in the position of a trader who bought 
securities to the value of $7,000 on 7-point 
margin with the privilege of selling them 
if they increased in value and pocketing 
the profit, but without the liability of hav 
ing to put up additional margin if the se 
curities should depreciate in value, until 
the expiration of the 5-year term. 

If either party to a contract of this 
kind needs protective legislation it would 
scem to me to be the mortgagee 

Note 


The above very intcresting state- 


(/’lease turn to paye 7AV) 
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Why I Believe Finance Should Be 
Taught in Our Public Schools 


The Bitterness That Might Be 
Avoided—Who Will Start It? 


By Orvitte BREWER 





BOUT 40 years ago a friend 
A persuaded me to invest all 

my savings in the stock of a 
new company, “The National Se- 
cret Telephone Co.” This company 
was represented as owning long 
distance and secret telephone pat- 
ents. Although a college graduate 
I knew nothing of stocks or corpo- 
rations, and had not the first notion 
of the principles of investment. I 
relied solely on the representations 
of my friend, only to find after a 





Mr. Brewer, a reader of THE 
MAGAZINE, Selected this subject 
to write upon in connection with 
our last Prize Contest. It is 
enough to say that his views ex- 
actly reflect our own. 


Wall Street the voters in Wiscon- 
sin see red. 

Individual experiences are fa- 
miliar to every one. It is the trick 
of the salesman to urge immediate 
purchase before the price advances. 
He relates instances where in a few 
months similar stocks have doubled 
many times, says he has invested 
all of his own capital in the com- 
pany and perhaps gives the names 
of prominent people who are stock- 
holders. He has a ready answer 
for any question or objection and 








few months that the stock was 
worthless and I had lost every dol- 
lar of my money. 

For some years, I considered my expe- 
rience unusual. But later I was in a po- 
sition to hear of the experience of others 
and learned that my experience was not 
only not unusual, but that the great ma- 
jority of people in every walk of life, 
young and old, rich and poor, are con- 
tinually being lured into making in- 
vestments which prove unprofitable or 
fraudulent. 

Stock and investment propositions of 
every sort and description are lying in 
wait everywhere to catch the unwary. 
That they succeed is evidenced every day 
by the daily press. Each year millions, 
perhaps billions of dollars which might 
have gone into sound investments and add 


to the prosperity of the country go into 
fraudulent schemes or worthless stocks. 
The men and women who lose often lose 
their all. Many thousands are reduced 
to poverty. They not only lose the sav- 
ings of years of toil, but they lose what 
is more, their courage and the oppor- 
tunity to get a start in life. Often the 
experience embitters them and_ they 
blindly blame the Government and Wall 
Street and are ready to follow the lead 
of any demagogue who cunningly makes 
capital of their misfortunes and arouses 
in them a prejudice against corporations, 
railroads and all capital. 

No man knows better than La Follette 
that every time he talks about “special 
interests,” railroads, corporations and 


has schooled himself in the art 
of winning the confidence of his vic- 
tim. It is not to be wondered at that 
young men and women, old men, and 
widows suddenly thrown on their own re- 
sources become the easy prey of these vul- 
tures. The mention of a few cases that 
have come to my knowledge will doubt- 
less remind the reader of many of which 
he has known. 

Mrs. N, a widow, was left with three 
small children and no property except a 
life insurance policy of $5,000. The in- 
come from this would not go very far 
toward supporting herself and children, 
and so it was vital that she invest the 
amount where it would bring the largest 
return. The agent of a new automobile 
company heard of her. He took her for 
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“Every young man and woman wants to be part of the great forward movement. 
Yet, how pitifully the schools have failed to give him this!” 


right direction. 
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1 ride in a new elegant sedan made by 
he company. He told her of the mil- 
ion§ made by the Ford, the Packard and 
he Studebaker, and as a result sold her 
tock to the full amount of $5,000. The 
ompany paid one or two small dividends 
nd in about four years after her pur- 
hase failed and she was left penniless. 

A messenger boy, who was almost the 
ole support of an invalid mother, by 

lose economy had been able to save 
5200.00. He invested this in a “unit” of 

lease on some oil land in Kansas. His 
ivestment was a total loss. 

A young school teacher invested her 
avings in oil stocks in the Signal Hill 

istrict. The oil is spouting from the 
vells, but some one else is getting the 
rofits. 

Recently a man in Chicago cleaned up 
bout $10,000,000.00 by selling stock in an 
if “property” that did not exist. This 
tock was sold to many prominent lawyers, 
octors and business men. 

Similar experiences are to be found 
verywhere. Every one who mixes with 
is fellows hears of them frequently. The 
rick is played not alone by the smooth- 
tongued salesman who “never cheated a 

1an out of a nickel,” but often, and un- 
onsciously by one’s closest friends who 

ave been so fortunate as to get an “in- 
ide tip” from those “at the top.” 

Every city has a large class of men 
who live in luxury through the gulli- 
bility of the great masses of toilers 
who scrimp and economize all their 
lives only to lose their savings because 
of a lack of knowledge of how to make 
safe investments. 


Multiplying Every Year 


The victims of worthless or fraudulent 
investments are multiplying year by year. 
l.very year a new fresh army of buyers 
comes to the front with money they have 
been able to save from their earnings 

uch they wish to put to work to lighten 





If we cannot have invest- 
ment courses in our schools, 
we might still conduct them 
in our homes. 

How many readers would 
like to have a Home Study 
course mapped out for them 
by BYFI, and what general 
form would they like it to 
take? 

Address your reply to the 
Editor of the Building Your 
Future Income Department. 
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in 4 measure the drudgery of their lives. 
The world says they must learn invest- 
ment by experience. But with many 
thousands of them the experience is bit- 
ter and the failure in their hopes marks 
the turning point from success to poverty. 


These numberless victims and their 
friends in the course of years would have 
added very materially to the prosperity 
of our great essential corporations had 
their money been placed wisely in sound 

(Please turn to page 724) 


Points for Income Builders 


Different Kinds of Companies 
Definitions of a Few of the Many 


N recent issues, 

| this department 

has offered brief 

definitions of some 

of the more impor- 

tant kinds of banks 

There is an even 

larger number of 

different kinds of 

companies, and the functions and chief 

characteristics of a few of these are out- 
lined below. 


Corporation Trust Company 


A Corporation Trust Co., broadly 
speaking, is one formed for the pur- 
pose of supplying a business corpo- 
ration with facilities for holding meet- 
ings of. directors or stockholders, re- 
lieving it of the duties incident to keep- 
ing the transfer books in the manner re- 
quired by law, acting as agent, registrar, 
etc.—in short, assuming all manner of 
special duties relating to the mechanical 
details of financial management. The ap- 
peal of the Corporation Trust Co. lies 
in its ability to supply such services 
more cheaply than the corporation itself 
could do. 


Discount Company 


A “discount bank” was defined under 
Points for Income Builders in the last 
issue, and a discount company operates 
along similar lines, e. g., it purchases 
accounts receivable from business corpo- 
rations for which it pays cash less a cer 
tain discount. In this way, the Discount 
Company assists in maintaining the cash 
assets of the corporation. 


Holding Company 


A holding company is one whose capi- 
tal is invested in the securities of other 
companies, which it thereby controls, di- 
rectly or indirectly. The Cities Service 
Co. is a striking example of the scope 
which a holding company may attain. 
From the investor's point of view, a chief 
disadvantage of what is probably the 
typical holding company lies in the mea- 
ger information made available, in the 
holding company’s statements, as to the 
activities, earning power and true position 
of the controlled concerns. An example 


of this was cited recently in a series of 
articles in The Magazine in which it was 
shown that the earning power of the most 
valuable subsididty of one of the largest 
railroad properties in the United States 
a coal company—had never been divulged, 
even though the ownership of this sub- 
sidiary was considered to be the chief 
justification for continuing to pay appar- 
ently unearned dividends on the railroad 
company’s common stock. An advantage 
of the holding company, in some cases, 
springs from the diversified nature of its 
investments and also from the widened 
sphere of influence it enjoys. 


Independent Companies, or “The Inde- 
pendents” 


The term “independents” is applied, 
particularly, in the steel and oil industry, 
and refers to those companies not di- 
rectly associated with the United States 
Steel Corporation, in the steel industry, 
or any of the former Standard Oil sub- 
sidiaries in the oil industry. Thus, among 
the “independent oils” you will find the 
Sinclair Co., the Texas Co., etc.; and 
among the “independent steels” you will 
find Crucible, Bethlehem, etc. 

Subsidiary Company 

A subsidiary company is one whose 
stock is owned, either outright or in 
greater part, by another company, known 
as the “holding” or “parent” company. 


Operating Company 


In the railroad field, an operating com 
pany is one which owns and _ actuall) 
operates the road but which is owner 
itself, either in whole or else to an ex 
tent sufficient to represent control, by 
another company—the “parent,” “con 
trolling” or “holding” company. 


Securities Company 


A securities company is one which owns 
the securities of other companies, whose 
income is derived entirely from its invest 
ments. The capital of such a company 
will include bonds as well as stocks, its 
bonds generally being Collateral Trust 
Bonds, or bonds secured by other securi 
tics held in a Collateral Trust Agreement. 
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How I Would Solve These 


Insurance Problems 


Inquiries from Readers Conscientiously 
Analyzed and Carefully Answered 


By FLoreNce Provost CLARENDON 





come Department. 








HE Insurance Page is one of the most popular 
service-features of the Building Your Future In- 


Since its installation, some years ago, many thou- 
sands of inquiries have been answered through the 
Page, each inquiry being judged on its own merits, and 
in every case the personal circumstances and require- 
ments of the Inquirer were specifically considered. 


Readers whom the Insurance Page has heiped are 
invited to tell their friends about it. 











HE CARRIES ONLY $4,000! 


Married Man With 2 Children Advised 
to Increase His Protection 


Will you please advise me through your in- 
surance department as to what form of addi- 
tional insurance you would recommend in my 
case and how much? My income is approzi- 
mately $6,000 per year, age 35. Dependents: 
Wife and 2 children, 2 and 7 ycars Of age, 
respectively. At present I am_ carrying a 
paid-up policy of $2,000, an Ordinary 20- 
Payment Life of $2,000 anda $5,000-$10,000 
Accident Policy.—C. C., Seattle, U. 8. A. 


With life policies amounting to only 
$4,000 you are considerably underinsured. 
You of course realize that, in event of 
your death, preceded perhaps by an iil- 
ness of some weeks’ duration, it is pos- 
sible and altogether probable that the pro- 
ceeds of one of your $2,000 policies 
would be entirely consumed in defraying 
medical and other expenses. This would 
Icave your family with but $2,000 pro- 
tection under the life insurance estate. 
The accident insurance is excellent pro- 
tection against such a contingency, but 
the chance of death occurring through 
accident is comparatively small. You 
must, therefore, view your insurance pro- 
tection with a clear vision, and strive to 
carry sufficient life insurance coverage to 
protect your dependents in case of death 
occurring in any form. 

Under a 25-Payment Life policy taken 
at age 35, all premium obligations would 
be fulfilled at age 60, and these payments 
would thus run over the period when a 
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naturally in his full earning 
A policy for $10,000 on this form 
would require an annual premium of 
approximately $320 in a_ participating 
company, or $242 in a non-participating 
company with level premium rates. I 
would advise your increasing the pro- 
tection you now carry by this amount 
($10,000) and that you stipulate, in apply- 
ing for the policy, that the proceeds be 
paid to the beneficiary in insta!ments 
over a stipulated period of years. This 
would relieve your beneficiary from the 
necessity of providing for re-invcstment 
of the funds involved. 


man is 
powcr. 


FOR HER SON’S EDUCATION 


Woman Advised to Use Endowment 
Policy for This Purpose 


I now carry $4,000 with the Massachusctts 
Mutual a twenty-five-forty-year policy. The 
organization with which I am connected car- 
ries $3,000 for me, free of charge. I now am 
married, have one child three months old and 
am mysclf twenty-seven years old. My in- 
come is twenty-seven hundred a year, of 
which I save fifty dollars a month. I think 
I need more insurance and am undecided as 
to what kind. I would also like to start some 
plan to insure my child’s college education. 
I certainly would «appreciate any suggestions 
you may give me.—P. M. C., Cleveland, O. 


The usual method of providing for a 
child’s future college education through 
life insurance is by means of an Endow- 
ment Policy maturing on or about the 
time when the youth might be expected 
to enter college. In your case, a 20-Year 


Endowment on your own life would ma 
ture about the time when your chil 
would normally begin his college course 
In the event that it was needed, say, < 
year earlier, or when he was nineteen, the 
cash surrender value of the Endowment 
at that time would yield but little less 
than the face amount of the policy. Yor 
will remember, of course, that Endow 
ment insurance of this type, designed 
essentially to encourage saving, is mor¢ 
expensive than the Life, or Limited Pay 
ment Life forms which furnish coverag: 
fcr the family in event of the breadwin 
ner’s death, and under which the face 
amount is payable only to the beneficiary 
when a claim is made. 

If you were to take a 20-Year Endow- 
ment now in the sum of $5,000 it would 
necessitate an annual premium of about 
$202 (non-participating) or approxi 
mately $242 on a participating basis, this 
latter premium being reducible by an 
annual dividend apportionment. In_ the 
event of your death occurring at any time 
prior to the maturity of the Endowment, 
the funds could be held in trust for your 
child’s college expenses pending the time 
of their being nceded. If you lived to 
the maturity of the Endowment, the pro- 
ceeds would be payable to you personally, 
and you could yourself administer them. 

It would be well to supplement this 
Endowment policy, which would be de- 
signed for a special purpose, with a 30- 
Payment Life policy for the purpose of 
increasing your family protection. This 
would cost about $25 per $1,000 in a par 
ticipating company, and $18.70 in a non 
participating company. All premiums un 
der this policy would be paid up in your 
57th year. 


STRETCHING OUT THE 
INCOME 


Young Man Advised to Stipulate 
Longer Period for Payment of 
Proceeds 


I will be very pleased if you will give m 
the information asked below. 

I have three whole life policics in the Pru 
dential Insurance Co. of Newark, details « 
follows: (1) Whole Life, $50 monthly incom 
disability and death benefits. annual premiur 
$51.45. Age 19 Commuted value $2.785 
instalment valuc, $3,000. (2) Same ag abovr' 


(Please turn te page 737) 
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Truth vs. “Bosh” in Home Owning 


Some of the Claims Extended and Why They Are Absurd 
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T is easy to talk bosh about home- 
owning. At any rate, a good deal of 
unadulterated bosh has 


upkeep and repairs which, as a rent payer, 
were not directly yours. 


Does It Strengthen Credit? 


Another form of bosh freely handed 
out in relation to home-owning takes the 
form of more or less frothy mouthings 
about the “greater satisfaction” a home 
gives to an owner, as compared to a rent 
payer. The mere fact that a man owns 
his own home is touted as a means of 
strengthening his credit—raising his po- 
sition in the community. This bosh is 
doled out quite unconditionally. It is 
similar to the bosh not infrequently in- 
dulged in by Government departments, 
wherein the home owner is depicted as 
the “better citizen,” and home-owning is 
lauded as a means of developing better 
citizenship. Of course, there’s next to 
nothing in it. 


speaking) then, and which could be main 
tained without unduc How 
stand, from a credit point of view, as com 
pared with the other fellow who has con- 
tinued to be a rent payer and who could 
move, at comparatively short notice, out 
of the big house and into a smaller one, 
when wages and other costs commenced 
to climb? The former may have six or 
cight rooms in his home that he cannot 
afford to use. He may have half an acre 
or more of ground which he can't keep 
in shape. The latter has just what Ih 
can afford to carry. Whose home will 
reflect the greatest credit upon its occu 
pant? 


cost: does he 


Waste Not Prevented 


bosh is that 
owns his 


Another bit of partial 
which says that the man 
own will save money 
will have to put it into the 


who 


home because he 





been circulated on the sub- 
ject. 

People who contemplate 
joining the ranks of the own- 
ers need to take precaution- 
ary measures against the bosh 
bacillus before going ahead. 
Otherwise, they are liable to 
be seriously affected and led 
into difficulties they never 
thought existed. 





Some Obvious Bosh 


Some of the most apparent 
bosh heard on the subject is 
that having to do with the 
peace of mind, freedom from 
nagging landlords, indepen- 
dence of action, soul satis- 
faction, etc., etc., supposed 
to go more or less automati- 
cally with home-owning as 
opposed to renting—particularly as op- 
posed to apartment-house renting. From 
the way some people talk, you might sup- 
pose that all a man had to do was to be- 
come an owner in order to free himself 
from household cares forever. Of course, 
this is absurd. 

As a matter of fact, the natural laws 
of compensation, which pervade every 
phase of human life, are particularly 
active in the home-owning field. Thus, 
it may be true that, by becoming an owner, 
you do become your own landlord and 
gain that much in independence of action; 
but you also “gain” that much in added 
responsibilities. You free yourself of the 
danger of increased rents; but you open 
yourself to the obligations of a tax payer 

which obligations seem to be steadily 
expanding, year by year—and you also 
assume responsibilities in the matter of 
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A MODERATE-PRICED HOME 


Designed by Dr. Caroline Hartlett Crane, to cost about 
$6,000, and awarded first prize in a Better Homes Compe- 
tion conducted under the U. S. Dept. of Commerce 


Take a man who, in a hasty moment 
some years ago, purchased a property in 
a neighborhood which has since greatly 
deteriorated. Such instances are legion. 
Is his establishment today—which, due to 
its lessened value, he may not be able to 
market—a source of much satisfaction 
to him? Is his credit position strength- 
ened by this evidence of bad judgment 
on his part? Can he get the same satis- 
faction out of his home life—be as happy 
and comfortable within his residence—as 
the other man who, as a rent payer, 
moved out of the neighborhood when the 
deterioration set in? Is he a better citi- 
zen who owns hi. home, and hates it, 
than he who rents his home, and loves it? 

Or take the man who bought, say, ten 
years ago one of the big, roomy houses, 
with an ground around, 
which were so (comparatively 


acre or so of 
popular 


purchase of the _ establish- 
ment, and will let everything 
else gO before sacrificing 
that. This all depends upon 
what you mean by the words 
“have to.” Our 
is that money 

ways and 
homes on 
the deposit of the 
minimum of cash, 
the remainder on long-term 
mortgages, trusting blindly 
to fate to drop into their laps 
enough to meet the mort- 
gages when they fall due; in 
other words, as far as we ar 


experienct 
wasters find 
means of buying 
shoestrings, with 
smallest 


financing 





able to judge, you can be a 


home and still be a 
waster just as you can be a 
rent payer and be a waster 
What's more, the 


loses 


owner 


waster 
more from being a 
home owner than if he were a rent payer 
especially when he fails to meet his 
(Please turn to page 725) 


pretty often 
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Recommendation Page 


ERE are some interesting figures, 

supplied to Building Your Future 

Income by the Bell Telephone Secu- 
ritics Co.: 

Following the recent offering of $151,- 
000,000 new stock by the American Tele- 
phone & Telegraph Co., approximately 
195,000 individual subscriptions were re- 
ceived. 

Of these subscriptions, about 13,000 
were from men and women who wished 
to become stockholders in the American 
Telephone & Telegraph Co. The remain- 
ing 182,000 were from existing stock- 
holders. 

The subscriptions were made either on 
an outright. basis or on an _ instalment 
basis, the latter privilege having been ex- 
tended by the company. Of the total sub- 
scriptions, about 53,000 represented instal- 
ment buyers, while the remaining 142,000 
represented outright buyers. 

The company, up to the time these fig- 
ures were compiled, had received a total 
of about $130,000,000 in cash under the 
offering. Of this sum, $124,500,000 rep- 
resented full-paid subscriptions, while the 
remaining $5,500,000 represented first in- 
stalments. 

THE AVERAGE AMOUNT OF 
STOCK SUBSCRIBED FOR WAS 
APPROXIMATELY SEVEN AND 
ONE-THIRD SHARES. 


These figures are necessarily approxi- 
mate since they were compiled for Build- 
ing Your Future Income shortly after 
the offering had been made. Neverthe- 
less, they certainly do not understate the 
results attaincd, and they are sufficiently 
accurate to warrant the following con- 
clusions : 

(1) A high-grade company, offering 
a high-grade security, can attract small 
investors by the thousands—if it will. 

(2) These small investors, if their in- 
terests are properly aroused, and_ their 
needs are properly considered, can supply 
an enormous ultimate-market for the re- 
financing purposes of legitimate industry. 


To be able to present these two con- 
clusions backed up by concrete figures 
that demonstrate their correctness, is a 
source of satisfaction to the Recommen- 
dations Page of Building Your Future 
Income. 

Building Your Future Income has con- 
sistently, and» repeatedly, recommended 
the development of the small-investor 
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Does It Pay to Cater 
to Small Investors? 


field on the part of high-grade corpora- 
tions. The Department has _ repeatedly 
pointed out that here is a great, latent, 
and largely unexplored market which 
could be made the source of almost limit- 
less credits for legitimate trade. 

The Department has contended, too, that 
this brcader policy on the part of corpo- 
rations would also inure greatly to the 
benefit of small investors. Instead of 
leaving them to the tender mercies of 
fake-stock salesmen—which is what all of 
us, who ignore the small investor, actually 
do—it has been held that merely a rea- 
sonable consideration of the needs, re- 
quirements and ambitions of small inves- 
tors on the part of legitimate industry 
would win a large proportion of the peo- 
ple away from the tricksters and huck- 
sters, and save for them (and for legiti- 
mate industry) at least some of the mil- 
lions upon millions which heretofore have 
been poured into the coffers of the fly- 
by-nights. 

The results of the American Telephone 








BYFI’S RECOMMENDATIONS 
for 
SMALL INVESTORS 


$100 Bonds Yield 


Recent to 
Price Maturity 


American Water Works 
& Elec. Corp. coll. tr.5s 93 5.98% 


Preferred Stocks 


Per Share 
Dividend Recent 
Rate Price 


American Smelting 

& nt ng | pe: ae 
American Ice .... 6 
U.S. Realty & Im. 7 
Amer. Woolen ... 7 


Yield 


105 6.66% 
81 7.40 

104 6.73 

100 7.00 


Common Stocks 
Per Share 
Dividend 
Rate 
Amer. Telephone 
Telegraph $9 129 


Recent 
Price Yield 


6.98% 


NOTE.—This table of recommendations, a 
new and practical feature of BYFI, will grow 
in size as opportunities develop. The effort will 
be made to keep the table up to date, and In- 
come Builders are invited to keep in touch with 
it. Security is the primary aim in making the 
selections, but income-yield, marketability and 
oe ordinary investment factors are also con- 
sidered. 








& Telegraph offering, so vividly bearing 
out these views, makes us feel that, where 
words may have failed to be convincing 
in the past, something far more convinc- 
ing than words has been afforded now. 
This Department sees in the results of 
the American Telephone & Telegraph 
offering conclusive proof of the accuracy 
of the views so frequently presented here. 


While we're on the subject of the pur- 
poses and ambitions of the small inves- 
tor, the Recommendations Page asks per- 
mission to reprint herewith one of the 
letters recently received from a reader 
who has been absorbing its suggestions. 
Our purpose in reprinting this letter is 
to show how responsive a small investor 
can be even to the most conservative in- 
vestment suggestions. Here is the letter, 
just as it was received, without the change 
of a comma: 

“You sure set me going. 
a start. Have followed your advice. 
Joined the Franklin Society. Now have 
Fifteen shares of A. T. & T. eight in- 
come shares in the Franklin Society as 
well as two jkundred dollars in savings 
have four hundred in U. S. Treasury Cer- 
tificetes, one hundred in Liberty Bonds 
and .four hundred dollars in Savings 
Banks. Will next start saving a certain 
amount cach month in the Franklin So- 
ciety. Then when my shares mature will 
again follow your advice and enter the 
security field. Only for you would be in 
the rut yet. 

“Before asking you for your advice on 
another question. Will ask you to send 
me a subscription blank for your maga- 
sine. Will return it with money order 
for one years subscription early next 
week, 

“In this weeks issue of your magazine 
Radio Corporation Preferred Stock ts 
mentioned as being a good speculation. 
Par Value $50 selling on the curb for 
$42 does this mean if I buy from the 
company will have to pay $50, when if I 
bought off a broker would have to pay 
market price plus 50c commission. Have 
$150 and feel that I would like to put it 
in this stock. If I would lose it, it would 
spur me on to make it up, and if it would 
turn out to be a real good thing, I would 
keep my balance and not plunge. What 
do you think. Who can I buy this stock 
from, Can I gct it from a broker listed 
on the New York Stock Exchange. Many 
thanks for all your wonderful help.” 


You gave me 
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Thirty - Eighth Lesson 





Why Mathematical Probabilities 
Favor the Trader Who 
Follows the Trend 


Several Important Objections to “Hedging” 


UR third cardinal principle of trad- 

ing is “Follow the Trend.” From 

time to time during these discus- 
sions we have repeated the phrase “Buy 
during weakness and sell during strength 
when the market is advancing, and sell 
short during strength and cover during 
weakness when the market is declining,” 
or words to that effect. 

This is sound theory for all traders. 
It makes no difference whether the trader 
is interested only in long-pull operations 
over the major cycle, in the minor swings 
of the market from month to month, or 
in attempting to take advantage of daily 
fluctuations; this basic theory is safe to 
follow. 


Follow the General Trend 


A moment’s reflection will show that 


in an advancing market, the upward 
movements are longer than the reactions; 
and in a declining market, the downward 
movements are longer than the rallies, as 
to both price range and period of time. 
Therefore, it should. be apparent that the 
probabilities favor trades that follow the 
general trend. 

A confirmed “bear” once remarked, 
“The way to make money in a bull mar- 
ket is to observe when the forward move- 
ment loses its force and begins to hesi- 
tate, and then sell ’em short and cover 
during the inevitable reaction.” How 
much more logical it would have been to 
say, “observe when the selling pressure 
begins to lose its force during the reac- 
tion, and then buy ’em with the intention 
of holding until the subsequent advance 
fails to make further headway,” because 


the average advances are longer than the 
average reactions under such conditions, 
and the trader is certainly operating un- 
der a handicap when he is swimming 
against the current, or bucking the trend 
If the above mentioned “bear” will apply 
his remark to a bear market, instead of 
a bull market, we are in agreement 
Hence, in our recent discussion of this 
subject, we expanded the main idea by 
saying, “Do not buck the trend, and do 
not hedge. Be either long or short, but 
never both at the same time.” Most good 
rules have their exceptions, especially 
when they deal with general matters of 
judgment and probability, and not with 
certain invariable conditions. So it is 
with the matter of hedging. We are well 
aware that a strong stock should advance 
(Please turn to page 734) 











risky and impracticable. 


position. 





The accompanying graph indicates that a hedge between 
certain active rails and industrials might have been profit- 
able over a brief period during which these two important 
groups were drifting in opposite directions, say from the 
midd'e of March until the end of April. 
the general market gained strength during May, and all 
imoortant c'acses of stocks advanced, such hedging became 
I Observe, also, how both rai!s and 
industrials rallied at the same time late in March, in spite 
of the downward trend of the industrial group, showing 
how sharp minor fluctuations might confuse the traders’ o 
G-aph shows N. Y. Tribune averages. 
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Some Remaining Investment 
Opportunities Among the Utilities 


Prevailing Low Money Rates Not Yet Reflected in 
All Issues—Several that Are Apparently Cheap—Bar- 
gains Rare Among High Grade Public Utility Bonds 


ESPITE the steadily rising prices 

for public utility securities during 

the past few months, the discrimi- 
nating investor still has some real buying 
opportunities left in this field. Market 
prices for a number of public utility 
issues have not yet reflected the extreme 
ease in credit conditions and their yields 
have not as yet been adjusted to conform 
with the return that is to be secured from 
money invested elsewhere. 

While speculative securities follow the 
trend of earnings and speculative activity, 
those that have investment merit, whether 
bonds, preferred stocks, or even common 
stocks, sooner or later sell in conformity 
with prevailing money 


tables is now 7.40 per cent compared with 
a low of 5.82 per cent for the same secu- 
rities in 1916. Even the highest return 
in that year was considerably below the 
present average, yet if anything, credit 
conditions are now much easier and 
profits per share are larger in per cent 
of market prices for various stocks. 


An Investment Bargain 


The capital stock of the American 
Telephone and Telegraph Co. offers prob- 
ably the best example of yield disparity. 
At present prices around 128, it is sell- 
ing on a better than 7 per cent basis. The 
dividend is well secured and the pros- 


money conditions similar, why shouldn't 
the return in this instance be similar, for 
it is an established fact that the price of 
this security is ultimately controlled by 
the money market factor? 

It is the writer’s own opinion that be- 
fore industrial revival takes place to such 
an extent as to call for the withdrawal 
of large sums of money from the money 
market for use in business, capital stock 
of the American Tel. & Tel. Co. will reach 
a price level where the return offered will 
be materially lower. It consequently 
offers an excellent opportunity for in- 
vestment at current prices. 

In the common stock of the Consoli- 
dated Gas Co. of 
New York, the in- 





rates. Such adjust- 
ment has not yet 
taken place in a num- 
ber of instances, and 
this is particularly 
true of several com- 
mon stock _ issues 
which are described 
in the following. 
When the supply 
of money seeking in- 
vestment is on the in- 
crease as it has been 
for several months 
past, an upward move- 
ment generally ap- 
pears first among the 
high-grade bonds. 
Then when their 








Company 
Utah Pow. & Light Co. 96 93 
Ist 5s of 1944 
Bronx Gas & Elec. Co. 
Ist 5s of 1960 
United Fuel Gas Co... 
Ist 6s of 1936 
Okla. Gas & Elec. Co.. 97 6 
Ist 5s of 1929 


Four Attractive Public Utility Bond Issues 


-1916—-Yield Range 
High Low 


5.45% 


Price Range 
High Low 


99 97 


101 99 


} Average number of times interest charges on entire funded debt 


been earned in the past five years. 


Charges Recent 
Earnedf Price Yield 
- 


5.25% 1.6 
5.15% 5.059 1.6 
6.05% 5.95% 58 


5.40% 5. 1.9 


vestor has almost 
equally as good an 
opportunity, although 
a somewhat different 
situation exists in 
certain respects. This 
security has had a 
fair rise in the mar- 
ket price during the 
first half of the cur- 
rent year which has 
reduced its yield con- 
siderably. Neverthe- 
less, it has by no 
means advanced to 
the yield levels be- 
fore and duririg the 
war when it was 
ranked as one of the 


91 5.75 


5.40 


97 6.35 


97 5.70 


have 








yields are at very low 
levels, interest shifts 
to middle-grade bonds and _ preferred 
stocks. After the latter have had their 
rise, it is the common stock group which 
has the center of the stage. 

For some time we have been in this 
phase of the cycle. Many common stocks 
have scored substantial advances but there 
are a few left with a high degree of in- 
vestment merit and which could sell sub- 
stantially higher without reaching what 
one might consider a low yield basis un- 
der existing conditions. 

This is clearly shown by a comparison 
of the present yields offered by different 
issues with those offered in the past when 
both credit conditions and operating re- 
sults were similar. The average return 
to be secured from the five common 
stocks listed in one of the accompanying 
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pects for the company are better than 
they have been for many years. It is un- 
officially reported—but from responsible 
sources—that American Tel. & Tel. has 
reached and passed its labor peak within 
the past month or so. That is, labor costs 
are now on the downgrade for the first 
time in a number of years, which should 
aid materially in reducing operating ratio. 
Then again, the larger part of initial ex- 
penses incidental to installation of auto- 
matic equipment has been met, and rate 
increases are being allowed in all parts of 
the country. 

Although earnings are undoubtedly on 
the increase and the dividend is protected 
by as good a margin as at any time in 
the past, the current yield offered is much 
above that of eight years ago. With 


leading investment 
issues as well as one of the most spec- 
tacular. 

The current return of 6.95 per cent 
compares most favorably with that offered 
in many periods of the past. It is much 
above the yield level prevailing in 1916 
and yet as in other cases the earnings 
and outlook for the company are even 
more favorable at this time. The recent 
rise in price of Consolidated Gas com- 
mon to above 70 would hardly appear 
to have discounted its full possibilities. 


Better Than 8 Per Cent 


There are not many securities avail- 
able at the present time having a fair de- 
gree of investment merit and offering a 
return in excess of 8 per cent. This is 
all the more reason why the 8.40 per cent 
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yield offered by the common 
stock of the Pacific Gas and 
Electric Co. should be given 
serious consideration. The 
issue is now quoted at 95, and 
pays dividends at the annual 
rate of $8 per share. 

This dividend rate was not 
inaugurated until last year 
but even so it is well pro- 
tected by current earnings 
and is in no evident danger 
of being reduced. In 1923, 
the company showed net 
equivalent to $10.25 for the 
common and a better show- 7 
ing will be made this year, 
with sales running fully 10 
per cent ahead of previous 
records and the margin of 
profit supposedly larger. 
While the past record of the 
security has not been as fa- 
vorable as it might have 
been, with erratic payments, 
and fairly wide fluctuations 
in earnings, this situation 
seems to have been definitely 
corrected. The investment 
merits of the issue should be 


c 


7¢ 
‘ 





Company 


Pub. Serv. El. Pow. Corp. 
Niag. Falls Pow. Co.*.. 


Long Island Lighting... 


Preferred Stock Investment 
Suggestions 


The average yield of middle grade preferred stocks in the 
three major divisions—public utility, railroad and indus- 
trials—was 6.10% 


comparable to those now existing. 


in 1916, when money conditions 


utilities alone was approximately 6.45% at that time. 


Earned per 
Share 
1923 


Recent 
Price 


100 


Divs. Paid 
Since 


1923 (a) $ (7) 


© cum. pf. 


1919 (a) 16.20 


ocum. pf. (par $25) 


1919 (a) 34.00 


7% cum. pf. 
Puget Sound P. & Lt. Co. 
7% cam. pf. 


29.00 101 


1922 (a) 


+ Guaranteed by Public Service Corp. of New Jersey. 

(a) Dividends paid regularly since date of issue. 

* The preferred stock of this company is of the very 
highest grade yet its present yield is close to the average 


for middle-grade preferreds in 1916. 


The average for public 


rities is amply illustrated by 
the fact that the common 
stock of the company is now 
quoted on a 4.5 per cent basis 
while earnings per share 
show but a fair margin over 
present dividend require- 
ments. It is safe to say that 
probably no other utility 
company in the entire coun- 
try has a better outlook for 
continued prosperity, and its 
Yield preferred stock is attrac- 

% tive as a conservative in- 
7.00 vestment yielding a 6.25 
per cent return. 

It is difficult to find utility 
bond investment 
merit that are now selling 
out of line due to the fact, 
as previously stated, that this 
group was the very first to 
reflect favorable credit con 
ditions Most of the really 
high-grade bonds are now 
quoted on a 5 per cent basis 
or even lower and little is to 
the way of 


were 


issues of 


6.90 


be expected in 
higher prices. 

list of 
fairly 


The accompanying 





however, 1s 


issues, 





decided more on the basis of 
future prospects. 

One of the basic reasons for 
that the future augurs well for 
Gas and Electric is the splendid condition 
of its properties and the promising out 
look for the territory it serves. The com- 
pany operates 28 hydro-electric plants, 4 
steam generating plants, 18 gas plants and 
water-supply 
serving altogether 233 cities and towns 
in the North-Central part of California. 
Street railway properties are a minor fac- 
tor. The larger parts of the rights of 
way for transmission lines are owned in 
fee. Stockholders in this company 
possess a security of better than aver- 
age character and it is recommended 
as a long-pull speculative investment. 


believing 
Pacific 


a comprehensive system, 


Attractive Preferreds 
Quite a few of the public utility pre- 
ferred stocks have where 
little disparity their 


reached levels 


there is between 


yields and the current ease in money 
rates. It is the more or compara 
tively unknown or inactive that 
now offer the best opportunities, such as 
the 7% preferred stock of the Long /sland 
Lighting Co. quoted around par to yield 


just a little above the dividend rate 


less 


issues 


Another interesting issue, but one sell- 
ing on a lower yield basis and entitled 
to a much better investment rating, is 
the preferred stock of the Niagara Falls 
Power Company. This company owns 
and operates all of the hydro-electric 
power plants on the American side of the 
Niagara river at Niagara Falls and also 
owns a large amount of valuable real 
estate in the City of Niagara Falls. It 
has an unusually stable record of earn- 
ings due to the fact that most of its power 
is sold under long-term contract and its 
business is limited more by output than 
by actual demand. 

The secu 


investment character of its 


the 
Se V 


representative of what 
public utility bond group now offers 
eral bonds that are quoted to yield close 
to 6 per cent evidently deserve a better 
market and should in time levels 
where their yields are more comparable 
those in the past The Oklahoma 
Gas & Electric 1st 5s, for example, are 
really entitled to a very high rating and 
the return to maturity is attractive. 


reach 


with 


It has been pointed out in several pre- 
vious issues of THe MaGazine or WALI 
Srreet that the holders of high-grade 
bonds who were not prepared to see their 
holdings gradually decline in market 
value as soon as industry revives, should 
keep a watchful on developments in 
the money market. This applies to pub 
lic utility bonds as well as any other 
Only the investor who intends to retain 
his holdings to maturity can afford to buy 
or hold high-grade public utility bonds 
without following the trend of the invest 


eve 


ment cycle. 





Amer. Tel. & Tel., cap. stk 
Consolidated Gas, com. stk 

North American, com. stk. 
Pacific Gas & Elec., com. stk... .. 
Brooklyn Edison, cap, stk 


_ ——— — — 





Price Range 


High 


Common Stock Investments that Are Behind the Market 


(The average yield of this security group covering the three major divisions—railroads, public utilities and indus 


trials—was 5.50% in 1916, when money conditions were comparable to those now existing.) 


Div 
Paid 
1916 


Yield Range Earned 
1916 p 
High Low 
6.50 5.95 $9.75 
5.45 4.85 8.9! 
7.70 6.60 
6.80 5.60 
6.60 6.10 


r share 
1916 


1916 
Low 


123 
129 
65 
55 
121 


144 


8.55 


Average per cent 6.60—5.80 


$8.00 
7.00 
3.00 
3.75 
8.00 


Earned Div 


per Share Paid 
1924 1924 
(Estimated) 
$11.50 $9.00 
8.50 5.00 
6.00 2.00 
12.00 8.00 


16.00 8.00 


Recent Ap 
Price Yield 


128 
72 
26 
95 


116 


7.05 
6.95 
7.70 
8.40 
6.90 


Approximate average 7.40 








jer ALGUS1 30, 1924 








Cerro de Pasco Copper Corporation 





Will Enforced Curtailment of Output 
Affect Cerro’s Dividend? 


“Smoke Farming” May Eventually Prove to Be 
a Blessing in Disguise—$23,000,000 Written Off 
in Last Five Years—Investment Status of Stock 


HIS company is one of the mining 

outfits which will profit largely 

from the rise in silver prices. From 
the low price made for the white metal 
in January of this year to the high price 
at) this writing of about 69c an ounce, 
the advance means something like $350,- 
000 or 35c a share on Cerro de Pasco’s 
stock. This estimate does not include 
silver produced from custom or pur- 
chased ores which in amount about 
equals Cerro’s own output. 

The unexpected development in Cer- 
ro’s affairs this year has been the en- 
forced curtailment order by the Peru- 
vian government: The company was 
ordered to operate only one reverbera- 
tory furnace at its new smelter at Oroya 
and the insiders took advantage of the 
situation to sell the company’s stock on 
a liberal scale. When the “shorts” were 
ready to cover, the bad news was al- 
lowd to leak out. The importance of 
that news as a bearish factor has been 
over-emphasized, however. In the first 
place, the company has bought all the 
agricultural lands or made agreements 


By N. H. HOLMES 


with the owners of such within 18 miles 
of the smelter and it hardly seems likely 
that “strike” suits initiated by those out- 
side that area would amount to much. 
Secondly, the company can, by putting 
in Cottrell separators, purify the fumes 
from its smelter so that they will not 
affect vegetation. 


“Smoke Farming” 


The story of this drive against Cerro 
is an interesting sidelight on the tribu- 
lations of large corporations. It seems 
that in the neighborhood of the com- 
pany’s smelter there are a number of so 
called “smoke farmers,” i. e., agricul- 
turists who depend more upon the col- 
lection of damages from the smelting 
company than from the market value of 
their products. The cause of the “smoke 
farmers” was taken up by a large cattle 
company, and a vigorous newspaper 
and verbal campaign was inaugurated 
against the copper company. Naturally 
these combined interests found no diffi- 
culty in finding political ears to listen, 


and the result was that for a while only 
one of the four reverberatories of Cerro 
was allowed to operate. Action, how- 
ever, brought reaction. The consider- 
able number of native employees who 
were thrown out of work by the partial 
closing of the plant, set up an outcry 
and the result to date has been that the 
company is allowed to operate two 
units. 

For the first six months of the cur- 
rent year, Cerro reported a production 
of approximately 47,000,000 Ibs. of cop- 
per and nearly 8,000,0000 ozs. of silver, of 
which about one-half of the silver pro- 
duced was from purchased or custom 
ores. With two units operating, the 
company should be able to turn out 
copper at the rate of between 50,000,000 
and 60,000,000 Ibs. annually and on the 
present markets for copper and silver 
can easily earn the present $4 dividend. 

Owing to the nature of its copper and 
silver bearing ores, Cerro can increase 
its silver production at will by increas- 
ing the amount of silver ore shipped to 

(Please turn to page 738) 











subsidiary companies. 


sidiary mining companies. 


d Deficit. 








Net Income 
$2,078,868 
236,267 
2,283,628 
618,434 
d 2,691,702 _— 50 
273,101 30 
2,699,865 2.73 


Cerro de Pasco’s Record 
Paid 
per Share 
$5.75 
5.00 
4.00 
4.00 


Earned = 
per Share 
$2.98 

27 
2.54 


Year's Surplus 
d $1,930,603 
d 4,157,086 
d 1,309,281 
d 2,974,483 
d 3,140,817 
273,101 


3.00 d 271,821 


Figures for 1921 and subsequent years are those of Cerro de Pasco Copper Corp. and 
Figures for 1918, 1919 and 1920 are those of Cerro de Pasco 
Copper Corp. Figures for 1917 are those of Cerro de Pasco Copper Corp. and sub- 


PRICE RANGE OF 

CERRO DE PASCO STOCK 
Low 
25 
20%, 
31 
244% 
23 
324% 
36% 
4034 


* Listed in February of 1917. 
+ To Aug. 18. 
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Utah Copper Company 





Is Utah Worth Its Present Price? 


Utah Selling on a 5% Return Basis—Is an Im- 
portant Change Imminent in the Copper Situation? 


ELLING at around 80 and paying 
$4 a share, Utah Copper returns 

approximately 5% on an investment. 
In the “old days,” and that has now come 
to mean the pre-war period, 10% was re- 
garded as the proper return for mining 
stock of merit. Has there been a re- 
vision of the theory of mining invest- 
ments? We think not. 

The logical question arises, then, as to 
why Utah should sell on a 5% basis in 
an unsatisfactory copper market. There 
are a number of reasons, in the opinion 
of the writer, and this discussion will 
endeavor to set forth the more promi- 
nent. In a large degree the subject re- 
solves itself into a consideration of the 
copper situation as a whole as much as 
a consideration of Utah in particular. 


Utah has just reported for its second 
quarter of 1924. Under the conditions, 
Utah did well, but there was nothing ap- 
proaching the spectacu’ar in its report. 
Utah obtained an average of 12.85c. a 
pound for the 52,000,000 odd pounds pro- 
duced in the second quarter of 1924. In 
the last fifteen years there have been but 
few quarters when the price of copper 
averaged as low as the quarter last re- 
ported. Utah’s earnings for that quar- 
ter, before depreciation and depletion, 
were equivalent to $1.43 per share. In 

the tabulation, herewith, we have taken 


Interior of concentrator showing tremendous scope and complexity of 
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Utah Copper Co. 


Earnings 
and Dividends 
Earned Paid Range of Stock 
pershare pershare If L 


1918. $11.35 $10.00 93 71% 
1919. 65.08 6.00 97% 65% 
1920. 3.03 6.00 80% 44% 
1921. 2.50 68% 41% 
1922. 2.00 71% 59 
1923. 6.44 4.00 76% 
1924. *2.34 2.00 781% 64 

* For six months and figuring 
depletion and depreciation on the 
1923 basis. 


1.04 


55% 














the results for the first half com- 
puted depreciation and depletion on the 
1923 basis, and the result shows that Utah 
is earning its present $4 dividend rate by 
a none too ample margin. Large earn- 
ings, then, are not the reason for Utah's 
present market price. 


year, 


Copper Market Outlook 
Aside from the intrinsic value of Utah, 
which, from the point of view of ore re- 
serves, and production costs ranks in the 
first ranks of copper producers, we be- 


reflection of 
ypper 
sustained 


Utah's price is a 
belief that the « 
aching a period of 


that 
the general 
ket is appr 
improvemcnt. 


lieve 
mat 


Copper metal has been in the doldrums 
since 1920. Monthly 
electrolytic for the thre 


follows 


average prices ol 


succeeding years 


were as 
12.65¢ per lb 
13.55c. per Ib. 
14.6lc. per Ib 


1921 
1922 


1923 


In the first six months of 1923 the 
metal spurted, making an average monthly 
a pound in March, 
away 


high of nearly 17¢ 
but the upward movement 
and in June of the current 
a pound 


faded 
year fell be- 
low 12'4c. 

Now a year’s average price of 14.6lc 
a pound would have been considered very 
satisfactory in the pre-war period but not 
There has been a great incrcase in 
and overhead, so 
“living 


now 
labor costs, 
that 14c. a pound is no longer a 
for many of the copper producers 


materials 


wage" 
The copper situation has developed into 
a struggle for life with the race, not so 
much to the strong, as to those with the 
lowest costs. Among such Utah stands 
pre-eminent. 

The copper 
in cycles, and since we 


has always moved 
had a long 


market 
have 
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Sinclair Consolidated Oil Corporation 








Why Sinclair Passed the Dividend 


HERE is something in the passing 
of the dividend on the common 
stock of the Sinclair Consolidated 
Oil Corporation on July 16, last, which is 
not readily apparent to the student of 
matters financial. 

On May 9, last, a daily financial publi- 
cation said that “bankers in close touch” 
with the affairs of Sinclair stated that 
“everything points to a continuance of 
the present dividend rate throughout the 
balance of the year.” Bankers are not 
supposed to talk loosely or uninformedly 
for publication. 

A day later, the same financial news- 
paper quoted the president of Sinclair 
Consolidated, Harry F. Sinclair, as fol- 
lows : 

“The financial budget of the corpo- 
ration for 1924 was carefully consid- 
ered by the Finance Committee and 
Board of Directors and unless some 
unforeseen development occurs in the 
petroleum industry, no change in divi- 
dend policy need be suggested (italics 
are ours) as earnings during the first 
four months of the year have ex- 
ceeded the estimates upon which that 
financial budget was based.” 


No unforeseen developments occurred 
in the oil industry between the time of 
Mr. Sinc'air’s above quoted remarks and 
the passing of the dividend. The unsat- 
isfactory position of the oil industry has 
been generally known since early spring 
when the rising tide of crude production 
and the curtailment of demand for re- 
fined products owing to cold and wet 
weather, blasted the prospects of a great 
oil year: Overproduction and accumu- 
lated stocks have but one real corrective, 
reduction in prices. How did it happen, 


then, that Mr. Sinclair and certain of his 
bankers were so apparently in ignorance 





Should Have Lopped Off the Common Dividend a Year Ago 





of what everyone else knew that they con- 
fidently predicted the continuance of com- 
mon dividends only 60 days before the 
directors met and passed the dividend? 
We leave that knotty problem for others 
to answer. 

Sinclair passed its common dividend a 
year too late. The company is 
cap:talized in our opinion. There is out- 
standing $19,278,609 par value of pre- 
ferred stock, par $100, of an authorized 
issue of $100,000,000 and there are 5,500,- 
000 shares authorized, of no par common, 
of which practically the entire amount is 
outstanding. The common is carried on 
the liabilities side of the balance sheet 
at upwards of $204,020,000. The stock 
capitalization then, is more than $223,000,- 
000. In addition, the company has ap- 
proximately $78,200,090 par value, of 
first-lien bonds and purchase-money obli- 
gations outstand:ng. 

The time for Sinclair to have passed 
the common dividend was on June 1, 1923, 
when the company increased its bonded 
indebtedness by issuing $24,717,000 first 
lien collateral 6's, series “B” bonds. At 
that time, the oil industry was very much 
on the down-grade and the lack of wis- 
dom in continuing the common dividend 
was evidenced at the end of the year 
when the company showed a profit and 
loss deficit of nearly $12,000,000. 

Earnings for the past half of the cur- 
rent year afford no clue to the divi- 
dend reduction. Gross totaled $62,438,000 
compared with $55,586,000 for the same 
period in 1923 and net before Federal 
taxes, interest and discount $11,876,000, 
compared with $8,792,000 for 1923. 

The brief of the whole matter is that 
Sinclair Consolidated passed its common 
dividends because those dividends had 
not been earned for a year and a half 
and there was no. immediate prospect that 





over- 








they would be earned. A company with 
large surplus, cash resources and ade- 
Guate working capital may be justified in 
continuing dividends for some time after 
they cease to be earned, provided earn- 
ings fall off because of special condi- 
tions. But a company in Sinclair's finan- 
cial position with the possibility of hav- 
ing to write off heavy losses in inventory 
at the end of each ycar, is not in such a 
position. 

The lopping off of the common divi- 
dend conserves about $9,000,090 cash an- 
nually. That it was high time steps were 
taken to build up the company’s financial 
position appears from the fact that cash 
last year declined over $21,000,000 to a 


total of approximately $8,000,000 and 
working capital approximately $35,009,- 
000 down to a total of $26,762,000. Sin- 


clair does not appear to be in bad shape 
financia'ly and the statement of its presi- 
dent that additional financing is not nec- 
essary may be taken at face value. But 
the need for increasing working capital 
is apparent. 

Sinclair common is now selling at 16 
or about a point above the low price of 
the year. A recovery in the oil business 
would mean much to the company. It will 
be recalled that Sinclair passed through 
a period somewhat like the present a few 
years ago when the stock had a big de- 
cline and its outlook was none too bright. 
On a rising oil market, Sinclair com- 
mon would undoubtedly respond, but 
until the company sets seriously to 
work to build up its assets, working 
capital and cash position to a point 
more nearly commensurate with its 
large capitalization and funded debt, 
the common stock must be regarded 
as being very much in the speculative 
class. 








Funded 
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Sinclair Consolidated Financial Status at a Glance 








Working 


Year Debt Capitalization Cash Capital 

ded $6,273,222 $191,471,943 $7,659,119 $35,717,164 
eer 53,713,229 192,478,395 12,823,389 53,789,635 
1921 ......... 51,292,691 193,340,841 6,232,640 46 811,658 
a ear . 54,855,074 224,052,441 29,458,558 61,646,126 
SD dietkaee . 78,487,075 223,331,041 7,999,608 26,762,737 


Earned on Year's Total 
Common Surplus Surplus 
$2.55 $9,590,464 $16,857,798 
4.75 18,553,768 34,624,229 
ew 6,908,010 27,114,190 
3.24 10,228,267 39,904,178 
411,831,220 19,349,795 
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Trade Tendencies 











Business Slowly Creeping Forward 


Gains Not Large But Indicate the 
Trend—Price Level Moderately Higher 





STEEL 








Operations Increase 

HERE is a disposition generally to 

exaggerate the importance of the 

recent manifestations of improve- 
ment in the steel industry. It is true that 
operations generally have increased to 
about 55% for the industry as a whole 
compared with figures of 45% a few 
weeks ago. Demand, however, is not 
showing marked increase. Railroads, in 
particular, are below their normal buying 
which affects the entire industry. There 
has been some increase in demand from 
interests doing business with agricultural 
regions, 

Unfilled U. S. Steel orders showed a 
small decline for last month, the smallest 
in fact since the decline started. This is 
an encouraging feature. Alse the increase 
in price for raw products is thought to 
forecast a rise in finished products. Thus 
far, however, the latter has not made its 
appearance. In fact, each week shows an- 
other instance or two of concessions in 
price of finished steel. 








COMMODITIES 


(See Footnote for Grades and 
Unit of Measure) 
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METALS—Copper market 
American and foreign account. 


operations. 
fected by Paterson strike. 


however. 


curtailment of surplus stocks. 
capacity. 


position. 


is definite. 
prices. 











THE TREND IN MAJOR INDUSTRIES 


STEEL—Operations for entire industry have increased to 50%. 
is upward with demand for various products increasing. 
irregular but declines are less frequent. 

stimulated by 

d Silver strong under European buy- 
ing. Lead and zinc in good demand. 

OIL—Over-production continues and industry still unsettled. 
clines less frequent but situation is still very irregular. 

TEXTILES—Slow improvement in conditions. 

Same true of cotton mills. 


LEATHER—Hides and leather still strong. Footwear demands better 
. and operations increasing. General trend is upward. 

MOTORS—Slight gain in production with sales a little better. 

reduced and industry in firmer general position. 


TIRES-—Operations increased as result of better demand caused by 


PAPER—Market still dull owing to seasonal influences. 
and expected increase in demand should stimulate mill operations. 


COAL—Bituminous showing increasing price stability. 
creasing. General outlook improved. Anthracite generally in sound 


BUILDING—Operations continue at unexpectedly high rate. 
scale construction projects more prominent. 
still high but showing slight falling off. 
est obstacle to continued high activities. 

SUMMARY—Actual gains in business not large though the improvement 

Mid-West reports gain in buying as result of high crop 

Industrial operations still low but showing tendency to in- 

crease under impetus of renewed demand. 

not high and price level creeping upward. 


Trend 
Prices still 


extensive purchases for 


Price de- 


Woolen mills increase 
Silk manufacturers af- 


Stocks 
Profits are low, 
Several companies operating at 
Stocks reduced 


Production in- 


Large- 
Residential buildings 
Labor costs offer the great- 


Surplus stocks generally 











This is probably the pivot month for 
the industry, and the slight turn which has 
come should in a general way herald more 
later on. A_ buying 
movement of respectable proportions is 
lookcd for in September. In the mean- 
time, earnings are low and third-quarter 
results with few exceptions are going to 
be disappointing. 


complete recovery 





METALS 








Price Trend Upward 

The gradual recovery in copper prices 
has brought the red metal up to 13% cents. 
Supplies are limited at any price under 
this level, and in fact producers are gen- 
erally indifferent to selling at current 
levels, in the belief that the gradual re- 
covery already recorded indicates further 
improvement. 


Al 


Germany continues the largest foreign 
buyer and has been a principal factor in 
the current advance. Domestic buyers are 
in need of the metal but are in difficul- 
ties when it comes to obtaining the same 
at material concessions under the market. 

The outlook for copper is encouraging 
Stocks are not particularly high and de 
mand should increase paralleled by still 
higher prices. 

Silver is in an interesting position hav- 
ing crossed the 69-cent mark, up five 
cents from the low of the year. Europe 
is buying fairly heavily for coinage pur- 
poses. The trend is so strongly upward 
that there appears no reason to doubt that 
a price of over 70 cents the ounce will be 
reached in the near future. 

Lead and zinc, the former in particu- 
lar, are strong. The buying season for 
lead seems to have started a little earlier 
than usual which accounts for the ability 
of the leading interest to steadily advance 

(Please turn to page 741) 
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The inquiry Department enables you to 
adapt THE MAGAZINE OF WALL STREET 
to your personal problems. 
subscriber, you are entitled to receive 
FREE OF CHARGE a reasonable num- 
ber of PERSONAL REPLIES BY MAIL 
OR WIRE on any security in which 
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ANSWERS TO INQUIRIES 


SUBSCRIBERS—ATTENTION! 


As a yearly 


you may be interested. The inquiries pre- 
sented in each issue are only a few of the 
thousands received—43,000 in 1923. The 
use of this personal inquiry service in con- 
junction with the Magazine should help 
you to get hundreds or thousands of dol- 
lars of value from your $7.50 subscription. 
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KENNECOTT COPPER tide turns, Phillips should be in good year, however, I am not so enthusiastic—but 
2 - ° it may be I should look ahcad and not back- 
Should Stock Be Held? shape to benefit. Under these circum- wards. W net wos you suggest?—H. B., 
y stances, if you are prepared to incur the New Orleans, 
. } ( Ror, _ scle inw 7. : : au, ; ° ° ° ~~ 2 . 
Two months ago your Personal Inquiry risk involved in holding a speculative oil The situation in the oil industry in the 


hold Kennecott 
Copper which I had bought at 31. Since 
then it has advanced 15 points, and I would 
be glad to have you atwise me whether or not 
to take my profit—H. K. D., New York. 


Devartment «advised me_ to 


We consider Kennecott Copper Corpo- 
ration stock a good business man’s hold- 
ing, even at present levels. The company 
is one of the low-cost producers of metal 
and has shown good profits on basis of 
the unsatisfactory prices which have ruled 
for copper. Indications of a settlement 
of the various vexatious problems which 
have confronted Europe and the known 
need of copper abroad have been reflected 
in the rising’ market for copper stocks. 
Kennecott has been carning the dividend 
with a considerable margin, and _ the 
higher prices for copper, together with in- 
,creased demand, should considerably in- 
‘crease profits. The company is well able 
to increase distributions to shareholders 
to $4 annually, and, in that event, the 
present price has not discounted that sit- 
uation fully. We recommend that you 
continue to hold the stock awaiting fur- 
ther developments. 


PHILLIPS PETROLEUM 
Market Outlook for Stock 


As a subscriber to The Magazine of Wall 
Street may I ask your advice on my in- 
vestment of $2,500 in Phillips Petroleum—75 
shares at 34%? The stock has since sold 
somewhere above 40, but is now under what 
I paid for it and the company is going to scll 
new stock at $32. I am not an experienced 
investor and the situation confuses me. I 
don’t know whether to sell out, hold, buy the 
new stock, or just what to do.—A. B. R., 
laterson, N. J 


Phillips Petroleum Company stock can- 
not be regarded as an investment. It 
must be considered an oil speculation. As 
such, we consider it attractive at present 
levels. The situation in the industry has 
been very unfavorable, due to overproduc- 
tion and low prices, and especially has 
this been the case in the Mid-Continent 
field where Phillips operates. However, 
the company was able to show earnings 
of $4.16 a share for the first half of the 
year in spite’ of the unfavorable condi- 
It is well managed and, when the 


tions. 
714 


stock, we would recommend you retain 
your shares and also subscribe to the new 
issue. On basis of present prices, the re- 
turn is around 6%, and we consider there 
are good prospects of enhancement in 
value of the stock in future, aside from 
the present yield. 


MACK TRUCKS 
Will 6% Dividend Be Increased? 


I have a very substantial profit in 50 shares 
of Mack Truck common, which I bought as a 
speculative venture on margin, but am will- 
ing to take up and put away if you think best. 
It costs me $77 «@ share and is margined 
down to $60. Would you take it up and hold 
it as a speculative investment?—K. B. C., 
volict, 1. 

Mack Trucks, Inc., common is selling 
at 103, in reflection not only of the good 
earning power of the company, but also 
in discount of the favorable commercial 
outlook. Earnings are now around $20 
a share annually. So far as popularity is 
concerned, the Mack Truck has the lead 
in its field, and the good service afforded 
users through its various service stations 
throughout the country is a great aid to 
the sales department. While the stock is 
selling at a high price for a 6% dividend 
payer, the company could easily increase 
distributions and the favorable outlook 
warrants the conclusion that the com- 
pany’s excellent situation will ultimately 
be reflected in higher levels for the shares, 
although they, of course, may be subject 
to markct fluctuations from time to time. 





MARLAND OIL 


Another Stock Suggested 


I had 200 shares of Marland Oil which 
cost me 31, but I sold 100 shares some 
months ago at 39%. Now I am thinking of 
buying back the 100 I gold, which would 
mark down my 200 shares to 36 or 27. After 
reading the report for the first half of the 


Mid-Continent field is not satisfactory, 
due to overproduction and low prices rul- 
ing, but it is our opinion the present price 
of Marland stock has probably discounted 
the adverse factors. For the first six 
months of the current year, Marland 
showed earnings of $2.36 a share for the 
stock after all charges. However, it is 
our opinion it would be better policy if 
instead of concentrating your risk in Mar- 
land, you were to purchase Phillips Pe- 
troleum, which sells about two points 
higher and also pays dividends at the rate 
of $2 per annum, whereas Marland is not 
on a dividend basis. For the same pe- 
riod, Phillips showed net equal to $4.16 a 
share on the stock outstanding, compared 
with $2.36 for Marland. Aside from the 
fact you would receive a return on your 
money, in view of the relatively higher 
earning power of Phillips, we consider 
its stock a better speculation than Mar- 
land. 


SKELLY OIL 
Compared with California Petroleum 


Why has Skelly Oil Company’s income drop- 
ped: so materially? Is it entirely attributabk: 
to the oil situation or is it in any part the re- 
cult of managerial policies? 1 notice that 
the first half of this vey expenses of the 
company declined $2,000,000, yet the net 
prope fell away $3,000, 000 in spite of this 

. J. C., Atlanta, Ga, 

Of course, the decline in Skelly tout. 
as well as decreased income, has been due 
to the lower level of price for crude and 
refined oil products. The shares, in our 
opinion, must be regarded as very highly 
speculative. The company has_ issued 
$8,000,000 in notes to reimburse the trea- 
sury for capital expenditures during the 
past two years and to secure additional 
working capital. Evidently, therefore, it 
has already been receiving the benefit o! 
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these capital expenditures. The company, 
during the first six months of the current 
year earned approximately 1.5 million be- 
fore taxes, or approximately $1.80 a share 
on the stock. This is not a bad showing, 
considering the conditions existing in the 
territory it serves, but, in the event of 
any further reduction in oil prices, these 
would be reflected in the income account. 
The stock is selling at around 19. Cali- 
fornia Petroleum sells at 22 and pays 
dividends at the rate of $1.75 per annum, 
whereas Skelly stock is not on a dividend 
The oil situation in the California 
territory is more favorable than in the 
Mid-Continent. Earnings for the first 
half of the year were 1.34 million after 
charges and preferred dividends compared 
with $608,000 necessary to pay the divi- 
dend on the junior shares. We consider 
California Petroleum a better oil specu- 
iation than Skelly. 


PRESSED STEEL CAR 
Gen. Am. Tank in Better Position 


I have held 100 shares of Pressed Stcel 
Car for several ycars. I was advised by sour 
Inquiry Deyartment to dispose of my holdings 
‘arly this year but instead accepted the eug- 
gestion of a friend that I hold on. Now that 
dividends have been passed on both the pre- 
ferred and common stocks I am dubious. If 
you advise me to sell I will do so and take 
ny loss. But what would you think of hold- 
fing on and averaging down the stock—it costs 
1€ $102 a share and to-day sold at $42.— 
G. A. F., New York City. 


hasis. 


We very much regret to recommend 
iccepting the large loss you have on your 
Pressed Steel Car stock, but we are frank 
to say we are not at all impressed with 
the prospects even at ruling quotations 
is the earnings record of the company 
loes not warrant any enthusiasm. Only 
n the war period, when equipment was 


n demand regardless of cost, was the 
ompany able to show large earning 
iowcr. In the subsequent prosperous 
eriods for equipment manufactures, 


Pressed Steel Car was unable to hold its 
own. Our suggestion is you accept your 
loss which is an accomplished fact and 
reinvest proceeds in General American 
Tank stock, selling at around the same 
price and paying dividend at the rate of 
$3 per annum. This company is well man- 
aged, has demonstrated an earning power 
well in excess of dividend requirements 
and its outlock continues 
We consider it a_ better 
Pressed Steel Car common. 


encouraging 
holding than 


TEXAS PACIFIC COAL & OIL 
Not Without Possibilities 


Scveral yeers ago I bought Texas I acific 
Coal & Oil and could have taken a proft secr- 
cral times, but have recarded the stock «s 
well worth holding in expectation that some 
vay it would have genuine inucstment stand- 
ing. I do not understand, howcver, why it 
should show a decrease in earnings in the 
first half of this year when the gross income 
Jor the period was aprrorimately the same as 
for the first six months of 1923 .. @ ie 
thik ago. 

The decrease was due to the 
level of oil prices. Earnings for the first 
six months of the current year were on 
Lasis of slightly under $3 a share, but 
this was before depreciation and deple- 
tion. However, considering the unsatis- 
factory conditions existing in the oil in- 
dustry in its territory, this was not such 
a bad showing. The company made a 
little more progress in the second quar- 
ter, earning $686,254 compared with $581,- 
600 during the first quarter, although con- 
ditions in the industry were less favorable. 
The stock is, of course, very highly spec- 
ulative, but at around present levels of 
$9 a share, we consider it is not without 
possibilities as a speculation. 


lower 


GOODYEAR TIRE AND RUBBER 
Many Obligations Ahead of Common 


What is the outlook for Goodycar Tire and 


Rubber? Its sales appear to be keeping up 
right along, but its profits seem to be declin- 


—_—_ —<_ @ — 





ing. I have some of the stock, bought carly 
this year on the idea that we were going to 
have @ good year, particularly in the motor 
and allied industrics What about a ewitch? 
- M. 8., Nashville, Tenn. 

The decline in profits has been due to 
the intense competition in the rubber and 
business, which resulted in lower 
prices. Goodyear is well managed and is 
holding its own. The stock, however, 
must be regarded as very highly specula- 
tive, and, owing to the obligations ahead 
of it in the way of payments due on the 
preferred, it is a long-pull speculation. It 
is unlikely the stock will be in line for 
dividend payments for a long time to 
come. We suggest a switch into Wright 
Aeronautical, selling around 12 and pay- 
ing dividends at the rate of $1 per an- 
num. Not only would you receive an in- 
come, but earnings of the Wright Com- 
pany are running around twice dividend 
requirements. The industry is practically 
in its infancy and the ‘outlook is favor- 
able in view of the increased uses being 
developed for the company’s products. 


tire 


E. I. DUPONT DE NEMOURS 
Should It Be Held? 

J have a small holding of DuPout de Ne- 
mours stock that cost me $132 Weuld you 
advise me to hold on to it? What is the out- 
look for the rest of the year?—J. 8., Phila- 


celphia, Ta 


We consider E. I. DuPont de Nemours 
stock at around present 
speculative. The company is 
in so many lines of industry that any se- 
rious depression in business would doubt 
less be reflected in the price of the stock 
However, conditions show an 
upward trend and, for the present, fears 
along that line do not appear warranted 
DuPont also is a very large holder of 
General Motors stock. The proposed re 
classification of stock of the latter 
(Please turn to page 722) 
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Five Investments for Business Men 


Current Opportunities in Bonds for High Income and Profit 


I have about $10,000 to invest and have been waiting to get into something where my money would show me a reason- 


ibly good profit in addition to a satisfactory yield. 


I am partial to railroad securities, preferably bonds, but such issues 


have been going up, while I have been waiting to buy them to the best advantage, and I do not know what to do. I am 


afraid of stocks, and the first grade bonds do not return much more than savings bank interest. 


I am willing to take a 


business man’s chance and would like to know what you world suggest that I purchase.—-H. L. G., Kokomo, Ill. 


As you say, high-grade bonds have advanced to a 


‘vel where the return is 


ou say you are partial to railroad issues, but are 
fraid of stocks, we would suggest you consider the 
urchase of some of the junior rail issues, which can still 
e obtained on a very satisfactory yield basis, and which, 
ue to earnings and encouraging outlook for their 


around 56 


mtinuance, have good prospects of enhancement in 


ilue. 


estern lines, where large crops at good prices indicate 
usiness activity in the territories served by these roads. 
Ve give below a list of bonds which we consider good 
usiness nmien’s spec-vestment and which we feel will 


nswer your purpose: 


r AUGUST 30, 1924 


Especially is this true of the securities of the 


be over 7%. 


Price Yield 
, Approx. 
%. Inasmuch as St. Louis-San Francisco Adjustment ss 
| Oe eer oe SO 7.3% 
Missouri-Kansas & Texas Adjustment 
NE TEs cccnseeendeaveasenee 62 8.0 
Missouri-Pacific General 4s, 1975.... 62 6.6 
Erie Railroad General 4s, 1996....... 64 6.3 
Chicago Great Western First 4s, 1950 56 7.0 


lf you were to distribute your $10,000 equally 
among the above issues, the average return would 
It is our opinion that interest require 
ments are well secured by earning power, and the 
outlook confronting the roads is such as to warrant 
the conclusion that the bonds have good possibilities 


of ultimately commanding higher price levels 








HAS DAWES WRITTEN 
“FINIS” ON AMERICAN 
PROSPERITY? 
(Continued from page 675) 











While most commentators on the ex- 
pected consequences of the operation of 
the Dawes plan are especially hopeful re- 
garding its effects on American agricul- 
ture, Dr. E. G. Nourse, agricultural econo- 
mist of the Institute of Economics, who 
is perhaps the leading American authority 
on agricultural economy, told me that he 
did not expect much, if any, benefit from 
the expected improvement of Europe. He 
has just concluded an exhaustive study of 
the subject, which has been published by 
the Institute in bookform under the title, 
“American Agriculture and the Euro- 
pean Market.” 

“The Europe which can be ‘recon- 
structed’ out of the shattered materials 
left by the Great War,” says Dr. Nourse, 
“will be one of greater self-sufficiency, 
more meager standards of living, and 
careful searching for the cheapest sources 
of food and raw materials while capital 
losses are being so far as possible made 
up and debt obligations being adjusted. 
There is no use blinking the fact that our 
farmers cannot afford to produce the 
present quantity of exports at the present 
level of costs for the low-price European 
market, nor can European consumers 
afford to buy any great proportion of 
their needed agricultural supplies in our 
relatively high-price market. 


Full Restoration Perhaps Impossible 


“While it seems natural for most of us 
to think of the ultimate European settle- 
ment only in terms of Europe as we knew 
it in pre-war glory, we should keep our 
minds open to the possibility that such 
a restoration may not take place. It is 
conceivable that only a somewhat cur- 
tailed industrial life may be revived in 
Germany and Austria, so limited as to be 
in stable balance with the agricultural de- 
velopment of the Danube region and Rus- 
sia.” 

After pointing out that France and En- 
gland will strive for more self-contain- 
ment within their home lands and their 
colonial empires, Dr. Nourse added that 
“for American agriculture to plan _ its 
future building on the foundation of an 
expected revival and growth of the Euro- 
pean market would, therefore, mean build- 
ing on quicksand.” 

Holman, secretary of the National 
Board of Farm Organizations, looks for 
little benefit to American agriculture 
from the settlement of the reparations 
deadlock except as it is a source of raw 
materials for European manufacturers, 
which means, chiefly, cotton. “The United 
States is both an industrial and agricul- 
tural exporter,” he said, “and our national 
policy strives to uphold and protect both 
manufactures and farming. This means 
that we cannot trade farm products for 
foreign manufactured goods, or manufac- 
tured products for foreign agricultural 
products insofar as they are competitive 
with our own. The revival of Germany 
and Europe cannot be accomplished with- 


718 


out a great increase of exports of their 
manufactured goods. To share in the re- 
vival we must take those goods and send 
them raw materials and foodstuffs. As 
we shall not enlarge our consumption of 
what they have to offer us, they will not 
voluntarily increase their purchases from 
us. On the contrary, I think they will 
endeavor to stimulate the domestic pro- 
duction of foodstuffs, and limit their im- 
portations to raw materials as much as 
possible.” 

Gray Silver, of the American Farm 
Bureau Federation, and president of the 
Grain Marketing Company, the $26,000,- 
000 co-operative organization that has 
just taken over five of the larger grain 
merchandizing companies of the “United 
States, including the Armour and Rosen- 
baum companies, takes a more hopeful 
view of what may be expected from the 
settlement of Europe. 


Imports Might Help 


Mr. Silver considers that the prosperity 
of American agriculture depends largely 
upon European conditions, because Eu- 
rope is still the chief market for those 
exportable surplusages of certain Ameri- 
can agricultural products, whose price 
largely determines the domestic price. He 
expects that a Europe once again at work 
with will and hope will be able to force 
a considerable volume of its products over 
our tariff walls and suggests that under 
the present flexible tariff law it may be 
possible to make it easier for their admis- 
sion. A certain volume of European 
goods introduced into our market, he 
thinks, would be of special benefit to 
American farmers and without harm to 
the country as a whole. Such an increase 
would tend to better prices for our ex- 
ports, especially where the exchange is 
made on a direct-trade basis, as, for in- 
stance, trading wheat for German potash, 
and to the holding of our place in Euro- 
pean markets against our eager competi- 
tors therein. Another benefit would be 
its promotion of a balanced relation be- 
tween agricultural and manufactured com- 
modity prices, as the competition of for- 
eign manufactures would tend to compel 
American manufacturers to adjust their 
prices to such a basis. The resulting 
steadiness of the home market would off- 
set any effects our manufacturers might 
experience from a degree of competition 
in the home market. 





OUR TROUBLESOME 
GOLD SUPPLIES 
(Continued from page 677) 








in the first instance upon the business 
world. Everything appears to be set for 


inflation, and unless business men use 
their heads we may have a spell of it— 
but they probably will use their heads. 
Theories to the contrary notwithstanding, 
and although it has stimulated consider- 
able stock and bond market speculation, 
our cheap money this summer has not 
been too great a temptation for most bus- 
iness men. For one thing, our period of 
cheap money has come at an especially 
fortunate time. Coming at another time, 


say, a year ago, the story may have been 
different. 

Discounts have been on the decline, sug- 
gesting that it takes more than cheap 
money to make men borrow to undertake 
new business ventures nowadays. When 
the New York rediscount rate was re- 
duced from 4% to 4 per cent last April, 
the system’s outstanding rediscounts stood 
at $447,185,000, or only about 60 per cent 
of the year before. When the rate in June 
was reduced from 4 to 3% per cent, re- 
discounted loans had dropped to $375,- 
992,000. Now, with a further cut in the 
rate from 3% to 3 per cent, the system’s 
rediscounts stand at $273,638,000. Cer- 
tainly, the appareance of cheap money has 
not yet stimulated reckless borrowing by 
business men generally. Undoubtedly, the 
autumn borrowing will be heavier and, if 
tempted too long, speculators may forget 
the lessons of the past. 

Although money has been cheap for a 
considerable period, there has been no re- 
currence in the commodity markets of 
what happened in 1920. Indeed, despite 
the cheap money, the general level of 
prices has fallen fairly steadily for more 
than a year and is now not so far from 
the level reached in the depression of 
1921-1922. To be sure, there have been 
flurries this summer in certain agricul- 
tural commodities but in each instance 
the rise has been stimulated by world 
shortage reports. 


Summary 


In conclusion, our unprecedented inflow 
of gold, and the slack in general commer- 
cial activity, have produced for us the 
cheapest money market in recent financial 
history. Money is cheaper here than any- 
where else in the world; indeed, a good 
share of the world’s money is here. So 
long as the member banks were using the 
gold imports to offset debts at the Fed- 
eral Reserve Banks, the full effects were 
not visible. But now the member banks 
largely have wiped out their debts, and 
the gold is getting in its work. The heavy 
purchase of Government securities by the 
Federal Reserve Banks, swelling the earn- 
ing assets at a time when rediscounts 
were low, adds to our broad credit struc- 
ture. 

Altogether, we have erected an enor- 
mous credit mechanism to which our busi- 
ness men might turn for astonishingly 
large loans. If men become too venture- 
some, and play the machine for all it is 
worth, the country may become involved 
in a siege of inflation. But, judging by 
the immediate past, it seems likely that 
we will be spared another experience such 
as came in 1920. Inflation, if it comes, is 
likely to be in a much more moderate 
form. It is fortunate that the present 
state of cheap money was produced at a 
time of busines hesitation. 

When the time comes, and if 2 per cent 
money proves too great a temptation for 
the speculators, the Federal Reserve 
Board could, of course, tighten rates by 
selling Government securities. In the 
course of time, undoubtedly, the large in- 
flow of gold will be checked. Restoration 
of credit conditions in Europe, and the 
flotation of large foreign loans, may tend 
to correct the world ‘position of gold. 
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15 stocks under our POINTS 
Standard Plan, our PROFIT 
Associate Members 
now have NET prof- 
its of 178 points, ac- 
tually taken. 
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The graph herewith 
shows the trend of 
our Standard Plan 
profits over the en- 
tire campaign which 
began April Ist, and 
ended August 2nd, 
1924. Part of the 
campaign (A pril- 
May) was on the 
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The coming months will bring forth many important developments and new opportunities in the market. 
Place yourself in a position to take advantage of these under expert guidance. 


The cost of an Associate Membership in the Staff Service is $500 a year, payable $125 quarterly in 
advance. We offer herewith a special three months’ trial to those using the coupon below. We feel 
that we can thus demonstrate to you the value of this Service as a permanent investment. 


Send in the coupon TODAY. 
COUPO 


THE RICHARD D. WYCKOFF ANALYTICAL STAFF, 
42 Broadway, New York, N. Y. 
Gentlemen :— 
Enclosed herewith find my check for $125 covering special three months’ trial enrollment in the Analytical Staff Service, 


advices to begin at once. 
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PARTIAL 
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HE accumulation of cap- 
ital requires patience 
and present sacrifice. ° 


Under the payment plan of 
acquiring high-grade securi- 
ties, it is not necessary to 
accumulate a comparatively 
large sum before one’s sav- 
ings can be conservatively 
invested with profit. 


We have formulated such a 
plan, and its extremely help- 
ful features are clearly de- 
scribed in an interesting free 
booklet sent on request. 


Ask for Booklet M.W.-260 
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West Penn Power 
Company 


7% Cumulative 
Preferred Stock 


This company is using the pro- 
ceeds of this issue to retire an 
equal principal amount of Notes, 
resulting in a strengthening of its 
capital position. 


: 


Net income after interest, depre- 
ciation, etc., for first 6 months of 
1924 was five times preferred 
stock dividend requirements 


Net earnings available for de- 
preciation and dividends have 
shown continuous increases for the 
past seven years, growing from 

$1,145,795 in 1918 to 
$4,237,580 in 1924 * 


* 12 months ended June 30th. 
Price to yield about 6.80% 


Circular on request 


GOODBODY & CoO. 


Members New York and Philadelphia 
Stock Exchanges 


115 BROADWAY NEW YORK 
Telephone Rector 8120 


BRANCH OFFICE 
1521 Walnut St., Philadelphia, Pa. 
Telephone Spruce 9500 
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Price Range of Active Stocks 


Pre-War War Post-War 
Period Period Period 
don, ey 
INDUSTRIALS 1909-13 1914-18 1919-1923 
Continued: High Low High Low High Lew 
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THE 
BUSINESS 
OUTLOOK 


Our September market 
letter contains a dis- 
cussion on the business 
outlook. 


Copies to investors 


upon request 
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SuTrRO & KIMBLEY 


Members New York Stock Exchange 


66 Broadway 
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ANSWERS TO INQUIRIES 
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. (Continued from page 717) Opportunities 
United States ithe 


Rubber Co. pany will probably result in a better mar- Securities Market 


ket for that stock, which will be of ad- 
vantage to DuPont. Under these circum- EP te Gavesshiie econemic 
anes, if you are prepared to incur the | conditions the present 
We have prepared a letter risk involved, we see no reason to recom- security market affords many 
describing the position of this mend acceptance of any loss, as the out- opportunities for the purchase 
company, which we will send look in earnings will show up better than of sound investment and 
for the first six months, when the divi- | semi-speculative issues. 
dend was earned with a substantial mar- We invite you to consult with 
— gin. It is consequently reasonable to ex- us in respect to your commit- 
pect higher prices for the stock. ments. Properly protected 
We invite you to write to our - gan accounts are accept- 
' eee able. 
investment department for For the invest r, ell secured 
ee *.: c B fesior, W AY 
opinions on securities. SHATTUCK-ARIZONA bonds are always a sale pur- 


Should Be Held chase. Our carefully selected 
6% and Safety List 


Please advise me what, in your opinion, is ; 
ily or weekly Market Letter the best thing for me to do with 200 shares compiled by our Information 
Daily ; kly rke of Shattuck-Arizona Copper Company stock Desnsteenl 
mailed upon request which cost me 10%. I have watched it slowly 
come back from around 4 to 8, but it has | Mailed upon request to 
1] 
i 
| 











upon request. 








turned so inactive on the advance that I feel “uy 
it would be best to get out of it.—A. K., St. Dept. “M | 
Louis. 


PRINCE & W HITELY We would not recommend accepting | Orvis Brothers & © 


the loss. The mines were closed down Established 1872 


Esablished 1873 ; 
from December, 1920, to March, 1923. 60 Broadway New York 
Members Operations last year were not profitable, Branch Office: 44th St. & Madison A:e. 
- , - . ¥C 7 y e r 
NEW YORK STOCK na smn due to the low price of copper metal. The Seetes | 
eee oe company’s ores contain gold, silver, lead New York Stock Exchan 
New York Cotton Exchan 


CLEVELAND STOCK EXCHANGE , 
and copper, and, now that all metal prices Chicago Board of Trade 


25 Broad Street = 5 East 44th Street are at higher levels, the outlook is encour- NY. Coffee & Sugar Exchan 

NEW YORK a New York Produce Exchan 
aging, although the stock, of course, can New Orleans Cotton Exchange 

Chicago Cleveland Akron only be considered a mining speculation. Philadelphia Stock Exchante 

Newport New Haveu At the close of last year, the company — 

was in good financial condition, with 

working capital of over 1.5 million, or 

around $4.25 a share for the stock in cur- 


. rent assets alone. For the first half of 
Taking the Guess this year, net was 117,000, before depre- if You Are An 
O t f I ti ciation and depletion. We, therefore, see 
ut o nvestin no reason for selling at this time, although i t 
s g if income is a matter of importance, you te Vv e Ss Oo r 
could switch into Motherlode Coalition 
stock, selling around the same price and Will it help you to have in 


guard against future losses by apply- paying dividends of 75 cents annually. convenient form 
ing a simple, tested rule which re- Motherlode is one of the lowest cost pro- 


veals in advance whether or not a ducers of copper in the country and* we Definitions which explain 
security is safe and sound. The way consider the stock selling at an attrac- 


to make money through investing is tive price at this time. Income Bond — Adjustment 


to form an opinion of a security be- — e 

deg word nat ag ener 1 Bond —Ctfs. of Deposit — 
fore buying it instead of afterwards. WHITE EAGLE OIL ; P 

The rule for judging an investment Debenture }ield — 


is plain and simple, based on common Attractive Oil Stock Ex-Dividend? 
sense. Anybody can understand and I am holding 10 shares of White Eagle Oil 7 
ly i It is Satna fn the fom on which I have a four point loss and am in- 
apply it. It is explained in the invest- clined to purchase 10 shares more at present OUR BOOKLET 
ment story from real life, “I Don’t price. Is this advisable? The 10 shares rep- 
Guess, I invest.” Send for a copy and resent tees Chon CD of wy tavsstment sunds. sa° 
: py an —0O. G. K., New Haven, Conn. Definitions of 
learn how to get 7% by investing in . é ‘ 
White Eagle Oil Co. is one of the Bonds and Stocks 


time-tested, first mortgage bonds. : . . 
smaller of the independent oil companies, 
but is engaged in all branches of the in- gives these and many others 


G.L.MILLE R ec O. dustry, and is a well rounded and well 


‘Onronaren managed company. The present dividend 
819 Carbide and Carbon Building rate was earned by a comfortable margin gladly mail you copy on 
30 East 42nd Street, New York in 1923, in spite of its being an unfavor- request 
able year for the industry, and, in our ‘ 
Please send the investment story, “I a Paige e.8 
Don’t Guess, I Invest,” with circular opinion, the stock is in a position to re- . 
describing a 7% first mortgage bond spond to any favorable developments R h t & R et 
_— which may take place in the oil industry, ein ar enn 
Name and represents a good long-pull specula- Members New York Stock Exchange 
Address tion. We do not favor becoming too 
Cun end State heavily committed in any one speculative 52 Broadway New York 
i aie . . a 
cas Be saa stock, but as your present holdings are Telephone Broad 0257 
ge gf oy ~F- not relatively large, we see no reason for 
not purchasing some additional stock. —_ —--— 
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Every man or woman who has ever 
lost money en an investment can 


in common use. We will 






































SPLITDORF ELECTRIC CO. 





Application for Receivership 


= ae | ‘6 ”? ° 
ptucguon, rae ren mate tor are HI! "The “Backbone” of his 


Z hold 10 shares. What effect is this likely 
to have on the value of my stock? Docs it 


prevent me from selling or from having the ! I 
stock tran: red if I a 4 yhere s UI 
wee ceezaterred Yao sca Wherefore AH nvestments 
W., Newark, N. J. ! 
- “ rs ‘ _ = 

Splitdorf Electric Company's last bal- 4 REGARD wid Straus Bonds as the back 
- sheet available, as of June 30, 1923, bone of my investments,” said one of our 
showed current liabilities of $835,000 as : “ . ne > 
against cash and accounts receivable of clients recently. They yield a better income 
$570,000, and inventories of 1.5 million. than any other really safe bonds give today 
There is no funded debt. The company : 
manufactures magnetos, spark plugs and and they afford me a comfortable feeling of 
other automobile accessories. Competi- security and freedom from care. I am adding 
tion in this line of business has greatly : . ‘ . 4 8 . 
increased and this has reduced the earn- steadily to my holdings of these solid invest- 
ing power. The 24% million common stock ments every year.” 
is preceded by 2 million 7% preferred i 
stock which has preference as to assets ° 
as well as dividends. The application for Thousands of prudent investors follow the 
receivership, according to interests close | same policy, because they know that Straus 

; Pp 

to the company, is not warranted by its | Bonds free them from worry and care and 
present condition and, if this is true, the lwave id i sh the davs due 
application may be denied. Recently the =e © oe ae" = a a 
company has gone into the manufacture both principal and interest. 
of radio equipment which may turn out 
to be a profitable side-line. You can sell l Will it not be to your advantage to place 
your stock now or have it transferred. 

As the present market, however, is your funds in Straus first mortgage bonds, 
at a $1.00 a share, we advise you to and rid yourself of investment worries? Write 
10ld on and await further developments. 6s 

today for our booklet, “The Story of the 


Straus Plan”, and specify 











FORD MOTORS OF CANADA BOOKLET D-406 


“Banker’s Shares” 


T heve becn solicited to buy so-called bank- iA ~ 
er’s shares of the Ford Motors of Canada Ltd A ‘| Iz AU s 
at $6, which is equivalent to $600 a shurc fo ° . . be , 
ihe stock itself. Although I have been in- } RSTABLISHED 1882 sNCORE Aral 


formed that Ford Motors of Canada is worth 


ouly about $450 a share What connection, . . —_ S : B ’ 
if any, haus the Ford Company with this plan, Straus Bultpinc Straus BuILDING 


-“— — ore — y Ang buy any of these? 565 Fifth Ave., at 46th St 6 No. Clark St., at Madison St 
= . « Bey SF is ‘. " 
New Yorxk CuHIcAGo 


Ford Motor Company of Canada, Ltd., Srraus BUILDING 

is traded in on the New York Curb Mar- 79 Post Street, San Francisco 
ket, and recent sales have been at between 
450 and 460. The plan which you de- 42 Years Without Loss To Any Investor 
scribe of selling so-called Banker’s shares . 

at $6, each share representing a one-hun- } © 1924—S. W. S. & Co., Inc. 
dredth part in a share of the Ford Mo- | 
tor Company of Canada, Ltd., is obviously 
an unfair one as it means the investor 
would be paying the equivalent of $600 
a share for Ford Motor of Canada stock 


which can be purchased at the present 
time for about one hundred and fifty 2 28 “i eee . 

D y |i An individual’s investment requirements depend upon the 
points less. The Ford Motor Company of security required and the degree of risk which he is pr 
Canada has no connection whatever with js sal tn 6 . ce Of risk which he is pres 
this scheme. It certainly would not be pared to take. 
to your advantage to purchase the stock Write for suggestions under the heading that best suits your 
at $600 a share when it can be obtained requirement. 
for around $450. 1. Standard seasoned issues where safety of principal and 

income are the prime requisites Yield about 5% 
2. Bonds of the better class of business man’s risk whicl 
show promise of improving investment position Yield 

6 to 7% 

Bonds of industries and utilities which have been thor 

oughly liquidated, where the future possibilities. in our 

opinion, offset the risk involved in holding for the long 


See page 700 for pull, Yield 7% and up. 


Analysis of Four Attractive ROGER B.WILLIAMS.JR.& (o 
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We maintain 
active training 
markets in all 


German Stocks 


Their exceptional pos- 
sibilities are analyzed 
in our foreign letter 
No. 97a. 


Sent free on request. 


C.B. RICHARD & CO. 


Established 1847 


29 Broadway New York 

















N. Y. Stock Exchange 


Members N. Y. Cotton Exchange 


U. S. Rubber 
Kelly Springfield 
Studebaker 
Chandler Motors 


These stocks are discussed 
in our Letter M. W. S. 39, 
a copy of which will be 
sent upon request. 


67 Exchange Place, New York 


Telephone Rector 2810 


UPTOWN OFFICE 
Hotel Ansonia, 73rd St. & B’way 
Telephone Endicott 1615 


Current Bond 
Offerings 


Foreign Issues Increasing 


OR the two weeks ending August 16, 

new bond offerings totaled 240 mil- 

lions of which the greater part was 
made in the latter part of the period. This 
was a substantial increase over previous 
totals and served to refute earlier esti- 
mates of a dull August in the investment 
market. The demand for offerings is 
much stronger than is usually the case at 
this time of the year. 








NEW BOND OFFERINGS 
STATE AND MUNICIPAL 


Yield Off'd 

Amount (%) 
Baltimore, Md. ... $6,571,000 15 
Charleston Co., S.C. 1,100,000 3. 
Des Moines, Ia.... 5 
Charlotte, N. C.... 
Cincinnati, O. .... 
Los Angeles 


FOREIGN 


Norway . 25,000,000 
Argentine . 20,000,000 
Ind. Bank of Japan 22,000,000 


RAILROADS 


Canadian Pacific .. 10,000,000 
Baltimore & Ohio.. 75,000,000 


PUBLIC UTILITY 


Com'wea'th Edison 
of Chicago 
American P. & L.. 





5,000,000 


INDUSTRIAL 
Old Ben Coal 8,000,000 


| 











The offering of 75 million first mort- 
gage 5 per cent bonds of the Baltimore 
& Ohio was the largest individual financ- 
ing for some time past. They are under- 
stood to have been well taken. Much at- 
tention was attracted to the offering of 
22 millions of debenture notes of the In- 
dustrial Bank of Japan, Ltd., due to the 
fact that this is the first Japanese financ- 
ing in this market since the immigration 
act was passed with its much discussed 
exclusion provision. The demand for 
these bonds was evidence of the well 
established credit of the Japanese govern- 
ment, which was guarantor of the issue. 

It is becoming more and more evident 
that foreign financing will occupy the cen- 
ter of the stage from now to the end of 
the year. Domestic corporations are mak- 
ing efforts to secure the funds they need 
before the market is flooded from abroad. 





WHY I BELIEVE FINANCE 
SHOULD BE TAUGHT IN 
OUR PUBLIC SCHOOLS 
(Continued from page 705) 























investments. They would have assured 
their own prosperity and greatly added to 
the prosperity of the country. 

It may be said that THE MAGAZINE oF 
WaALt Street and similar high-class finan- 
cial journals supply the need of instruc- 
tion in investments. The value of these 
journals to men who have learned to 


read them cannot be overestimated. The 
information they contain is indispensable 
to the many thousands of business men 
who depend upon them for suggestions 
and guidance. But to the great mass of 
men the financial page is dry dull reading, 
and they never even look at it. They 
cannot understand even the nomenclature 
of the financial journal. 

Today the great things of this country 
are done by corporations. The wealth of 
the country consists of lands, railroads, 
utilities and industries. The farmer owns 
the lands, but all the rest of the wealth 
of the country is owned largely by corpo- 
rations. Even the farmer is not indepen- 
dent of the corporations. His land would 
be valueless without the railroads. And 
the value of his land increases or de- 
creases in proportion to the increase or 
decrease of the efficiency of the railroads 
which serve him. The wealth of the rich 
does not consist in millions of dollars de- 
posited in banks to their credit, as many 
vaguely suppose, but it consists in shares 
of stocks which represent an interest in 
these great and essential corporations. 
This interest is a partnership, and the 
wonderful thing about it is that it is 
open to all. Any young man who saves 
his money can become a partner in the 
N. Y. Cent. R. R., the U. S. Steel Corpo- 
ration or any of the other great enter- 
prises of this prosperous country. 


What the Schoolboy Does Not Learn 


Every young man wants to be a part 
of the great forward movement of the 
centuries. He has energy and high am- 
bition. He wants.to feel that he is doing 
something worth while in the world and 
accomplishing something for the benefit 
of his fellows. All he needs is right di- 
rection. Yet how pitifully the schools 
have failed to give him this. 

They have taught him the names of the 
battles and generals in the Revolutionary 
War, but he is totally ignorant of the 
giant factors of industry with which he 
must deal the moment he steps from the 
school into the world of work. 

He has learned to compute interest, but 
does not know the difference between a 
National Bank and a Private Bank. 

He thinks of railroads, and manufac- 
tories and all properties as belonging to 
some one else and has no conception as 
to the immeasurable value they are to him 
personally. 

He looks upon the ones who own and 
manage these great enterprises not as 
partners and coworkers in the advance- 
ment of a higher civilization, but as men 
to be envied for their wealth. 

He speaks sneeringly of capital, scoffs 
at the rich, and nourishes a_half-con- 
cealed dislike for all more fortunately 
situated than himself. 

He learns to mock, but not to praise, 
to criticize but not to construct. 

He can dream and theorize, but he has 
no initiative. 

He has committed to memory the 
names of the rivers of Asia, learned a 
little history, a little algebra and botany, 
but has learned nothing about those vital 
things with which he will have to deal 
as soon as his school days are finished. 

A knowledge of the principles of in- 
vestment would be the first step in plac- 
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ing a young man’s feet on a firm founda- 
tion and starting him in the right direc- 
tion. With this as a beginning his ad- 
vancement would be certain. These prin- 
ciples in the abstract are not difficult to 
understand. They can be stated in lan- 
guage that any boy of twelve can easily 
comprehend. The great majority of our 
best men never go beyond the grammar 
grade of school, and hence the subject 
should be taught in the grades. 


What Education Would Mean 


Think of what this course would mean 
to each young man and to the pros- 
perity of the country. The young gen- 
eration, instead of wasting their money, 
would be putting it into sound invest- 
ments. They would become prosperous 
and happy. Every young man who owned 
even one share of stock would be a “capi- 
talist,” and would have no use for blatant, 
self-seeking demagogues. The great ma- 
jority of the rising generation would be- 
come boomers of our industries and our 
railroads and the country at large would 
have a majority never before dreamed of. 

The teachers of today are out of touch 
with the life of the day. They read 
and cipher and dream and theorize, but 
their hearts do not beat in harmony with 
the great world of activity without. 
Knowledge and eternal vigilance are the 
price of liberty—not knowledge of ancient 
history but knowledge of the world and 
its work of today. 

If the United States of America is to 
retain its place as the world’s greatest 
democracy our schools must train citi- 
zens who are in sympathy with its great 
institutions. We must have citizens who 
are boosters of our industries and not 
destroyers. We must have statesmen, and 
there must be no place for the political 
demagogue or political blackmailer. 

Will not THe Macazine oF WALL 
Srreet start the ball rolling by delegat- 
ing one of its editors to write a brief 
text book for Grammar Grades in simple 
language on “The Principles of Invest- 
ment.” 





TRUTH VS. “BOSH” IN 
HOME OWNING 
(Continued from page 707) 








mortgages when called, and sees what 
little cash deposit he has made swept 
away. As a rent payer, he might at least 
have gotten some dividends for himself 
out of that money, in the form of good 
times. 


No Compensation for Personal Short- 


comings 


We could go on and enumerate several 
more respects in which we differ from 
those who boost home owning as the Open 
Sesame to human happiness. But the little 
we have said must suffice to convey our 
point of view. The lesson is: Buy a home 
if, for reasons peculiar to your case, you 
would rather own one than rent one; but 
don’t count upon ownership, in and of 
itself, to make up for defects in your own 
make-up. It doesn’t work that way! 
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BALTIMORE & OHIO 


Early History and Late Development 


"T HE lines owned and operated by this com- 

pany reach territory where more than 50°; 
of the bituminous coal and over 80° of manu- 
factured steel and iron products of the United 
States are produced. 


To handle the traffic originating in the rich in- 
dustrial regions it has helped to develop, the 
Baltimore & Ohio has expended $533,300,000 
since 1900, making this railroad one of the best 
equipped of the country’s great carrier systems. 


In a brief history of the Baltimore & Ohio which 
we have prepared to aid investors, the physical 
growth, the expansion of traffic and earnings and 
other significant records are presented in detail. 


Write or telephone for a copy. Ask for booklet M-26. 


THE NATIONAL CITY COMPANY 


Head Office: Tue Nationat Crry Bank Buitpinc, New York 


Uptown Office: 42np Street avr Mapison AVENUE 


more than 50 leadi citics 


ie United States and Canad 




















NEWBURGER, HENDERSON & LOEB 





We Own and Offer 


Scranton Rwy. Co. 5’s, due 1947 
To Yield About 7% 


Tax Free in Pennsylvania 


Guaranteed Principal and Interest by 
American Electric Power Co. 
Our Special Circular Sent Upon Request 


Member of New York and Philvdelphia Stock Exchanges 
1512 WALNUT ST., PHILADELPHIA 
NEW YORK CITY 
100 BROADWAY 511 FIFTH AVENUE 


202 FIFTH AVENUE 1531 BROADWAY 
824 CUMBERLAND ST., LEBANON, PA. 























A Good Way 
to Invest $100 


T is the care with 

which small amounts 
are invested which makes 
possible a substantial in- 
come from larger capital 
later on. 


If you buy $100 bonds of 
representative railroad, 
public utility and indus- 
trial organizations regu- 
larly, applying the inter- 
est on account of further 
purchases, financial inde- 
pendence can be achieved 
in a comparatively short 
time. 


A special department 
of our organization 
deals in $100 Bonds. 
Quotation circular 
and other informa- 
tion sent on request. 


Battelle, Ludwig & Co. 


Members New York Stock Exchange 
25 Broad Street, New York 
Tel. Broad 7740 
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Members N.Y. Stock Exchange 


Bridgman & Edey 


Oliver B. Bridgman Charles L. Edey 
Eugene K. Austin 


One Wall Street 


Telephone Whitehall 1815 


Brokerage Service 


Accounts carried on conservative 
margin in both odd and full lots. 


We endeavor to keep our customers 
constantly advised regarding their 
securities. 

Out of town orders receive special 
attention. 




















EIGHT LONG-RANGE OP- 
PORTUNITIES IN LOW- 
PRICED ISSUES 
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SALT CREEK These companies origi- 
PRODUCERS- nally constituted a sin- 
MOUNTAIN gle enterprise and are 
PRODUCERS still closely related 

from many standpoints. 
They control together more than 50% of 
the production of the prolific Salt Creek 
oil field in Wyoming and are both bene- 
ficiaries of an unusual contract with Mid- 
west Refining (Standard Oil of Indiana 
subsidiary), running until 1934. Under 
this agreement, Midwest Refining assumes 
all the cost of development and produc- 
tion on the properties of the two com- 
panies, and purchases all the output at 
prices based on Chicago quotations for 
gasoline, etc. Hence the income reported 
by Salt Creek Producers and Mountain 
Producers is all net profit, except for mi- 
nor expenses, taxes and amortization 
charges. This arrangement was entered 
into in order to foster orderly drilling of 
the Wyoming field; and in addition to 
other advantages, assures these two com- 
panies of a long life and efficient exploi- 
tation of their valuable holdings. 

The capitalization and earnings of the 
two companies are quite similar, as indi- 
cated in the appended table. Owing to 
the rather uncommunicative character of 
their reports, it is not an easy matter to 
get at all the basic facts. A careful in- 
vestigation brings to light a number of 
favorable features, which may be enu- 
merated as follows: 

1. Large earnings in 1923 despite 
the low price for oil. In addition to 
nearly $7,000,000 reported as receive 
from the sale of oil (free of all operat- 
ing expenses) it would seem that each 
company’s assets were increased by over 
$3,500,000, representing value of oil 
stored but not sold. An indicated in- 
come account for 1923 is given here- 
with, based on the data available, but 
its accuracy is not guaranteed. 

2. Remarkably strong cash position, 
especially in the case of Salt Creek Pro- 
ducers. 

3. Steadily increasing production, de- 
spite curtailment policies. Their proven 
properties in the Salt Creek field are 
but 20% developed, and are apparently 
assured of a long life. 

4. The unusually favorable operating 
contract with the Standard Oil inter- 
ests, referred to above, which insures 
most efficient and profitable operation. 

5. An excellent dividend return of 
over 8%. 


While in most respects there seems 
but little ground for preference be- 
tween the two companies, the stronger 
cash position of Salt Creek Producers 
makes it appear somewhat more at- 
tractive. 


LOW-PRICED In Metro-Goldwyn 
PREFERRED preferred (née Gold- 
STOCK wyn Pictures), we 

have a very differ- 
ent issue of a very different industry. A 


consolidation has recently been arranged 
between Goldwyn Pictures and Metro 
Films, the producing subsidiary of Loew’s 
Inc. Under its terms, Goldwyn is being 
exchanged, on a share for share basis, 
for Metro-Goldwyn new 7% cumulative 
preferred, par $27. The initial dividend 
of 14% is to be paid on the new stock 
on September 15. As a preferred issue, 
Goldwyn will now receive $1.89 per 
share. Its present price of 15 is equiva- 
lent to only 56% of its new par value, 
and the dividend yield will be just 124%. 

Goldwyn represents an original cash in- 
vestment far in excess of the current 
price. The company did a large busi- 
ness, but on a losing basis—presumably 
due to unwise policies. It is understood 
that at the time the merger was arranged 
the company had been placed on a paying 
basis. At this writing, the listing appli- 
cation of the new stock, containing com- 
plete figures, is not yet available. 

It has been stated that the two com- 
panies combined have current earnings of 
$1,600,000 per annum, or four and a half 
times preferred cividend requirements. 
Of this sum, Goldwyn is said to con- 
tribute $450,000, and Metro $1,250,000. 
The total assets behind the preferred 
stock are valued at $8,000,000, while the 
issue is selling in the market for $2,800,- 
000. 

The desire to give the Goldwyn stock- 
holders share for share in new preferred 
has resulted in the peculiar par value of 
$27 for this issue. Considering the re- 
ported large margin of earnings for divi- 
dend requirements, and the generous 
yield, 15 would appear an unduly low 
price for the new preferred. While Metro 
is not contributing a very substantial 
volume of tangible assets to the new cor- 
poration, its earning power will be an im- 
portant factor. It is understood to ac- 
count for over one-half of the profits of 
Loew’s Inc.—so that to an important ex- 
tent, Metro-Goldwyn preferred may be 
considered senior to the one million 
odd shares of Loew’s, selling in the 
market for over $16,000,000, and is un- 
doubtedly an attractive speculation. 


The last in our non- 
descript gathering of 
low-priced portraits is 
perhaps the most 
Landover Holding - Cor- 
poracion, class “A,” is selling on the New 
York Curb at 8%. It is an outgrowth 
of the hguidation of Willys Corporation, 
that ill-starre4 investment enterprise of 
the dynamic au: builder. The story is 
a long one, but sutfice it to say that all 
the established claims have been paid in 
full, and a separate arrangement made 
with the Willys lst preferred stockhold- 
ers, whereby their shares were exchanged 
equally for the present Landover stock. 
Landover Holding has in its treasury 
one share of Willys Overland common 
(also selling at 8%), for each share of 
its own stock. These Overland holdings 
are distributable after July, 1928. But it 
is also heir to any cash remaining out of 
the liquidation of Willys Corporation. 
The receiver of the latter enterprise has 
on hand about $1,800,000, or $12 per 
share of Landover stock, this amount be- 
ing subject only to a certain claim by 


LANDOVER 
HOLDING 
CORP. 


usicue of all. 
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the U. S. Government. There were origi- 
nally two such claims, one for a large 
amount of unpaid taxes—but this has 
been dropped by the Revenue Bureau, 
and is definitely disposed of. There re- 
mains a suit involving $1,548,000, alleged 
to have been overpaid by the War De- 
partment to Duesenberg Motors, a former 
subsidiary of Willys Corp. The receiver 
shows an additional contingent liability 
of $560,000 for five years’ interest on this 
claim. 

The litigation is pursuing its leisurely 
way through the courts of New Jersey. 
It is understood that the defense is con- 
fident of a favorable outcome, on the 
grounds (1) that the alleged over-pay- 
ments were not actually made. (2) The 
amount sued for is an arbitrary maxi- 
mum, the sum really involved being much 
smaller. (3) Any judgment awarded the 
Government will be collected only from 
the assets of Duesenberg Motors itself, 
as far as they can be traced into the pos- 
session of Willys Corporation. These are 
asserted to amount to only a few hundred 
thousand dollars at most. 

The reader must form his own opinion 
from the above as to the eventual out- 
come of this litigation. As in the Wright 
Aero case, the company at least has the 
cash, and the burden is on the U. S. to 
collect. It may be pointed out that so far 
these war-contract suits have proved gen- 
erally unsuccessful. 

In any event, the purchaser of 
Landover Holding stock at 8% has an 
interesting speculation. His commit- 
ment is fully covered by deposit of an 
equivalent amount of Willys Over- 
land common. In addition, he has a 
good chance to receive a cash distrib- 
ution ranging up to a possible maxi- 
mum of $12 per share. It may be a 
year or so before the matter is finally 
settled; but it looks as if a handsome 
reward may be reaped for a little pa- 
tience. 


IMPORTANT DIVIDEND 
ANNOUNCEMENTS 


Note—To obtain a dividend directly from the 
company, the stockholder must have his stock 
transferred to his name before the date of the 
closing of the company’s books. 


Am'’t Stock Pay- 
Declared! Record able 

$6 Am Loco com O 9-12 9.30 

7% Am Sugar Ref pf...14% O9- 210-2 

9% Am Tel & Tel Co cm24%% Q 9-20 10-1 
12% Amer Tobacco cm...3% Q8-9 9. 
6% Asso Dry G'ds Ist pf 14% O8-9 9B.- 

7% Asso Dry G'ds 2d pfi14%% 8 9 9. 
6% ATES y 7-25 9- 
8% Bethlehem 

7% Bethlehem 

$6 Calif Packing cm..... $ 

7% Calif Petro pf 

$5 Consolidated Gas cm.. $ 

6% Cities Service pf 1 
7% Cosden & Co pi.... 

9% D & H Co 

$5 Eastman Kodak cm.. 

— Eastm’n Kod cm extra .75 

$4 Fed Light & Trac cm $1.00 

$6 Foundation Co cm.... $1.50 
$1.20 Gen Mot Corp cm.... .30 
$4.00 Grt A & P Tea cm.. $1.00 
12% Manhattan Shirt cm. 3% 

7% Onyx Hosiery pf...14% 

6% Penn R R 1%% 

8% Stand G & E pf.... 2% 

$4 Studebaker Corp cm. $1 

$5 U S Steel Corp cm... $1.25 

—U S Steel Corp cxtra .50 
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that started a thousand fortunes 


ROM a little town in Belgium, once famous during the 

war, comes a coupon, followed shortly by an order for 

7% Adair Protected First Mortgage Real Estate Bonds 
—from Albuquerque, New Mexico, from Seattle, Washington, 
from Frisco, New York and Chicago, the morning’s mail brings 
in hundreds of the little coupons from serious thinking people 
who have determined to get ahead. 


Our customers come from every 
walk of life—a farmer, a doctor, 
a business man who has no time 
to watch fluctuating markets, an 
experienced investor, who has at 
last found the ideal investment: 
7% without worry or trouble, 7% 
with safety and stability, backed 
by the highest type of security— 
a first mortgage upon improved 
real estate—and safeguarded by 
the South’s Oldest Mortgage In- 
vestment House with a record of 
59 years’ experience in the first 
mortgage investment field with- 
out loss to a single customer. 

This coupon has brought happi- 
ness into hundreds of homes, 
started thousands upon the road 


to financial independence. And it 


can do the same for you. 


For the secret of accumulating 
wealth rapidly is simply this: In- 
vest systematically at the highest 
rate of interest you can 
Reinvest your interest the 
same way. 


secure 


safely 


While you are reading this, hun- 
dreds of men and women are mail- 
ing the coupon. Ten years from 
now they will be well on the way 
to fortune and success. 

Will you do the same, or will 
you let opportunity pass you by? 

Mailing the coupon is the first 
step to the fortune you have 
dreamed of. Don’t put it off. 


Adair Realty & Trust Company 


The Souths Oldest Mortgage Investment House 
ATLANTA, GA. 


yantesniy) 
Yours = 
Liyestys 


Philadelphia: Land Title Bldg. 


Jacksonville: Adair Bldg. 














Orders executed for Cash or on Conservative Margin 


PRIVATE WIRES—NEW YORK, NEW ORLEANS, CHICAGO 
AND THROUGHOUT THE SOUTH 


FENNER & BEANE 


Members of 


New York Stock Exchange 
New York Cotton Exchange 
New Orleans Cotton Exchange 
Chica Board of Trade 

New Fork Produce Exchange 


NEW YORK: 27 William Street 
WASHINGTON, D. C.: 








New York Coffee & Sugar Exchange 
Louisiana Sugar & Rice Exchange 


Associvte Men. bere of 
Liverpooi Cottun Exchange 


NEW ORLEANS: 818 Gravier Street 
The New Willard Hotel 
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We recommend 


Ferrer Sugar Co. 


First Mortgage 742% 
Gold Bonds 


Low cost of produc- 
tion, a large area of 
reserve cone lands, 
and an exceptional 
earnings record 
make this bond an 
unusually attractive 
investment. 


A booklet descriptive of the sugar 
industry will be sent upon request. 


Please ask for Booklet 22. 


Bauer, Pond & Vivian, inc 
40 EXCHANGE PLACE —— NEW YORK. 


TELEPHONE - BROAD 3860 


























Investment 
Securities 





W™ Carnesic Ewen 


2 Wall Street New York 
Telephone Rector 3273-4 








UNLISTED UTILITY BOND INDEX 


(IN ORDER OF PREFERENCE) 
POWER COMPANIES 

Invest- 
ment 
Grade 

Appalachian Power Co. 7s, 1986 (Non-Callable)...........B.. 

Indiana Power Co. 7%s, 1941..... ~ 

Tennessee Power Co. Ist 5s, 1962.. 

Appalachian Power Co. Ist 5s, 1941.. 

Alabama Power Co. Ist 5s, 1946..........++. eeccce e a 

New Jersey Power & Light Ist 5s, 1936..... eqnececocsenes = 

Parr Shoals Power Co. Ist 5s, 1952 

Nebraska Power Corp. Ist 5s, 1949 

Hydraulic Power 1st & Imp. 5s, 1951 

Penn.-Ohio Power & Light 8% Notes, 1930 

Union Elec. Light & Power Co. Ist 5s, 1933 

Idaho Power Co. 5s, 1947 

Texas Power & Light Co. Ist 5s, 1937 

Ft. Worth Power & Light 5s, 1931 

Central Ga. Power Co. Ist 5s, 1938 

Electrical Development of Ontario 5s, 1933 

Adirondack Electric Power Ist 5s, 1962 i 

Carolina Power & Light Ist 5s, 1938.............. neweees a... 

Madison River Power Co. Ist 5s, 1935 

Shawinigan Water & Power Ist 5s, 1934 

Niagara Falls Power Ist & Cons. Mtge. 6s, 1950 

Consumers Power Co. (Mich.) Ist 5s, 1936 

Salmon River Power Ist 5s, 1952 

Great Western Power Co. 5s, 1946 

Mississippi River Power Ist 5s, 1951 


ee eee terete eeeeeeeeeee 


ee eee eer eeeeeem 


Bid 
Price 
104 
102 


97 
98 
98 
98 
99, 
105 
984 
98 


944 


96 


GAS AND ELECTRIC COMPANIES 


Cons. Cities Light, Power & Traction Ist 5s, 1962 
Bronx Gas & Electric Ist 5s, 1960 

Burlington Gas & Light Ist 5s, 1955 

Twin State Gas & Electric Ref. 5s, 1953 

United Light & Railways 6s, 1952 

Tri-City Railway & Light 5s, 1930 

Dallas Power & Light 6s, 1949 

Portland Gas & Coke Ist 5s, 1940 

Denver Gas & Electric Ist 5s, 1949 

Indianapolis Gas Co. Ist 5s, 1952 

San Diego Cons. Gas & Electric 1st Mtge. 5s, 1939. , 
Oklahoma Gas & Electric Ist & Ref. 734s, 1941 
Evansville Gas & Electric 1st 5s, 1932 

Cleveland Elec. Ill. Co. 5s, 18989 

United Light & Railway 5s, 1932 

Houston Light & Power Ist 5s, 1931 
Nevada-California Electric Ist 6s, 1946 
Oklahoma Gas & Electric Ist Mtge. 5s, 1929 
Rochester Gas & Electric 7s, Series B, 1946 
Buffalo General Electric Ist 5s, 1939 


TRACTION COMPANIES 


Galveston-Houston Electric Railway Ist 5s, 1954 

Minn. Street Ry. & St. Paul City Ry., Jnt. 5s, 1928 

Northern Ohio Traction & Light 6s, 1926 - 
Knoxville Railway & Light 5s, 1946.......... $0eccceeoneed .. 
Columbus Street Railway Ist 5s, 1932 

Kentucky Traction & Terminal 5s, 1951 

Detroit United Railway Ist Coll. 8s, 1941 

Nashville Railway & Light 5s, 1953 

Memphis Street Railway 5s, 1945 

Schenectady Railway Co. Ist 5s, 1946 

Topeka Railway & Light Ref. 5s, 1983 


HOLDING COMPANIES 


American Power & Light 6s, Series A, 2016 n 

Standard Gas & Electric Co, 6s, 1985...... bntenetmonrencs ©... 
Penn.-Ohio Edison 644s (motes), 1927...........seeeeees- e.. 
General Gas & Electric s. f. 7s, 1952......... Seccceccecece a. 
American Gas & Electric 6s, 2014 = 
Middle West Utilities 8s, 1940.......... cesdweweniedaeese A.. 


72% 
92 
83 
82 


95% 
95% 
101% 


93 
96% 
92 
96% 
103 
95% 
99% 
92% 
94 
98 
96 
108% 
9934 


84 


90 
92 
75 
106 
91 
73 
51 
87% 


93% 
90% 
98 
97 
95 


Asked 
Price 
105 
104 
91 
95% 
96'2 
93 
91% 
96'4 
100 
109 
$8 
93% 
95% 
99", 
93 
98 
99 
99 
89 
100% 
106 
99 
99 
95% 
97 


99 

97 
109% 
100% 


95 

92 
100 
101 

96% 
107 


TELEPHONE AND TELEGRAPH COMPANIES 


Home Tel. & Tel. Co. of Spokane Ist 5s, 1936 
Chesapeake & P. Tel. Co. (Va.) Ist 5s, 1943 ry 
Ohio State Telephone Co. Ref. 5s, 1944........ ecesesoess a. 
Western Tel. & Tel. Collateral Trust 5s, 1932 





* Yield computed at the asked price. 


96% 
94% 
96% 
96 


97% 
96% 
97% 
98 


*Yield 
6.70 
7.05 
5.40 
5.35 
5.25 
5.75 
5.60 
5.30 
5.00 
6.40 
5.25 
5.60 
5.50 
5.20 
5.80 
5.30 
5.05 
5.10 
5.05 
4.95 
5.40 
5.05 
5.20 
5.30 
5.25 
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We have prepared a special 
analysis of 
American 
Public Utilities 
Company 


7% Prior 
Participating Stock 


1. Subsidiaries serve prosper- 
ous and growing territory, 
including 130 cities and 
towns. 





2. Net earnings for 1923 were 
over 6 times dividend 
requirements on this stock. 


3. Excellent management and 
financial condition. 


Circular sent upon request. 


H. F. McConnell & Co. 
(Established 1908) 
MEMBERS NEW YORK STOCK EXCHANGE 
150 Broadway New York 
Telephone Rector 2100 


























WHITEHOUSE & CO. 


Established 1828 


Stocks and Bonds 
Accounts Carried 


lll Broadway, New York 


Members New York 
Stock Exchange 


BALTIMORE 
Keyser Building 


BROOKLYN 
186 Remsen St 








UTAH COPPER COMPANY 
(Continued from page 713) 








cycle of what might be termed depres- 
sion, the law of cycles demands that 
there should be an upward swing com- 
mensurate with the downward movement. 
The student should never depend wholly 
upon the law of cycles, however, for the 
time element, an uncalculable factor, is 
an element of paramount importance. As 
it happens, not only is a change due, but 
there are indications that such a change 
is imminent. Whether it will come 
through a general consolidation of the 
leading copper companies into a number 
of compact groups, like that which is now 
taking place among the railroads, or from 
a world revival in metal following a set- 
tlement of the European situation, or per- 
haps a combination of both, can only be 
conjectured. 

At all events it is apparent to the care- 
ful observer that important events are lin- 
ing up under the surface of the copper 
situation. Utah, as a low-cost, large-ton- 
nage producer will profit largely from the 
materialization of such events. On im- 
proved earnings Utah is in a position to 
immediately increase its dividend as its 
financial position is strong. There is no 
funded debt and the capital structure con- 
sists only of $16,244,900 stock outstand- 
ing of an authorized issue of $25,000,000, 
par $10. The company’s last balance 
sheet showed a working capital in excess 
of the par value of stock out, the work- 
ing capital totaling $18,393,446. 

It is apparent, then, that the strength 
of the stock is the result of the convic- 
tion of those who believe in the company 
and the likelihood of a substantial im- 
provement in the copper situation. 

Utah is selling relatively high on 
its prospects, rather than on past or 
present performances. As a purchase 
for immediate appreciation Utah is a 
speculation since the issue is already 
up 18 points from this year’s low and 
there may be several slips before the 
copper market registers a sustained 
upward movement. 

On a substantial reaction in the gen- 
eral market Utah can be purchased 
for the long pull, with confidence. 


Stocks Bonds 


Our facilities enable us to 
handle transactions for the 
large and small investor. 


We invite correspondence 
on any securities—listed or 
unlisted. 


Specialists in Ohio Securities 


Worthington, 
Murfey 
& Co. 


MEMBERS 
New York Stock Exchange 
Cleveland Stock Exchange 


Guardian Bldg., Cleveland 
Branch Office: Akron, O. 





























Copy Free to Readers 
“BOND YIELDS AT A 
GLANCE” 


Readers of THE MAGAZINE 
OF WALL STREET are invited 
to send in names of friends 
who are likely to be inter- 
ested in financial matters. 
In exchange for this cour- 
tesy, we shall be glad to send 
free a copy of “Bond Yields 
at a Glance.” This valuable 
set of tables tells you in an 
instant the yield of any bond 
at any price. 














Oil and Land 


Bought and Sold 


Inquiries Invited 


L.T.NELSON & CO. 


Specialists 
61 BROADWAY, N. Y. 
Tel. Bowling Green 0640 
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BOSTON 
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In going over our recommendations to a recent sub- 
scriber, we find that during a period of three months 
our Board has effected an increase of $3175 in the 
value of his investment list, with an increase in income 
of $3150, annually, allowing for taxes. 


This remarkable appreciation in the value of his prin- 
cipal, as well as the substantial increase in income, 
is the result of certain judicious replacements in the 





i 





original list which he submitted to us. if 


We substituted only securities of the 
highest investment type, sacrificing 
neither value nor safety, but in- 
creasing both. 


S) 
7 


” 


if 


7 
of ~ INVESTORS’ 
ADVISORY 
BOARD 


“oof the Richard D. Wyckoff 
Analytical Staff, 
42 Broadway, New York, N. Y. 
Please send me complete informa- 
tion regarding the above service. 
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THE “WHY” AND “HOW” OF THIS 
STOCK DIVIDEND ERA 
(Continued from page 679) 








readjustment. The great value of the 
company’s terminal assets as well as its 
large earning power is reflected in the 
price of the stock. 

Delaware & Hudson is another carrier 
which might well declare a stock divi- 
dend. The trend of recent years has been 
for railroads to divorce themselves from 
their coal holdings and it would ‘not be 
surprising to see the D. & H. one fine 
day distribute a stock dividend based on 
the company’s very valuable coal prop- 
erties. 

Delaware, Lackawanna & Western is 
another coaler in the same position. The 
company’s Glen Alden coal holdings are 
valued upwards of $60,000,000 or approxi- 
mately 75% of the par value of the com- 
pany’s outstanding stock. 

American Can, earning approximately 
$18 a share and paying $5, is another 
candidate for the ranks of stock divi- 
dends. In this case, however, a split-up 
would perhaps be the logical outcome 
since the growth of the company’s busi- 
ness requires a constantly increasing 
working capital. At 125, American Can 
common returns only 4% on the invest- 
ment, which in itself is significant. 

As pointed out in our last issue, the 
Union Pacific Railroad Company is the 
world’s greatest railroad investor. It 
owns in round figures $50,000,000 par 
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value of the securities of affiliated com- 
panies and $195,250,000 par value of the 
securities of non-affiliated companies. 
The company’s income from its invest- 
ments about equal the interest on the 
company’s funded debt. The company is 
earning at the rate of $16 a share and 
paying $10. The situation is interesting 
from the viewpoint of a possible read- 
justment of capital. 

The Pullman Company as the manufac- 
turer and operator of Pullman cars is 
engaged in a two-part business. It would 
not be surprising to see these two lines 
segregated and the stock of one of the 
segregated companies turned over to the 
stockholders of the other company. 

If the Norfolk & Western should be 
leased to the Pennsylvania, as was nego- 
tiated but not consummated, the stock of 
the former company would then become 
a guaranteed issue and the basis would 
be laid for some sort of a distribution to 
Norfolk & Western stockholders. The 
company has a profit and loss surplus of 
approximately $45,000,000. 

U. S. Steel has approximately $64,000,- 
000 of marketable securities including 
Government obligations. In addition the 
corporation is supposed to possess so- 
called “hidden assets,” one of $51,220,000, 
and constituting a reserve set up over a 
period of years against possible losses. 


This reserve has been deducted direct 
from the balance sheet showing only the 
figure after deduction. In addition, be- 
tween the years 1901 and 1908, the com- 
pany applied the sum of $162,795,509 of 
surplus earned, in payment of expendi- 
tures for property additions, writing off 
in its balance sheet the amount of sur- 
plus thus applied in reduction of the com- 
pany’s property asset. There has been 
much talk of a possible stock dividend 
by U. S. Steel but so far the matter has 
not proceeded beyond the discussion 
stage. 

Reynolds Tobacco, Westinghouse Elec- 
tric & Manufacturing Company, Railway 
Steel Springs, National Lead and S. S. 
Kresge Co. are other concerns mentioned 
as being in line for something in the way 
of capital readjustments. 

The stock dividend era, in which we 
are now in, is an exceedingly interesting 
one for the reason that the certainty or 
uncertainty of such distributions make 
for market activity. Anticipation is usu- 
ally greater than realization and it is 
anticipation which makes the wheels of 
the market revolve the more rapidly. 


It should be understood that the above 
in no way is to be construed as a recom- 
mendation of the securities mentioned. 
The purpose has simply been to outline 
the stock dividend outlook generally and 
to list those companies which are in a fa- 
vorable position to take such action. In 
most cases, the common stocsk of these 
companies have already discounted these 
possibilities and are not purchases for 
ordinary purposes. 
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Over-the-Counter 


IMPORTANT ISSUES 


Quotations as of Recent Date* 


Aeolian Co. pfd. (7) 
Aeolian Weber 
Aeolian Weber pfd. (7) 
Allied Packers 

Pr. Pfd. 

American Arch (5P) 
American Book Co. (7) 
American Cyanamid (4P)... 

Pfd. (6) 5 ‘ 
Amer. Thread pfd. (5%)... — 4% 
Amer. Type Founders (7)..107 —108% 

Pfd. (7) —105 
Atlas Portland Cement (4).. 86 — 92 
Babcock & Wilcox (7)..... 124 —126 
Barnhart Bros. & Spindler: 

Ist Pfd. (7) G 

2nd Pfd. (7) G - 
Se eer 1281%4—130% 

Pid. (6) —107 
Bucyrus Co. 

Pfd. (7A) 

Celluloid Co. (6) 
Congoleum Co. pfd. (7) . 
Crocker Wheeler ........... 27 

Pfd. (7) 80 
Cushman’s Sons, Inc. (3)... 5 56 

i @ | i: eee 98 —102 

2nd Pfd. 98 —100 
Eisemann Mag. pfd. (7).... 43 —.48 
2... Serer 80 — 90 
Ide (Geo. P.) & Co., Inc.... 8 — 10 

Pfd. (8) 77 — 80 
Jos. Dixon Crucible (8)....134 —138 
Ingersoll Rand (8P)........230 —250 
Johns-Manville, Inc. (3P)...106 —110 
Knox Hat 7-— 9 

BE: Sctdeunsiedentess 26 — 29 

— 83 
Lehigh Port’d Cement (3).. 57 — 60 
Ok ae er 56 — 60 

Pfd. (7B) —.. 
National Fuel Gas (5P)....107 —110 
Nat'l Licorice Co. (5P) 

Pfd. (6) 


— 65 


New Jersey Zinc (8P) —170 

Niles-Bement-Pond — 35 

Pfd. (6) — 75 

Phelps-Dodge Corp’n (4)... —.. 
Poole Engin’g (Maryland) : 

— 21 

— 17 

Purity Baking Co. (3) — 48 

Richmond Radiator Co. ..... 15 — 18 

NE 85 — 90 
Royal Baking Powder (8)... 

Pid. (6) —101 
Safety Car H. & L. (8).... —109 
Savannah Sugar (6) — 4 

Pfd. (7) — & 
Sheffield Farms (6) —.. 

Pid. (6) — 95 
Singer Mfg. Co. (7)........ 159 —162 
Superheater Co. (K) —105 
Technicolor, Inc. -— 9§ 
Thompson-Starrett (4) —.. 
United Bakeries 4— 85% 

Pfd. (8) — 95 
—135 
—102 
” ceccccees LOM4— ZAK 

Pfd. (7) 87Y.— 88% 
White Rock (K) 104— 11% 

ck , eee 58 — 6l 

Ist Pfd. (7) 85 —.. 
Yale & Towne (4P) 


Victor Talking Mach, (8)... 
Ward Baking “A” 
Ward Baking ‘ 


* Dividend rates in dollars per share 
designated in parentheses. 

A—In arrears 7%. 

B—Arrears of 26% being discharged at 
rate of 7% annually in addition to regu- 
lar dividend rate. 

G—Guaranteed as to principal and divi- 
dend by Amer. Type Founders. 

K—Dividend rate on this stock not 
established. 

P—Plus Extras. 

x—Ex-Dividend. 





VER-THE-COUNTER stocks were 
O active and strong during the fort- 
night. Investment demand was con- 
spicuous in standard investment issues, 
including American Type Founders, Amer- 
ican Arch, New Jersey Zinc, etc. 
American Cyanamid was slightly lower 
following publication of the company’s 
report for the year ended June 30th, 1924, 
which showed net income equivalent to 
$18.48 per share as against $25.38 per 
share in the previous year. The income 
showing should not be interpreted too 
literally in view of liberal charge- 
offs made during the year and also 
in view of the strong financial posi- 
tion now occupied by the company. It is 
apparent that American Cyanamid’s re- 
cent dividend disbursements at the rate of 
$4 a year compare favorably with the 
earnings attained since the post-war era. 
Strength in American Arch was in an- 
ticipation of the company’s dividend pay- 


ment, whose amount varies with its re- 
sults over the period out of which divi- 
dends are paid. 

No little strength was exhibited in 
Knox Hat, 2nd preferred, which is re- 
viewed at length on another page of this 
issue. Similar strength was shown by 
Bucyrus common which, at this writing, 
is up approximately 12 points from its 
price of a fortnight ago, and which is 
also covered on another page. Demand 
for Bucyrus is in anticipation of some 
pleasant news in connection with the re- 
cent visit abroad of the president of the 
company. 

Interest was reported in the preferred 
shares of the Crocker-Wheeler Co., from 
the standpoint of long-pull speculation. 
The earnings of the company over a pe- 
riod of the last five years have shown a 
decrease. However, a realignment in exec- 
utive control has led to a pretty thorough 
rehabilitation, and the organization now 
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What they are and 
why they are an 
ideal safe in- 
vestment 


Send ‘or our explanatory Booklet 
“M”’.9 and Graphic Colored Maps 
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61 Broadway New York 
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The 


North American Company 


Six Per Cent Cumulative Preferred 
Stock (Par Value $50) 

Organized in 1890, the North | 
American Company is one of the 
oldest public utility holding com- | 
panies and from the standpoint of | 
capacity ranks first among those 
serving more than one state. 

The business of the Company is 
largely concentrated in three 
prominent industrial cities—Cleve- 
land, St. Louis and Milwaukee. 

Being free of funded debt the 
preferred stock has first claim on 
the net earnings of the Company 
which were equal to five times 
dividend requirements for the year | 
ended June 1924. 

The $29,085,750 of preferred 
stock is followed by $27,829,160 | 
of common stock with a market 
value of over $74,000,000. 

Listed on the New York Stock | 
Exchange the preferred stock is 
entitled to cumulative dividends of 
6%. 

Price $48 per share to yield 6.25% 

We recommend this preferred 
stock for investment. 

Descriptive circular furnished on request 


samuel Mreery&C 


“Members 
CNew York Stock Exchange 
Philadelphia Stock Exchange 


Franklin Bank Building 
Philadelphia, Pa. 
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occupies a strong financial position from 
which it should be able to take advantage 
of the greatly broadened scope of the 
electrical industry in general. The com- 
pany is the third largest manufacturer 
of strictly electrical equipment, and the 
active interest of Michael Pupin in its 
affairs, since the realignment referred to 
above, has established it as one of the 
chief contenders in its field. 

Associated with Mr. Pupin on the exec- 
utive committee of the company are 
Mr. Frank H. Jones, Vice-President of 
Worthington Pump, E. B. Humpstone 
and Mr. Lang. The important fact con- 
cerning this company from a trade point 
of view is that it is developing a new 
line of electric motors, on which it has 
already attained a good-sized production 
and which are expected to add at least 
$1,000,000 a year to gross business done. 
The preferred stock offers a yield of 
close to 10% at the current market price 
and seems attractive, not only in view of 
the strong financial position of the com- 
pany but also because of its plant hold- 
ings. It is a fact that one of the com- 
pany’s plants, located half in Newark and 
half in Orange, N. J., could be rented at 
a figure sufficient to cover preferred divi- 
dend requirements. 





THREE BONDS FOR THE 
BUSINESS MAN 
(Continued from page 686) 











bonds is the sinking-fund feature which 
provides for the payment of $200,000 in 
each year. The issue is redeemable at 105 
and interest. Another attractive feature is 
the fact that the company has a judgment 
against the Atlantic Refining Company 
for the sum of 3.1 million dollars which 
is subject to appeal, but an appeal is evi- 
dently not to be taken. The receipt of 
this amount would place the company in 
an excellent financial position and thus 
strengthen the bond. 

As the matter now stands, the First 
Mortgage 7s are attractive as a business 
man’s investment and have possibilities 
of enhancement in value. 


ATL. & It is particularly difficult 
DANVILLE to find a desirable rail 
SECOND 4s bond selling on a fair 

yield basis at this time. 
But the writer would like to know any 
good reason why the bond described be- 
low cannot be said to be selling on an 
attractive yield basis. 

Reference is made to the Second mort- 
gage 4s of the Atlantic & Danville Rail- 
way Company. This road is leased to 
the Southern Railway until 1949, the lease 
being renewable on a basis of earnings 
shown in the interim. Under the terms 
of the lease, rental amply covers the in- 
terest requirement of these bonds. 

The issue is secured by a second mort- 
gage on the entire mileage of the road, 
being outstanding in the amount of 1.5 
millions and preceded by a first mort- 
gage of 3.9 millions. Both issues com- 
bined aggregate but $20,000 per mile, on 
a line which extends from Danville, Va., 
to West Norfolk, Va., and other nearby 





Trust Guaranteed Bonds 
The Perfect Real Estate Security 


Safe-guarded not only before the 
“Selling Point” by every means 
known to Safety and Conservatism, 
but after the “Selling Point,” and 
throughout the entire life of the 
bond as well—by insurance of the 
payment of principal and interest. 
You can eliminate the “Risk”— 
take the “If out of the Future, 
and insure your income, without 
impairing yield — with TRUST 
GUARANTEED BONDS. 


Denominations:— 
$1,000.00—$500.00—$100.00 


Convenient to purchase— 
Safe to own 
There is a TRUST GUARANTEED 
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booklet ““H. 
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cipal cities of the East and Middle 


West. 























Know Your 
Investment Banker 


When you invest your 
savings in bonds, choose 
your banker carefully. 
Investigate his facilities 
and his record. Entrust 
your investments to the 
organization which safe- 
guards YOUR interests 
by selling only safe 
bonds, fully tested. 

Let us introduce ourselves 
with a complimentary copy 
of our booklet, “My Invest- 
ment Banker.” It tells how 
minutely we test every bond 
for your protection. 


Ask for T-2452 
AC.ALLYN*’COMPANY 


ESTABLISHED 1912 
71 West Monroe Street, Chicago 


New York Milwaukee 
Minneapolis Boston 







































Kipper, PEABODY & Co. 


Established 1865 


























REW YORK BOSTON 
17 Wall St. 115 Devonshire St. 
45 East 42d St. 216 Berkeley St. 


PROVIDENCE 
*"10 Weybosset St. 


Government Bonds 
Investment Securities 
Foreign Exchange 
Letters of Credit 


Investment Circular 
on request 


Correspondent of 


BARING BROTHERS & CO.,LTD. 


LONDON 

















Bank Stocks 


Trust Company 
Stocks 


nm © 


Bankers Capital 
Corporation 


41 East 42nd Street 
New York 


Telephone Vanderbilt 1155 






























Municipal Bonds 


Suitable for Bank Investments 



























HIGHER-GRADE MUNICIPALS 
Rate Approximate 
Interest Maturity Yield 
DD EE I. oc itcttaccccdnisnanvenneneesten 4% 1933-39 4.10 
Winston Balem, BH. GC. ..ccccccccccecccccccccces 4% bd 1936 4.50 
BE BEE pc cccccccccovesccosesncosesceseseese 44 une 1954 4.15 
BE ED, cn cccrecessencccccecsscencescoossenees Y% une 1954 415 
ff °4.°°}=— Sena 4% ec. 15, 1943 4.15 
2 SE occ ceencneeeseee sedeseseerareeos 4% July 1931-34 4.35 
ft « “a See 4% 1939-40 4.30 
Pe DONE, Gs sc csccccceeccesesscesoenss 5 1954 4.60 
[DEE oc ixeanenianeedtwonsevesaesneqneneenene 4 March 1941-44 4.00 
Kansas City, Dh btietwestiesndenead Sch. Dist. 4% an. 1943 4.20 
PI TN sccccctcocccpecencenqpaseugees 1953-61 4.80 
EE SE GE ccccecscccesccesvese Sch. Dist. 5 an. 1941 4.25 
N Dallas, Texas .. ... ay 1955 4.30 
N Cincinnati ........ 963 4.10 
Knoxville, Tenn. ... 4.50 
Be, FOUN .ccccccecs 4.25 
DE RIE, GE, cc crcccccccscccccccscoosesseeese 4.20 
Pe ME. nc cannccodesececencceneeststoneseeesess 4.05 
N Cleveland, Ohio 4.20 
N BED coccccccocedocccceveccecagenvegses 4.40 
DET ees dd gennneeteséneeeenereenen 4.20 
PE TE, odscnsunturnsessveeseeuueseansee 4.30 
PE Uh, cacecececenboocececscecevensesesee 4.60 
PE  cccspcacpestenneipedesdedeeceiuaess 4.35 
= — —“—eeeeeeeeeens er ererees eer 4.60 
a PEE .cccteducesdncdsexeceeceeseescans 4.70 
ee SE ED vc ccdccceeneakencccececees souneks 4.65 
ft CT TEE occacesacades seeeetntees 4.30 
N Detroit, Mich. .......... 4.25 
N ner a 1937-38 4.35 
orto, Va. cccese Jan. 1937-39 4.37 
BeteeEe, VO. ceicccccwess 1952 4.50 
ff << ere Sayer rr Reg. an. 1942-45 4.30 
7 Wh CE Dvcoceecswesnesesesseeseendban % uly 1945 4.10 
Se ED.  winennttvadescenunccnessveneseneuunwe ec. 1936 4.25 
By GEE, BA. occ cccccccccccvccsccceseesss iy 1950/42 4.40 
ee - | ase eee uly 1958 4.15 
se.  ~ "ene pss mrs Dec. 1939 4.20 
DE MEE, ccccenccececesccceceoeseseooess jely 1961-55 4.50 
BF HL B.D Seer ccccccccececconcescsestucese arch 1949 4.20 
nce ae eek ee Ch SKS REEOeS March 1936 4.35 
BS 6‘Westehenter County, BM. FY. on cccccccccccvcccecs June 1947 3.95 
Se I on enue ccesqdeeeeonsresususeiedne an. 1944 4.12 
Greensboro, N, C an. 1947-64 4.55 
N Albany, N. Y. une 1929-38 3.90 
Bl SE, Gee Be ccccccces une 1945-64 3.85 
Charleston, S. C. Jan. 1962/42 4.35 
BO TEE WEED cecccecccnccccsceccccscecescsees Apr. 1937 4.20 
7 aN ieb eee enekerelciseesgagenseunen Y% 1931 4.10 
ED SR gc cccoccneseeesceceseuseses 5% Dec. 1930-49 4.50 
See GONE, TOG occcccccccccoccsceccecce 5% July 1937 4.37 
| N—Legal for Savings Banks in New York State. 

















points, forming a valuable part of the 
Southern Railway System. 

Earning statements are not made pub- 
lic, but figures are included in the South- 
ern Railway report. The Southern Rail- 
way has made a remarkable showing in 
recent years, having earned its interest 
charges on the average of 1.5 times for 
1922 and 1923. Its credit is illustrated 
by the fact that its 5 per cent non-cumu- 
lative preferred stock (which comes after 
the Atlantic & Danville bonds in the mat- 
ter of payments) is selling on a 6.6 per 
cent yield basis. 

This is concrete evidence of the at- 
tractiveness of the Second Mortgage 4s 
of 1948 which are quoted around 67 to 
return 6.80 per cent to maturity. 





SCHOOL FOR TRADERS & 
INVESTORS 
(Continued from page 709) 











faster than a weak stock in a rising mar- 
ket, and that during an irregular market 
a strong stock may advance while the 
weak stock declines, and to go a step fur- 
ther, the weak stock may even decline 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 


during a rising market. These facts have 
led to the practice of hedging, which may 
be advantageous at times, but so far as 
active stocks are concerned, in an aver- 
age market, the results are doubtful. 

The trader who figures out the “sure- 
thing” hedge, often overlooks the fallacy 
in his position, i. e., that he is not the 
only one who believes that the issue he 
is selling short is weak, and he overlooks 
the fact that an overcrowded short in- 
terest may give this particular stock such 
technical strength, regardless of its fun- 
damental weakness, that during an ad- 
vancing market it may actually advance 
more rapidly than the stronger stock, in 
the same period of time. In such a case, 
the hedge would be a decided disadvan- 
tage. 

There is another phase of hedging, 
however, that demands _ consideration. 
Stocks may be divided into industrial 
groups, often subject to contrary funda- 
mental influences, and with trends quite 
at variance. For example, during the 
past year the rails have followed a trend 
that did not correspond with that of most 
industrials. Again, some of the indus- 
trial groups have not been in synchronism 
as to trend. Public utilities and chain 




















stores have been strong while rubbers, 
sugars and fertilizers have been weak. 
One of our readers who recognized 
this variation in trend of important 
classes of stocks, writes, “During March 
and April I was selling industrials short 
on days of strength, and buying rails on 
weakness, and made money. Was it logi- 
. cal or good luck?” In view of the fact 
that the industrials were declining dur- 
ing that period, while the rails were un- 
der definite accumulation for an advance 
and gradually rising, we think our reader 
used good judgment and hedged under 
conditions which did not constitute a vio- 
lation of our cardinal principle with re- 
gard to following the trend. We think 
his action was logical. As for luck, it 
may be a factor in gambling, but not in 
trading which depends on judgment. 
Our chief objection to hedging is the 
fact that it has a tendency to confuse the 
trader’s conception of the main trend, 
and is likely to impair his judgment dur- 
ing periods of activity and stress. 





HOW TO PARTICIPATE IN 
PROFITS WITHOUT 
UNDUE RISK 
(Continued from page 697) 











and in that event, reflection will be found 
in the market price of the preferred issue. 
Should future developments not prove 
as favorable as anticipated, there is 
very little room for any substantial 
decline in the price of the preferred, 
owing to the protection afforded by 
high asset value and normal earning 
power well in excess of dividend re- 
quirements. 


6. AMERICAN WATER WORKS 
& ELECT. 6% PART. PFD. 


An Excellent Yield With Further 
Prospects 


THIS corporation is a public utility 

holding company. It is the largest 
owner of privately owned water works 
of the country, serving 27 cities through- 
out the South and West. It also fur- 
nishes electric light, power and traction 
services in important sections of Mary- 
land, Virginia and Pennsylvania, includ- 
ing portions of the Pittsburgh district, 
and its subsidiaries operate public utili- 
ties in several of the smaller New Jersey 
communities. 

The company is well managed, and has 
shown remarkable earning power during 
the last few years. Present earnings are 
running over $25 a share on the 6% par- 
ticipating preferred stock, after all fixed 
charges and dividends on the 9 millions 
of 7% first preferred stock. Inasmuch 
as this preferred has equal rights to 
further distribution after $6 a share 
is paid on the common, it will very 
readily be seen that it is in good posi- 
tion to benefit from the continual in- 
crease in earning power. It is this 
favorable position of the stockholder 
which has been reflected in the recent 
sharp advance in quotations. The com- 
mon, while not on a dividend basis, is 
selling at around $109, but even at that 
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Amount Issue Rate Maturity Yield 
$125,000 State of North Dakota .... 544% 1949 4.65%, 
50,000 Fayette County, W. Va. .. 5 1943-57 4.75 
100,000 City of Tuscaloosa, Ala. .. 5 1954 4.90 
50,000 Buchanan County, Va. . 5% 1934-53 4.90 
25,000 City of Enid, Okla. ...... 514 1948 5.00 
25,000 City of Shawnee, Okla. ... 6 1948 5.10 
100,000 Unicoi County, Tenn. . 514 1948 5.10 
50,000 City of Corpus Christi, Tex. 5 1943-45 5.15 
25,000 City of Sand Springs, Okla. 6 1949 5.25 
25,000 City of Dothan, Ala. ..... 6 1941 5.60 
25,000 City of Cisco, Tex. ...... 6 1957-63 5.75 
25,000 City of Ranger, Tex. ..... 6 1944-53 5.75 


Further particulars of the above sent on request for Circular M.W.-194 
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Savings banks, insurance companies, trust companies and other 
institutions own twenty per cent of the outstanding amount of 
Cities Service Debenture Bonds. 


Unusual safety is a feature of these bonds; yearly interest 
charges have always been earned at least six times over. Earn- 
ings are derived from the production and sale of necessities. 


The present yield on Cities Service Company “D” Debenture 
Bonds is about 7%4%. 
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price, it has been announced by the man- 
agement that it still retains control 
and has no idea of disposing of it. If 
the common is worth $109, certainly the 
6% participating preferred is not sell- 
ing out of line at the present price of 
87. It is callable by the company at 105, 
but in that event the holder would have 
a 18-point profit on basis of present quo- 
tations. 

Last year, net was equivalent to $13.70 
a share on both the participating pre- 
ferred and common stocks, so that the 
actual earning power behind the common, 
if the participating preferred should be 
called, proves that the spectacular ad- 
vance in quotations for these shares 
at least has been due to something be- 
sides speculative activity therein. The 
fact that interests controlling the com- 
pany are not willing to part with their 
control is ample evidence of the worth 
and possibilities of the preferred stock in 
question. The return is 7% on the in- 
vestment and, of course, will be higher 
if the surplus is finally disbursed to com- 
mon shareholders annually in excess of 
$6 a share. With such a favorable 
outlook as confronts the company, the 
participating preferred stock, with its 
good yield and potential possibilities 
of price appreciation, has not dis- 
counted its advantageous position. 
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KNOX HAT CO. 
An Interesting Preferred Stock 


Perhaps the most interesting preferred 
stock situation fo develop in the Over- 
the-Counter group in some time is that 
surrounding the Knox Hat Co., Inc. 

The business of the Knox Hat Co. was 
founded many years ago—over 90 years 
ago, to be exact. Over a great part of 
its career, it has been one of the chief 
factors in its field. 

For a period of years culminating in 
1920 the corporation’s results were not 
good. Expenses, evidently, got out of hand, 
for working capital was impaired and 
current obligations were substantially in- 
creased. As a result, shareholders were 
unable to participate in the greatly in- 
creased gross earnings of the company, 
even though the latter amounted to 6.4 
millions in 1920, or 4 times what they had 
been in 1915. 

The downturn in the company’s affairs 
led, more or less inevitably, to a vigorous 
shake-up. This was followed by the 
entrance of new interests into the man- 
aging staff, and a quite thorough finan- 
cial rearrangement. 

One of the first steps of the new man- 
agement was to restore the corporation’s 
financial position. A bond issue of $1,000,- 
000 gold mortgage 6%s was issued, and 
through this means maturing obligations 
were met and working capital needs re- 
plenished. 

Efforts were then directed toward re- 
storing the operating efficiency of the cor- 
poration. The success attained in this 
respect is suggested by the fact that net 


income, which had amounted to only 
about 5% of gross sales in 1920, was 
close to 10% in 1923; furthermore, where 
working capital at the end of 1920 
amounted to 1.45 millions, it was further 
increased to 1.62 millions by the close of 
1923. 

The latest step taken by the manage- 
ment was a rearrangement of the finan- 
cial structure to take care of arrears 
which had accumulated on the old 7% 
Cumulative lst preferred stock during a 
period of non-payments which began in 
September, 1918. A new issue of 15,000 
shares of $7 Cumulative Prior Prefer- 
ence stock was created, and holders of 
the old Ist Preferred were authorized to 
exchange into this at the rate of approxi- 
mately 144 new shares for every 100 old. 
This conversion has, by now, been almost 
entirely completed, besides which a total 
of 4,098 shares of the Prior Preferred is 
now in the treasury of the company. 

It is when one compares the corpora- 
tion’s balance after interest charges in 
1923 with the outstanding share capitali- 
zation, after giving effect to the readjust- 
ment, that the interesting feature of the 
Knox Hat situation is brought out. Here 
is what such a comparison shows: 

The balance after bond interest in 1923 
was $378,000. Giving effect to the read- 
justment (now practically complete) the 
new stock capitalization will consist of 
the following: 


Outstanding 
10,306 shs. 


Authorized 
$7 ag Preferred 15,000 shs. 
r) 


(N 


7% Non-Cum, Pref 
(Par $100) 


Common Stock 
(No Par) 


12,500 shs. 


20,000 shs. 


This stock capitalization, considered in 
relation to the earnings balance of 1923, 
shows the following results on the three 
present classes of stock: 


Earned Per 


Stock Share, 1923 


Pr. Preference 
2nd Preferred 
Common 


In other words, the dividend rate on the 
Prior Preference was earned 5.23 times 
in 1923, and the nominal (but not yet in- 
augurated) dividend rate of 7% on the 
2nd Preferred was earned 3.5 times. 

These figures would not be of much in- 
terest if Knox Hat securities were all 
selling at fairly high prices—and were all 
selling in line with one another. How- 
ever, such is not the case. The Ist Pre- 
ferred is now selling at 83, approximately. 
Earnings available for the issue last year, 
then, were the equivalent of about 44% 
of its present market price. The 7% non- 
cumulative 2nd preferred, however, is 
offered today at only $26 per share, of 
which figure the balance available last 
year was over 94%; and the common 
stock is selling around $9 per share, of 
which figure the balance available last 
year was over 1.20%. 

The writer realizes that Knox Hat’s 
record, prior to the recent readjustment, 
was ragged, that it is operating in a spec- 
ulative field, that the 2nd Preferred is 
non-income bearing and non-cumulative 
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and that, consiaering tne amount of last 
year’s net in dollars and cents ($378,000), 
it would not, apparently, require much of 
a set-back to absorb the equity of the 2nd 
Preferred in these earnings. On the other 
hand, the management of the company is 
now in capable hands, recent advices to 
this Department have been that results, 
both gross and net, for the first six 
months of 1924 were as good as, to 
slightly better than, those for the same 
period of 1923, and the company’s share 
capital is small enough to permit of a 
substantial decline in net without pre- 
venting a good showing on the 2nd Pre- 
ferred. Taking all factors into consid- 
eration, then, there appears to be lit- 
tle justification for the present market 
relation between the Ist and 2nd pre- 
ferred issues. Either the former is 
much too high, or the latter is much 
too low. 
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except monthly income which is $20 and 
premium which is $20.22, Commuted value 
$1,114, Instalment value $1,200. (3) Same 
as the two above exc pting monthly income 
$30, premium $31.56, Commuted value $1,671, 
Instalment value $1,800. 

Total Commuted value of these three poli- 
cies, $5,570; total monthly Instalment value 
$6,000; total Accidental Death value $11,140; 
total Accidenttal Death benefit monthly in- 
stalments, $12,000; total premiums yearly, 
$113.43 

I am twenty years old and have no de- 
pendents. These policies are made out to my 
mother, but I can change the beneficiary in 
case I get married. I have had a 20-year 
Endowment policy, but had it changed to a 
whole life policy in order to save the differ- 
ence in premium rates. I also have about 
$7,000 worth of Accident insurance, the pre- 
mium on which is $13 per year. The acci- 
dental benefit is about $10 per week. 

What I want to know is, have I too much 
insurance or too little—the right kind or the 
wrong kind? Remember, I can afford to pay 
the premiums on these policies each year. 
The reason J do not carry endowment insur- 
ance is that I can save voluntarily and un- 
derstand that it is to my advantage to invest 
my money otherwise. I am told by an insur- 
ance agent that his company pays at an 
average of 12% a ycar in dividends. Is this 
true? I am in the shipping business and 
can save about $500 a year—J. W., Jersey 
City, N. J 


I congratulate you upon your foresight 
in having taken out these policies early 
in life, or when you were in a position 
to take advantage of the lower premium 
rates offered young men. 

In the matter of additional life insur- 
ance, I would advise that you consider 
policies on the limited payment plan, 
which would restrict your premiums to 
a definite period and relieve you from 
this obligation in old age. 

If applied for within the next five 
years, I would suggest a 35-Payment Life 
policy in preference to the Ordinary Life 
plan. The premium is but little in ex- 
cess of that required on the Ordinary Life 
form, but all premiums on the 35-Pay- 
ment policy would be paid before you at- 
tained your sixtieth year. These pay- 
ments would therefore be spread over the 
time when you would normally be in ac- 
tive business life. After that time, a 
man usually prefers to be free from 
meeting payments of this nature. 

I would also suggest that when taking 
additional life insurance, you arrange that 
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You receive $1000 cash for $660, if you follow 
the simple systematic Earning by Saving Plan 
used by over seven million investors. 

Fag a month for 132 mos—total $660. While 
making these payments, your money earns 9 4 % 
simple int. or 735% 
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$ 2000 Cash for $ 1320 at $ 10 mo. for 132 mos. 
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$10000 Cash for $ 6600 at $ 50 mo. for 132 mos. 
$20000 Cash for $13200 at $100 mo. for 132 mos. 


Arrangements may be made to pay in 78 monthly 
installments or on a 20 payment plan, or you 
may invest outright $200 or more at 6%, 


BANKING SAFETY 


U.S. National Building and Loan is a mutual 
savings association, chartered by State of Penn- 
sylvania. All funds are invested under rigid State 
Banking Supervision, 


MONEY BACK ANY TIME 


Stop payments anytime and withdraw money 
in full, plus interest ear 
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FAMILY FINANCE 


Home life 1s happier for every one 
when. worry is eliminated. 

The Family Budget, developed through 
the co-operation of ‘the whole family, 
eliminates unprofitable expenditures, in- 
creases savings, and banishes worry 

The protection of the family, the 
education of the children, assured inde- 
pendence for old age, can all be made 
possible through the Family Budget 

Those responsible for family welfare 
have always had these things at heart, 
but today are studying them with a 
deeper interest than ever before, and the 
Budget idea 1s getting recognition 

Make a trial of the JOHN HANCOCK 
FAMILY BUDGET AND ACCOUNT 
SHEET, which you may have for the 
asking. 

A month s trial will help you A few 
months’ trial will convince you that the 
Budget helps you to make the most of 
your income 
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574 Points Profit in 
Four Months 


Readers of THE MAGAZINE OF WALL STREET 
will be interested in the remarkable record of our 
INVESTMENT AND BUSINESS FORECAST 
through the puzzling market of the past four months: 


—In the campaign on the short side from April | to 
May 22, our recommendations showed profits of 229 
points—and 9 points loss. 

—lIn the campaign on the long side, which began June 
4, our advices showed profits of 374 points—and 
20 points loss. 

The success of The Investment and Business Forecast is due to the 


personal direction of Mr. Richard D. Wyckoff who has had 36 


years of experience through a long sequence of bull markets, de- 
pressions and acute 


panics — supple- 
mented by our or- 





The Service 





Eight-Page Service Report 
1.—An eight-page service report issued every 
Tuesday. 
Colorgraphs 


2.—The Richard D. Wyckoff colorgraphs of Busi- 
ness, Money, Credit and Securities. 
Technical Position 
3.—The technical position for traders, showing 
what to do with individual stocks. 
Investment Indicator 


4.—The Investment Indicator, showing the invest- 
ment position of leading stocks and telling you 


what to do. 
Income and Profit R 
5.—From two to four recommendations each 
week of bonds and high grade preferred stocks, 
with possibilities for market profit. 
Bonds for Income Only 


6.—Each week one high grade standard bond is 
ded for i only. 


dations 








A Thorough Survey of Industry 
7.—A brief but thorough survey of the various 
fields of industry and finance. 
Replies by Mail or Wire 


8.—Prompt replies to inquiries regarding a reason- 
able number of listed securities—or the 
standing of your broker. 


Summary of Advices by Wire 


9.—Without additional charge, a summary of reg- 
ular and special technical advices sent collect 
by night or day letter or in code. 


A Special Wire or Letter 


10.—A special wire or letter when any important 
change is foreseen in the technical position. 








ganization of person- 
ally trained experts 
in the various fields 
of investment and 
research. 


This record is apart 
from the Investment 
Indicator advices 
which apply to the 
long pull rather than 
to the shorter swings. 
The Investment In- 
dicator has a propor- 
tionately profitable 
record. 


Put Your Trading 


on a Business Basis 


Enter your subscrip- 
tion today to begin 
with the next cam- 
paign. In the mean- 
time, we will send you 
the regular and spe- 
cial advices in order 
that you may famil- 
iarize yourself with 


income payments to the beneficiary be 
made over a longer period of years than 
obtains under your present policies, all of 
which apparently stipulate that the pro- 
ceeds be paid as an income over a period 
of 5 years. In order that the beneficiary 
be well protected, it is preferable that the 
income under any increased insurance 
you take out be made payable over a pe- 
riod of at least twenty years—better still, 
for life. You have the correct viewpoint 
in stipulating that the proceeds of your 
policies be paid as income, because in this 
way your mother or, later on, your wife, 
would be relieved of the necessity of re- 
investing funds left to her through your 
estate. Morevover, her income would be 
guaranteed. 

You are carrying your life insurance 
with one of the best and largest “Old 
Line” companies. Their 1924 dividend 
scale seems to be considerably better than 
12% of each premium. Please remem- 
ber, however, that dividends are not in 
any sense guaranteed and that the aver- 
age dividend for the last ten years in your 
company has been less than that. The 
premium rates of the company in ques 
tion are unusually low, so you cannot ex- 
pect as large a dividend return as might 
be anticipated from a company charging 
a higher premium to begin with. 





CORPORATION 


CERRO DE PASCO COPPER 
(Continued from page 712) | 








its smelter. In order to finally settle 
the smoke nuisance excitement, the 
company will, doubtless, install Cottrell? 
separators which will recover lead, 
arsenic, gold and silver from the smoke 
fumes. It will be recalled that some 
years ago the Tennessee Copper Co: 
was in a similar situation and installed 
a bag-house and other equipment to 
rid its smoke fumes from sulphuric 
acid. The cost was considerable but 
eventually the company became more 
of a sulphuric acid manufacturer than 
copper producer and the sulphuric acid 
proved to be more valuable than the 
main product. 


Profits from Fumes 


Installation of the Cottrell separators 
will take about a year’s time and will 
cost in the neighborhood of $500,000 
Profits which will be arrived at from 
the Cottrell equipment are variously 
estimated at from $1,000,000 to $1,500,- 
000 annually. It is likely that Cerro’s 
smoke nuisance may prove to be a bless- 


the manner in which the service is used. Be guided by experts. 
Buy securities on the reactions and learn how to take your profits. 


omemnemmane MAM. Thee COUPGN TODAY 
INVESTMENT AND BUSINESS FORECAST, 
42 Broadway, New York City. 
Wire I enclose herewith check for $150 to cover my subscription to the 
wn Investment and Business Forecast for one year, beginning with 
the next regular or special issue inaugurating a new campaign. 


Wanted? 


ing in disguise, as in the case of Tennes 
see Copper. 

So much for the future. As for the 
present, Cerro is earning its dividend 
comfortably. On July 1, last, the com- 
pany’s $2,273,000 8% bonds, which were 
not due until 1931, were called leaving 
Cerro with no bonded debt and an out- 
standing capitalization of 1,009,322 
0 Yes - shares of stock, no par, of an authorized 
= Me issue of 1,240,000 shares. The string of 

yearly deficits shown in the tabulation 
herewith need occasion no concern to 
the present or prospective investor in 
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Aug. 30 























Cerro de Pasco. Everyone should know 
why mining companies write off as 
much as the law allows for depreciation 
and depletion and along the line of writ- 
ings off Cerro has been no laggard. In 
the last five years, nearly $6,000,000 has 
been written off for depreciation and 
$17,000,000 for depletion, making a 
grand total of nearly $23,000,000. Even 
at that, the stock showed a book value 
of $42 a share on December 3], last. 


Investment Status of Stock 


Cerro de Pasco is among the first half 
dozen of lowest-cost producers. Nor- 
mally, the company can produce about 
90,000,000 Ibs. of the red metal annually 
—production in 1923 was 92,000,000 Ibs. 
round figures—and is in a position to 
considerably increase that rate of out- 
put if conditions warrant. No official 
figures are given as to cost of produc- 
tion but 6c a Ib. is the estimated figure, 
after taxes, bond interest and deprecia- 
tion and crediting precious metals, cus- 
tom smelting and railroad earnings. It 
is doubtful if there is any other im- 
portant copper producer in the world 
with lower costs. 

At present prices, in the middle 40's, 
Cerro returns a little better than 8% 
on an investment and is selling in the 
open market at close to the year’s high 
price. This, in view of the part time 
operations because of smoke troubles, 
is significant. The buyer of Cerro de 
Pasco should, however, regard his pur- 
chase as a long-pull proposition and 
should wait for the substantial reaction 
in the general market which is in 
order, before making a commitment. 


Have Rubbers Turned? 
THEWALL STREET NEWS 


Published by 
The New York News Bureau Association 


Discusses the Outlook for the Rubber Trade and 
Its Relation to the Automobile Industry, as to 
Prices, Consumption and Uses, in a Series of Ar- 
ticles to Appear During Next Two Weeks. 


UNBIASED AND TIMELY NEWS 


$10 one year—$5 six months (~~~ 77 7 
THE WALL STREET NEWS 
—$2.50 three months— 42 New Street New York 


$1 one month Enclosed please find $1.5@ Cover- 


ing Special Trial Subscription for 
two months. 


ON SALE ON ALL 
NEWSSTANDS 


42-44 New Street, New York 














JOHN D. ROCKEFELLER, 
JR., DOES NOT WANT TO 
MAKE MONEY! 
(Continued from page 678) 











so severely. When he read the remarks 
of Judge Morris he immediately disposed 
of his entire holdings in Atlantic Refin- 
ing. (He might easily have ousted the 
directors and officers and put in a new 
set but he preferred to withdraw from 
all connection with the company.) Losses 
incurred by the sale of the stock and the 
sacrifice of prospective profits had no 
weight whatever. 

The Rockefeller attitude in the William 
H. Anderson scandal is well known. 
When the Rockefellers became convinced 
that Anderson had deceived them they 
withdrew their support from the Anti- 
Saloon League and refused to have any- 
thing to do with it while Anderson was 
in charge. 

Mr. Rockefeller is interested in scores 
of companies and the range of his invest- 
ments cover a very wide field. It would 
be physically impossible for one man to 
keep in close touch with all the details 
and so John D., jr., is aided by a very 
considerable staff of experts. Here. as 
well as elsewhere, the Rockefeller genius 
for organization operates. One man heads 
the philanthropy department, another the 
bond department, another real estate, an- 
other syndicate participations, etc., etc. 
All recommendations are passed by Mr. 
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GERMAN 
BONDS 


What are your bonds worth? 
Which should you sell? 
Which should you buy? 
These questions and many others 


are answered in our monthly bul- 
letins which are sent free on request 





G. VON POLENZ 
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KEEP POSTED 


The books, booklets, circulars and special letters listed below have been prepared 
with the utmost care by investment houses of the highest standing. They will be sent 
free on request, direct from the issuing house. Ask for them by number. 


We urge our readers to tuke full advantage of this service. Address, Keep Posted 
Department, Magazine of Wall Street, 42 Broadway, New York City. 





THE STORY OF THE STRAUS 
PLAN 
This booklet explains why this large 
first mortgage real estate bond firm 
can truthfully say that they have sold 
these securities for forty-two years 
without loss to any investor. (217). 


THE PARTIAL PAYMENT 


method of purchasing good securities 
in odd lots and full lots on convenient 
terms is explained in a free booklet 
issued by an old established New 
York Stock Exchange House. (224) 


ODD LOTS 
A well known New York Stock Ex- 
change firm has ready for free dis- 
tribution a booklet which explains 
the many advantages that trading in 
odd lots offers to both small and 
large investors. (225) 


INVESTMENT GUIDE 
Issued by the oldest first mortgage 
house in Chicago. It explains how to 
invest savings at the highest interest 
rate consistent with safety. (256) 


“I DON’T GUESS, I INVEST” 
Send for your free copy of this in- 
teresting booklet written from real 
life. It explains in detail the rule for 
judging an investment. (265) 


GUIDE BOOK TO HIGH - GRADE 
CANADIAN INVESTMENTS 
The best review of Canadian securi- 
tties published. It gives authoritative 
detailed information on 53 standard 
Canadian securities, yielding from 5 


to 744%. Ask for 271. 


FORTNIGHTLY 
Send for your free copy of this bi- 
weekly survey of economic and market 
conditions. Ask for 277. 


QUESTION ANSWERED 

An extremely interesting illustrated 
booklet explaining how a stock ex- 
change firm handles out of town busi- 
ness. It shows how orders are treated 
from the time the letter arrives to the 
final placing of the certificates pur- 
chased. (278) 


PUTS AND CALLS EXPLAINED 
The method employed by traders in 
stocks to protect their trades against 
loss and to supplement margin ex- 
plained in an interesting circular. 
(284) 


THE THRESHOLD OF PROS- 

PERITY 
An interesting book outlining a prac- 
tical method for getting ahead, de- 
scribing an interesting form of bond 
investments. Written in clear, non- 
technical language, and contents can 
be absorbed in 10 minutes. (285) 


THE BACHE REVIEW 
By reading this timely booklet but ten 
minutes a week you will be able to 
judge the market more accurately. 
Sent for 3 months without charge. 
(290) 


TIMELY INVESTMENT SUGGES. 

TIONS 
Ten well-known industrial companies 
whose earning power has been demon- 
strated over a period of years, whose 
growth has been consistent, and whose 
stocks are a good investment are listed 
in this interesting folder. Send for 
your free copy. (297) 


JOHN HANCOCK FAMILY BUDGET 

AND ACCOUNT SHEET 
The Family Budget, developed through 
the co-operation of the whole family, 
eliminates unprofitable expenditures, 
increases savings, and banishes worry. 
Send for your trial budget and ac- 
count sheet which you may have for 
the asking. (300) 


HOW TO JUDGE SOUTHERN 
MORTGAGE BONDS 
This free booklet contains the net of 
this old-established Company's ex- 
perience in the First Mortgage In- 
vestment Field in the South. Ask 
for (302) 


THE INCREASING SAFETY OF 
FIRST MORTGAGE BONDS 


Do the bonds you buy increase in 
safety year by year? The bonds de- 
scribed in the above booklet actually 
become safer each year. Send for 
your copy. (304) 


THE PRUDENCE PARTIAL PAY- 
MENT PLAN 


will show you how easy it is to invest 
in sound first mortgage real estate 
bonds. A copy of this booklet will be 
sent free. (316) 


THE HOLDING COMPANY FOR 
IDEAL INVESTMENT 
The security behind the preferred 
stock of one of the largest public 
utility holding companies is shown in 
this interesting booklet. Send for 
your free copy. (318) 


GUARANTEED SAFETY AND 6% 


Send for your free copy of this 8-page 
booklet which explains how to select 
securities with safety guaranteed. 
(319) 


UNITED STATES RUBBER CO. 


An old-established New York Stock 
Exchange house has prepared a let- 
ter describing the position of this 
company. Ask for 320. 


THE REPARATIONS SETTLEMENT 


What it means to the American in- 
vestor. One of the most interesting 
booklets in print covering the present 
foreign bond situation, All our read- 
ers should send for this book. (323) 


8% AND SAFETY 
An illustrated book descriptive of 
Miami, Florida, and the current offer- 
ings of this Southern First Mortgage 
Real Estate Bond house will be sent 
you on request. Ask for 322. 

















Rockefeller personally. When in town, 
makes his headquarters at his office in 
the magnificent new Standard Oil Build- 
ing at 26 Broadway, which, by the way, 
is the last word in modern commercial 
construction. He is at his office every day 
in the week and he really works hard. 

Anyone can see and talk with Mr. 
Rockefeller provided that person has 
something worth while to say or to pro- 
pose. But it is first necessary for an 
individual to state his business to one of 
Rockefeller’s associates who are paid 
high salaries to separate the wheat from 
the chaff. 

It was in the old Standard Oil Build- 
ing at 26 Broadway that “Mother Jones,” 
the labor agitator, was introduced to the 
young scion of Standard Oil. 

“Why do you always speak of the 
Rockefellers in your addresses to the 
working people,” asked Mr. Rockefeller 
in a kindly tone, “even when you are 
talking about matters of which you know 
we know nothing and in which we have 
no interest?” 

“Well, I'll tell you, Mr. Rockefeller,” 
said “Mother Jones” with a smirk. “You 
see the name Rockefeller always gets 


i. big.” 

o be the second richest man in the 
world, like being the Prince of Wales, 
is not so much fun as one thinks. Being 
waylaid by camera and movie men every 
time one walks on Fifth Avenue and be- 
ing followed all over the State of Colo- 
rado by eight newspaper men in high- 
powered automobiles, as happened when 
Mr. Rockefeller visited the Colorado Fuel 
& Iron Co. several years ago, ceases to 
be stimulating or amusing after a while. 
There are penalties for being rich as well 
as penalties of being poor, though, of 
course, most of us would like to be visited 
by some of the former. 





THE JUSTICE OF FORE- 
CLOSURES 
(Continued from page 703) 








ment is a real estate man’s response to 
the argument advanced in our last issue 
by “A Reader” that legislative protection 
of some sort should be devised whereby 
the mortgagor would be protected, in-event 
of foreclosure, against the total loss of 
his investment. 

While BYFI has, itself, taken no posi- 
tion as to the practicability of the plan 
suggested by “A Reader,” it seems fair 
to make this point: Homes which are sold 
under foreclosure generally go through 
the process known as a “forced sale,” un- 
der which the interests of the owner are 
not considered. As a result, it seldom 
happens that the owner himself is reim- 
bursed over and above what he would 
have had to pay in rent during the period 
of ownership. Instead, he is often forced 
to sacrifice the cash investment he made 
in the first place, plus any additional dis- 
bursements he may have been led to make 
in improving the property. That the re- 
sult must be a loss which, as a rent payer, 
the erstwhile owner might not have sus- 
tained is more or less apparent from the 
fact that the rent payer would have had 
his cash deposit invested in some other 
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way, and would not, probably, nave gone 
to the additional expense involved in im- 
proving a property of his own. His pay- 
ments on account of rent would not be 
likely to have been much smaller than the 
home owner’s Carrying Charges, and it 
seems hardly fair to ignore these Carry- 
ing Charges when summing up the ex- 
pense to which the home owner has been 
put, or te offset “Rent” with the “Cash 
Investment.” 

Mr. Minnigerode’s point as to the prob- 
able contraction in the supply of mort- 
gage money which would follow upon any 
such legislation as “A Reader” recom- 
mended is one view, and a very interest- 
ing one, as to the practicability of that 
legislation. Evidently, Mr. Minnigerode 
doubts that any legislation could be de- 
vised which would establish a_ selling 
price for a property without, at the same 
time, freezing up any investments made 
in that property. It is this question, as 
to the practicability of such legislation, in 
which BYFI is primarily interested, and 
we cordially invite other readers to ex- 
press their view in the matter. 





TRADE TENDENCIES 
(Continued from page 715) 











its prices. Lead at New York is selling 
at 8 cents or more a pound. Buying is 
of a steady character. Zinc is sympatheti- 
cally strong, but the statistical position is 
not good. 
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Demand Broadening 


There has been a slight increase in cot- 
ton goods manufacturing but sustained 
high operations are improbable with the 
raw cotton market in its present uncer- 
tain state. A favorable feature is that 
many stocks of staple goods are low which 
should eventually force buyers into the 
market. However, large consumers of 
goods are not as yet moving forward 
with any degree of confidence. <A few 
features, such as bleached cottons and va- 
rious drygoods products, are going ahead 
in stronger shape than at any time dur- 
ing the year. 

The woolen trade is looking forward 
to a better season than expected earlier 
in the year. Stocks are not high and de- 
mand is broadening. Operations of woolen 
manufacturers are starting to increase. 

The silk industry is affected by a 
strike in Paterson which has postponed 
the inevitable improvement expected here. 
Prices are advancing, however, and the 
general trend is upward. 








For Articles to Appear in the 
September 13th Issue 


See Page 669 

















Reparations Settlement 


What it means to American Investors 





HE list of foreign bonds payable in dollars or 

foreign currencies is so diversified that there are 
types and grades of securities suited to every inves- 
tor’s needs and ranging from the most conservative to 
the most speculative categories. A well balanced 
investment list would seem to warrant putting at 
least one quarter of one’s savings into foreign invest- 
ments, particularly if this investment is spread among 
different countries. 








A booklet containing a comprehensive survey 
of the foreign investment field has been 
prepared and will be mailed on request. 


Baker, Kellogg & Co., inc. 
120 Broadway, New York 
Telephones: Rector 4866-72 


























ROVA RADIO CORP. 
Circular on request 
ABRAHAMS, HOFFER & CO. 
Radio Specialists 
Members of the New York Curb Market 
15 Broad Street New York 


Safety and a generous return 
guaranteed by our $2,750,000 
of capital and surplus 


Send for free booklet 200 
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Arrange to Spend Your Vacation in the Blue Ridge Mountains 


Where nature is now in its fairest mood. Enjoy the interesting people, the magnificent 
mountain scenery, the fine outdoor sports and a satisfying hotel that is new and beautifully 


furnished. 
SOUTH MOUNTAIN MANOR, 
WERNERSVILLE, PA. 


A 400-acre estate on the crest of the Blue Ridge Mountains. 
Elevation, 1,500 feet; Capacity, 300. 
Saddle Horses, Tennis, Golf, Daily Concerts and Dancing. Selected Clientele. 
Write for Booklet. 
F. E. LUCAS, Gen. Mgr., Wernersville, Pa., Box. 101. 
Phone Sinking Spring 112. 
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Guaranteed Mortgage Bonds 


THE MORTGAGE BOND CO. of NEW YORK 
New York 














PUTS & CALLS 


If stock market traders un- 
derstood the advantage de- 
rived from the use of PUTS 
& CALLS, they would fa- 
miliarize themeelves with 
their operation. 


PUTS & CALLS place a 
buyer of them in position to 
take advantage of unfore- 
seen happenings. 


The risk is limited to the 
cost of the Put or Call. 


Explanatory booklet 14 sent upon 
request. Correspondence invited. 


GEO. W. BUTLER & CO. 


Specialists in 
Puts and Calls 
Guaranteed by Members of 
New York Stock Exchange 


20 BROAD ST. NEW YORK 
Phones: Rector 9076-9079 


| 
PUTS 





orders. 


Established 1917 
66 BROADWAY 








CALLS 


Guaranteed by Members of the New York Stock Exchange 


May be utilized as insurance to protect margin ac- 
counts; to supplement margin; and in place of stop 


Profit possibilities and other important features are 
described in Circular W; sent free on request. 


We can always offer the most attractive con- 
tracts for either large amounts of stock or odd 
lots. Quotations furnished on all securities. 


S. H. Witcox & Co. 


Telephone Bowling Green 9893 





SPREADS 


Incorporated 


NEW YORK 


























The Opportunity 
Exchange 


is our new classified depart- 
ment. Through it you can reach 
an audience of business men 
who not only possess the funds 
to buy your service or com- 
modity, but who read our pub- 
lication seeking investment and 
business advice. 

Rate per word 10c. minimum 
ad $2.00. Checks must accom- 
pany orders. 

Address Advertising Dept., 
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9% COMPOUNDED | 


Semi-Aanually 


on investments in monthly payments or 
lump sums; Safety; Real Estate Se- 
curity; Tax Exempt; State Supervision. 


Oklahoma 


Send for Details. 
Okmulgee 


Okmulgee Building & Loan Ass’n 


Okmulgee Oklahoma 








Securities and Commodities Analyzed 


In This Issue 


BONDS 
Atlanta & Danville 
Bond Buyers’ Guide 
Pillsbury Flour 6s 
Superior Oil 7s 


MINING 


Cerro de Pasco Copper Co... 
Utah Copper Co 


PETROLEUM 


California Petroleum 
Mountain Producers 
Salt Creek Producers 
Simms Petroleum 
Sinclair Consolidated 


PUBLIC UTILITIES 
American Water Works & 


Metropolitan Edison 
Some Remaining Opportuni- 
ties 


RAILROAD 
Chicago & Eastern Illinois. . . 
Chic., Milwaukee & St. Paul. . 


Illinois Central 


Wabash 


Metals 


Answers to Inquiries 

OO ee 
Borden Co. 
Famous-Players-Lasky 
International Agricultural ... . 
Knox Hat Co 

Landover Holding 
Metro-Goldwyn 

Otis Elevator Co 
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Dividends 








Remington Typewriter Company 
First Preferred Dividend No. 73 
Second Preferred Dividend No. 63 and Wo. 64 


. New York, August 12, 1924. 


The Board of Directors has this day 
declared a quarterly dividend of 154% 
($1.75) per share on the First Preferred 
and Series “S” First Preferred stocks, 
payable October 1, 1924, to stockholders 
of record September 20, 1924. 

The Directors also declared two quar- 
terly dividends of $2.00 each per share 
on the Second Preferred stock, payable 
September 20, to stockholders of record 
September 12, 1924. 


HAROLD E. SMITH, 


Secretary. 








CRANE CO. 


RESOLVED, That a quarterly dividend of one 
and three-fourths per cent (14%) on the Pre- 
ferred Stock and one and one-fourth per cent 
(1%%) on the Common Stock be, and the same 
hereby is declared, payable September 15, 1924, 
to stockholders of record August 30, 1924. 

RESOLVED, That a stock dividend of ten_per 
cent (10%) on the Common Stock of this Com- 
pany be and the same is hereby declared, pay- 
able on September 20th, 1924, to the holders of 
the Common Stock of the Company in proportion 
to their respective holdings of said stock of 
record at the close of business on September 
15th, 1924, in Common Stock of the Company, 
at par, so far as the same can be paid in full 
shares, and the balance thereof payable in cash 
to the extent of the par value of the fractional 
shares which such stockholders would otherwise 
have been entitled to receive had this dividend 
been payable in fractional shares. 

H. P. BISHOP, Secretary. 


August 19, 1924. 


The North American 
Company 


QUARTERLY DIVIDEND No, 82 
ON COMMON STOCK 


A Quarterly Dividend on the Common Stock 
will be paid on October 1, 1924, in Common 
Stock at the rate of one-fortieth (1/40) of one 
share for each share held at close of business on 
September 5, 1924. 

Stockholders may receive cash for such 
dividend Common Stock at the rate of sixty 
cents (60c) a share of Common Stock held 
of record at close of busi tember 5, 
1924, by signing and returning order form 
provided for that purpose so that it shall be 
received by company not later than Septem- 
ber 11, 1924, 


QUARTERLY DIVIDEND No. 13 
ON PREFERRED STOCK 
A Quarterly Dividend of 1%% (75 cents per 
share) on the Six Per Cent. Cumulative Pre- 
ferred Stock will be paid on October 1, 1924, to 
Preferred Stockholders of record on September 5, 


1924 








ROBERT SEALY, Treasurer. 


New York, August 25, 1924. 





American Telephone and 
Telegraph Company 


140th Dividend 
The regular quarterly dividend of Two Dollars 
and Twenty-Five Cents per share will be paid 
on Wednesday, October 15, 1924, to stockholders 
of record at the close of business on Saturday, 


September 20, 1924. 
H. BLAIR. SMITH, Treasurer. 





TEXAS GULF SULPHUR COMPANY 
A quarterly distribution of $1.75 per share 
has been declared by the Board of Directors 
payable on September 15, 1924, to stockholders 
: oy at the close of business on September 
Stockholders will be advised later as to what 
portion of said distribution is from Free Surplus 
and what from Reserves for Depletion. 
ate Je KNOBLOCH, Treasurer, 


AUGUST 30, 1924 
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Mailing Lists 





CORPORATION FINANCING 


A responsible New York firm specializing in 
the offering of unseasoned securities solicits cor- 





respandence for corporations desiring to raise 
capital through such a medium, Details must be 
submitted to receive attention. Box 37, The 
Magazine of Wall Street, 42 Broadway, New 
York. 

INVESTORS 


Why not invest part of your capital in 
new or going businesses where you can 
obtain official connection and reap the 
benefits? You can be either an active or 
inactive associate and grow with the busi- 
ness. The small business of today will be 
the big business of tomorrow. We are in 
position to furnish interests in many lines 
of industry. 


PERSONAL FINANCE & SERVICE EXCHANGE, Inc. 
141 Broadway, New York 





CAPITAL WANTED 


Established manufacturing business, 
excellent profits over period, desires 
capital, over $100,000, for expansion. 
investigation solicited. Box 36, c. o. 
zine of Wall Street, 42 Broadway, 


showing 
additional 
Thorough 
The Maga- 
New York. 





Oil and gas leases, producing royalties, drill- 
ing contracts and oil properties for sale in the 





Mid-Continent _ fields. Write for particuiars 
Orcutt-Harris & Co., Inc., 816 Colcord Bldg., 
Oklahoma City. 

Stocks & Bond Issues Marketed. Reorganiza- 


tions, consolidations. We employ every suc- 
cessful method known in money raising. 
Lebrecht Co., Waco, Texas. 





Capital Secured. Corporations organized and 
financed. Blanchet & Company, 347 5th 
Ave., New York. 





Dividends 


CANADIAN PACIFIC RAILWAY COMPANY 


Dividend No. 113 

At a meeting of the Board of Directors held 
today, a Dividend of Two and One-half per cent 
on the Common Stock for the quarter ended 
30th June last, was declared oom railway 
revenues and Special Income, payable Ist Octo- 
ber next to Shareholders of record at three p. m. 
on 2nd September next. 

By order of the Board. 

ERNEST ALEXANDER, Secretary. 
Montreal, August 11th, 1924. 








E. I. DU PONT DE NEMOURS & CO. 

Wilmington, Del., August 18th, 1924. 
The Board of Directors has this day declared 
a dividend of 2 per cent on the Common Stock of 
this Company, payable September 15th, 1924, to 
stockholders of record at close of business on 
September 5, 1924; also dividend of 1% per 
cent on the Debenture Stock of this Company, 
payable October 25th, 1924, to stockholders of 
record at close of business on October 10, 1924. 

CHARLES COPELAND, Secretary. 





THE BORDEN COMPANY 
Preferred Stock Dividend No. 91 
The regular quarterly dividend of 14% has 
been declared on the preferred stock of this 
Company, payable September 15, 1924, to stock- 
holders of record fqout 30th.’ Books do not 
close. Checks maile 
SHEPARD RARESHIDE, Treasurer. 





Mailing soe 


Will SEM inevense sales 





© 








NATIONAL MAILING LISTS 
Every kind and nature, accuracy 99%, up- 
to-date to the last word, individually com- 
piled for every client. Standard charge, 
$4.50 per thousand names. 

Information & Particulars Free Upon Request 
THE BLUE BIRD SERVICE 
107 E. Pleasant Street, Baltimore, Maryland 














Bank Equipment 








Ready fer Deliver _ 
Institutional Holdings of 
Securities Classified 


Roggenburg 
1924-25 Edition with Maturities 1925-26 


The only book of its kind now published-—2100 
| pages of stocks and bonds held by Insurance 
Companies, Savings and State Banks, Trust 


Fraternal Societies 


Companies, Universities and § 
Exclusive 


in the United States and Canada 
information to the publisher 

All investments of Maine Savings Banks 
of every city 


Sav- 





| ings, State Banks and Trust Cos 
and town in New Jersey—Yale, Harvard and 
other Universities and Estates—edition limited 
to 500 copies Arranged alphabetically by insti- 


| former years, $50.00. 

| Order now from 

DIXIE BUSINESS BOOK SHOP 

140 Greenwich St. New York, N. Y. | 
Telephone Rector 5997 | 


tutions and by investments. Price the same as | 














Real Estate for Sale 





For Sale 
HOPECREST FARM 


Keswick, Virginia 


In the beautiful and historic County of Albe- 
marle, an attractive, modern, year round home 
and farm, comprising One Hundred and Sixty- 
two Acres. 

LARGE Dairy Barn, etc.; Electric Equip- 
ment; Winesap Apple Orchard; Rose and_Per- 
ennial Gardens; Complete Poultry Plant; Trac- 
tors and all necessary farm Machinery. 

Further particulars, address Owner 

P. O. Box 43, Keswick, Va. 
See “Country Life,” Sept. issue. 





Situations Wanted 





AT YOUR SERVICE! 

A Writer-Salesman with specialized knowledge 
of investments and exceptional ability to pre- 
sent investment information clearly—concisely— 
convincingly—desires a connection as Sales Cor- 
respondent with firm selling high grade, diver- 
sifed bonds. Have a message of interest for 
the firm offering the right opportunity, Address: 
Writer-Salesman; care 1415 Citizens and South- 
ern Bank Bidg., Atlanta, Ga 





Charters 





Corporations organized ant wgpeeceaten under 
liberal Delaware law pt, reliable 
service. COLONIAL CHARTER COMPANY, 
Wilmington, Delaware. 


DELAWARE incorporator; ¢ char 77 ers; fees 
small; forms. Chas. G. Guyer, 90! Orange St., 
Wilmington, Del. 
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Were Any of These Trading Opportunities 
Pointed Out To You? 


We invite your attention to the below record of results, showing the trades which we 


recommended to the various sections of our clientele (in groups 
section), during the period from June 3rd to August 4th: 


Record of Results (All Sections) June 3 to 


of five and six stocks to each 


August 4, 1924 





STOCKS STOCKS 


Purchase 
Price 
ex-div. 
Points 
Profit 
Purchase 
Price 
ex-div. 


RAIL: EQUIPMENT: 
Atlantic Coast Line. American Locomotive. . 
Do 


mo 
PS 


ss 
“i-1-1 Points 


WRK Profit 


TOBACCO: 

Am. Tobacco 

Reynolds B 

Tobacco Products .... 
Do. 


WN 


~~ 
-~ 


OD 60 0 93 or OT OT et et Go - 


PUBLIC UTILITY: 
Columbia Gas 


= 
° @- ~ 
© Netsensge es Se 
: Ohana: ob 


Giemeiahe & Ohio. 

St. L. & San Fran.. 
Do. Detroit Edison 

Peoples Gas 
Do. 


De. oe Lackawanna. 
= punt, pfd 


New Haven 
Northern Pacific 
Norfolk & Western.. =: Do. 
ae “chi & 8 87% oe 8V ioenaee 
Magma 
Rock Island Marland 
Illinois Central 
ba a Pacific 


Kansas City Southern 2334 
St. Louis . W.... 36% 
J Ist pfd. 


qneempmes Mex. Seaboard 2 
*S.0.—Stopped Out. Texas Co. 40 41% 








STOCKS 


Profit 


Pom. wet co. me Points 
> ARR RK 


1 
RA 


Chandler 
Maxwell A 
Mack Truck 
Hayes Wheel 
: 


* Motors, 
—— Overland, pfd.. 


oO. 
Am. Radiator 
Burns Bros. 


Do. 
Central Leather, pid. . 


Coca Gola 
Congoleum 


Do. 


Am. International .... 
= Combustion .... 


Mont arog 4 Ward ... 
ide & Lea., pfd. 





Total Profits Total Losses 


These advices were transmitted by telephone and telegraph, at the psychological moment. Have you 


done as well, trading on your own judgment? We believe it will be to 


yourself in line immediately to receive this Service. Let us demonstrate to you the value of a three months’ 


trial costing less than $10 a week. 


— eee we ee oo FEL, CUT AND MAR. TH COUFGN TODAY- — 


THE TREND TRADING SERVICE, 
42 Broadway, New York City. 


Enclosed find check for $125 to cover three months’ subscription to the Tren Trading Service. 


"PHONE NO. 
(All telegrams sent collect—no charge ‘phone messages New York City.) 


Aug. 30 


your financial advantage to put 


(Service starts from 
date of first message) 














When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 





